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The business index is lower. With tight supply-demand situa- 
tions in some raw materials, and with forward buying widespread, it 
is probably to be expected that there will be sharp fluctuations from 
time to time in production schedules. In the consumers’ goods indus- 
tries it is possible that continued international “crises,” plus the 


operation of the Selective Service Act, will cause demand to fluctu- 














OME of the components of the week- 
ly business index ran into air 
pockets in the week ended Oct. 5. 
There were declines in the indices 

of automobile production and electric 
power production. Freight car loadings 
are estimated to have declined by slightly 
more than the usual seasonal amount. 
The index of steel ingot production de- 
clined. The indications are therefore that 
the combined index will show a decline of 
at least one point, possibly two. The fol- 
lowing table gives the probable readings 
of the Federal Reserve index of industrial 
production on the basis of its usual cor- 
relation with The New York Times weekly 
business index: 


124 | Sept. 21...........128 


Sept. 28 
126 | Oct. 5 

Some statisticians figure there is little 
opportunity for further expansion in the 
immediate future from the present level 
of business activity. Many of the heavy 
industries, including steel, are operating 
close to capacity, and although steps have 
been taken to increase capacities in some 
industries considerable time will be re- 
quired. There is of course room for 
further expansion in many of the con- 
sumers’ goods industries, but in view of 
the numerous and apparently increasing 
uncertainties in the international outlook 
there are obviously some grounds for 
questioning whether there will be any im- 
mediate boom in the consumers’ goods in- 
dustries comparable with the boom we 
have had thus far in industries affected 
by domestic defense and British war 
orders. 

It is equally obvious, on the other hand, 
that there is scant probability of any im- 
mediate cyclical decline in general busi- 
ness activity. It may be, of course, that 
in a situation like the present the usual 


business signals and weather vanes are 
unreliable. But that has yet to be proved 
and in the meantime the usually reliable 
signals, such as the course of raw ma- 
terial prices and the trend of sales and 
orders in basic industries, have given no 
indication of weakness. 

Automobile sales in the latter part of 
September were excellent. Percentage 
comparisons with last year’s sales are 
meaningless because of the earlier date 
of new-model sales this year. But in the 
last ten days of September average daily 
Chevrolet new-car sales were 3,283, as 
compared with 5,040 in the last ten days 
oi March at the peak of the Spring sea- 
son for 1940 models. This is a remarkable 
showing in view of the fact that the last 
ten days of September marked the be- 
ginning of sales of 1941 models for Chev- 
Tolet. 

The figures indicate further that little 
attention has been paid thus far to the 
danger, if any, of some reduction of sales 
of automobiles and other luxury and semi- 
luxury goods on the installment plan, 
which may be brought about by the Selec- 
tive Service Act. Section 13 (a) of the 
act provides that “the benefits of the Sol- 
diers and Sailors Civil Relief Act, ap- 
proved March 8, 1918, are hereby extended 
to all persons inducted into the land or 
naval forces under this act, and to all 
members of any reserve component of 
such forces now or hereafter on active 
duty for a period of more than one 
month. * * *” 

The 1918 act! provides that no person 
who has received, under a contract for the 
purchase of real or personal property, a 
deposit or installment of the purchase 
- ; pt A EN, Sailors daly ‘the Act 
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price from a person who has entered the 
military service, shall exercise any right 
‘or option to rescind or terminate the con- 
tract or resume possession of the property 
for non-payment of any installment, ex- 
cept by action in a court of competent 
jurisdiction. Some automobile dealers in 
some sections of the country have adver- 
tised their willingness to take back from 
draftees cars sold on the installment plan 
and to refund any payments that have 
been made. This may, of course, be a mag- 
nificent gesture on the part of the deal- 





ers, but it is also only in accordance with 
the 1918 act, which further provides that 
the court may order the repayment of 
prior installments or deposits as a condi- 
tion of terminating such contracts and re- 
suming possession of the property. 

This provision in the Selective Service 
Act is not likely to be of great_conse- 
quence in the near future. The number 
of men who are to be drafted is compara- 
tively small. Milan V. Ayres, in the Octo- 
ber number of Time-Sales Financing, es- 
timates that in the next twelve months 
the number of men under arms will be in- 
creased by an amount equivalent to 1.07 
fer cent of the population. That would 
mean that in a city of 10,000 population 
about 107 men would go into the service. 
Mr. Ayres further estimates that for each 
city of 10,000 about twenty-seven men who 
owe money on automobile installment con- 
tracts will be taken into the service. There 
would not be any danger of all twenty- 
seven (per 10,000) defaulting on their con- 
tracts, however, because the increase in 
the armed forces is likely to be gradual, 
and because many of the currently out- 
standing contracts will have been paid 
before men are drafted. 

Almost all the trouble likely to arise 
from defaulted contracts, moreover, will 
result from contracts entered into before 
Sept. 1. This consideration further nar- 
rows the danger, so that Mr. Ayres fi- 
nally arrives at the conclusion that the 
number of “unprotected” contracts per 
1,000 contracts outstanding amounts to 
27.54, over a period from September, 1940, 
to June, 1941. This percentage is too small 
to indicate that there will be any serious 
decline in installment sales as a result of 
the Selective Service Act, especially 
when consideration is given to the prob- 
ability that the defense program will 
create more purchasing power in the fu- 
ture than it has already. The principal 
danger, on the other hand, lies in the cir- 
cumstance that dealers are apparently un- 
aware of the possible effects of the act, 
are ill-informed on how to protect them- 
selves against default, and hence are 
likely to become strict in granting credit 
as soon as they do run into any trouble. It 
is to be noted also that today the total vol- 
ume of installment credit outstanding is 
probably not far from the greatest on rec- 
ord, so that any considerable curtailment 
in its use would unquestionably have an 
adverse effect, for the time being, on bus- 
iness conditions.2 But for the present it 
seems reasonable to conclude that the 
danger of a decline in installment sales is 
a factor to be scrutinized for its possible 
later rather than its immediate conse- 
quences. 

Retail trade statistics at their face 
value have made a somewhat less favor- 
able showing. A number of leading chain 
stores reported smaller percentage in- 
creases in sales in September than in 
August. In the last week of September 
department store sales showed no increase 
as compared with those of the correspond- 
ing week last year. The smaller increase 
in chain store sales, however, is attribu- 
table to the fact that there were fewer 
business days in September, 1940, than in 
September, 1939. And the failure of de- 
partment store sales to show any increase 
must be interpreted in the light of the 
fact that in September last year sales 
were rising sharply. September sales of 
both Sears Roebuck and Montgomery 


” Ward, on an average daily seasonally ad- 


justed basis, were only slightly lower than 
in August, when they broke all previous 
records. 

2 There have been published recently two 
excellent studies which may be referred to 
for information on the importance of install- 
ment sales in the present business scheme. 
One is The Volume of Consumer Installment 
Credit, 1929-38, by Duncan McC. Holthausen 
(National Bureau of Economic Research). 
The other is Sales-Finance Companies and 
Banks’ Holdings of Retail Installment Paper, 
by John Guernsey (Department of Com- 
merce). 
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Some further indication of the extent 
of the expansion in the heavy industries, 
especially in those more directly engaged 
in armament production, has been found 


pany’s orders amounted to about $185 


million as compared with $80 million in 
the similar 1939 period and established 
a new high record for business received in 
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By ERNEST R. ABRAMS 


OR the second time since hostilities 
KF began in Europe a year ago, devel- 
opment of hydroelectric power in 

the International Rapids section of 

the St. Lawrence River by joint action of 
the United States and Canada has become 
a near-term possibility. Immediately fol- 
lowing Canada’s declaration of war 
against the German Government in Sep- 
tember, 1939, Great Britain announced 
plans for vastly expanding the Dominion’s 
manufacturing facilities, in order to de- 
velop that country into an important 
source of supply of vital war materials 
and equipment. This prospect of in- 
creased industrial activity at once raised 
the question as to whether Canada’s power 


supply was ample to serve an expanded " 


manufacturing program, and whether its 
transportation facilities were adequate to 
move with dispatch a sharply increased 
volume of traffic. 

Due largely to these prospective de- 
mands on her power and transportation 
systems, Canada, for the first time since 
the United States Senate refused in 
March, 1934, to ratify the St. Lawrence 
Deep Waterway Treaty, lent a willing ear 
to the ever-recurring suggestions from 
Washington for power and navigation de- 
velopment on the St. Lawrence as a joint 
activity of the two countries. But after 
a series of year-end conferences between 
representatives of the two governments 
had reached tentative agreement on gen- 
eral treaty provisions, it became increas- 
ingly evident that the opposition of many 

-communities and interests, which stood 
to be adversely affected by the naviga- 
tion features of the project, might again 
prove an effective barrier to United States 
Senate ratification. So all international 
discussions of the undertaking were 
halted in the Spring of 1940. 

The American Government by no means 
gave up hope of eventual public power de- 
velopment on the St. Lawrence, however, 
for this project was one of the “four great 
government power developments in the 
United States” to the construction of 
which Mr. Roosevelt had more or less com- 

mitted his Administration in a campaign 

speech in September, 1932, and toward the 
establishment of which he had devoted 
much time and energy as Governor of New 

York. Rather, power development on the 


St. Lawrence was merely deferred last 
Spring until a new strategy which prom- 
ised greater assurance of winning Senate 
approval could be devised. Now that the 
Nazi attack on Great Britain has raised 
the question of adequacy of our own de- 
fenses and has startled the United States 
into an armament program of unprece- 
dented proportions, the New Deal is pre- 
paring to renew its drive to harness the 
St. Lawrence for hydroelectric develop- 
ment to expedite the national defense, 
with navigation improvement postponed 
for future attention. 

Although a water route between the At- 
lantic and the Great Lakes via the St. 
Lawrence River has been in active use for 
more than a hundred years, numerous 
rapids in thé upper river long prevented 
vessels of any appreciable draft from navi- 
gating the route. And even after canals 
had been built around these obstructions 
and the connecting channels of the Great 
Lakes had been dredged the shallowness of 
these “bottle-necks” still prevented deep- 
draft ocean-going carriers from proceed- 
ing any farther upstream than Montreal, 
where lake-bound cargoes had to be trans- 
ferred to vessels of not more than four- 
teen-foot draft. 


Not An Essential Route 


Except, however, during the 1914-18 
war years, when enormously expanded 
shipments of grain and commodities to 
European ports badly congested all exist- 
ing rail and water routes, this limited 
navigability of the St. Lawrence proved no 
great handicap to the foreign trade or 
coastwise shipping of either country. For 
Canada’s rail system, at least prior to re- 
cent war activities, was adequate to trans- 
port twice the volume of traffic normally 
presented, and at rates substantially lower 
than those in effect south of the border. 
The United States, in addition to its vastly 
greater rail network in the territory tribu- 
tary to the Atlantic seaboard, .also pos- 
sessed an all-water route between the At- 
lantic and the Great Lakes via the Hudson 
River and the New York State Barge 
Canal, which had a carrying capacity 
four times the average annual wheat ex- 
port of the United States. This water 
route was also available to Canadian ship- 
pers. 


Nevertheless, during the thirty years 
between 1902, when engineering investi- 
gation into the feasibility of improving 
navigation on the St. Lawrence was first 
undertaken, and July, 1932, when the St. 
Lawrence Deep Waterway Treaty was 
signed by the two national governments, 
improvement of navigation was the pri- 
mary objective of all St. Lawrence River 
development surveys and negotiations, 
with the production of hydro-electric 
power confined very largely to the saving 
of a by-product from waste. Yet, strange- 
ly enough, it was the navigation improve- 
ment features of the project which drew 
the mgst fire, both in the United States 
and in Canada, and which aroused the 
major opposition to treaty ratification by 
the United States Senate. The power fea- 
tures of the project, for reasons soon to 
be discussed, met with comparatively lit- 
tle opposition on either side of the border. 


Waterway Opposition of Recent Growth 


Although, as we have noted, Congress 
first initiated studies of navigation im- 
provement on the St. Lawrence as early 
as 1902, it was not until 1920, when the 
International Joint Commission, estab- 
lished in 1911 to deal with the use, ob- 
struction and diversion of boundary 
waters, held hearings in thirty-six cities 
on both sides of the border to test public 
attitude toward the undertaking, that any 
substantial opposition to the project was 
uncovered. And that opposition in the 
United States did not become effectively 
organized or militantly articulate until 
after the treaty of 1932 was laid before 
the Senate for consideration. But once 
that opposition was aroused, it assumed 
sizable proportions. The nature of that 
opposition is worthy of some considera- 
tion at this time, since it may suggest 
both the extent and the character of any 
opposition with which a new treaty for 
power development on the St. Lawrence 
may be confronted. 

Since ratification of a treaty requires 
the approval of two-thirds of all Senate 
members, and not a simple majority, the 
treaty of 1932 needed the affirmative vote 
of a minimum of sixty-four Senators. Yet, 
despite a substantial Democratic majority 
in the Senate, only forty-six Senators 
voted for ratification, while forty-two op- 
posed it and eight were absent or not vot- 
ing. An analysis of this vote reveals that 
opposition to ratification was sectional, 
rather than political, in character. 

For instance, of the thirty-two Sena- 
tors from Atlantic Coast States (includ- 
ing Vermont and Pennsylvania), twenty- 
five Senators opposed ratification, four 
favored it, and three did not vote. Of the 
ten Senators from Gulf States, four op- 
posed the treaty, four favored it, and 
two did not vote. Of the six Senators 
from the Pacific Coast, two opposed rati- 
fication and four favored it. Of the 
twenty-eight Senators from States bor- 
dering on the Mississippi-Ohio River sys- 
tem, twelve voted against ratification, 
fourteen voted for it, and two did not 
vote. And of the sixteen Senators from 
Great Lakes States, six voted against and 
ten for ratification. In summary, then, 
after the elimination of duplications in 
these groupings, thirty-eight Senators 
from thirty-five States, bordering on one 
or more of our seaboards, or on the Mis- 
sissippi-Ohio River system, or on the 
Great Lakes, voted against ratification of 
the treaty, twenty-seven favored it, and 
five did not vote. Or, in other words, 
slightly less than two-fifths of the Sena- 
tors from States directly benefiting from 
water-borne traffic voted for ratification 
of the St. Lawrence Deep Waterway 
Treaty, compared with the two-thirds ma- 
jority required for ratification. 

Obviously, when both Senators from 


sixteen States, and one Senator from each 
of ten States, oppose any measure which 


has been strongly and repeatedly en-— 


dorsed by the President, it may be taken 
for granted that influential groups of 
voters in those States opposed that meas- 
ure for reasons which to them seemed 
compelling. Such was the condition which 
brought about the defeat of the St. Law- 
rence Deep Waterway Treaty. While that 
international agreement was under con- 
sideration in the Senate, Chambers of 
Commerce and other civic bodies from 
ports on the Atlantic, the Gulf and the 
Great Lakes sent delegations to Washing- 
ton to protest the construction of this 
waterway, which promised to divert traf- 
fic from their harbors. Rail and coast- 
wise shipping associations fought the 
project with its threat to their prosperity. 
Lake shipowners opposed it, because the 
opening of the Great Lakes to ocean-going 
carriers would tend to displace their 
smaller craft. The Mississippi Valley As- 
sociation condemned the waterway, be- 
cause it would divert traffic from the nav- 
igable rivers of the Midwest. The organ- 
ized employes of water and rail carriers 
fought it, because of the indirect threat 
to their jobs and wage scales. And many 
industrial areas opposed it, because the 
completed seaway promised increased im- 
portation of goods from countries with 
low standards of living. 

There were, of course, other treaty pro- 
visions than those dealing with naviga- 
tion which contributed to its failure to win 
Senate approval. For instance, in its at- 
tempt to appease Canadian opposition to 
allegedly excessive diversion of Lake 
Michigan’s water down Chicago’s drainage 


canal—water which might have been used- 


to generate more electricity at Niagara— 
the treaty provided for the international- 
ization of Lake Michigan, wholly con- 
tained within the United States, by plac- 
ing it under the jurisdiction of the Inter- 
national Joint Commission. And this at- 
tempt to place in jeopardy the sovereignty 
of the United States over a part of its own 
territory was sufficient to alienate the 
support of Illinois, wholly without regard 
for its attitude toward navigation im- 
provement on the St. Lawrence. But in 
the main, it was opposition to the naviga- 
tion features of the project which was 
primarily responsible for Senate rejection 
of the treaty. 


Attitude Toward Power Features 

The power features of the project, how- 
ever, aroused no such outspoken or united 
opposition to treaty ratification as did 
navigation improvement. The privately 
owned electric utilities of the Northeast, 
which would have been adversely affected 
by this public power development, had 
for years been making exhaustive studies 
of the power possibilities of the project 
and, quite naturally, some of these stud- 
ies found their way into the hands of op- 
ponents of navigation improvement. But, 
on the other hand, many of the organiza- 
tions opposing navigation improvement on 
the St. Lawrence had themselves engaged 
independent consulting engineers to check 
not only the navigation but the power 
aspects of the project, which they incor- 
porated into their attacks on the treaty. 
On the whole, neither the privately owned 
electric utilities of New York State and 
surrounding areas nor the nation-wide 
electric power and light industry offered 
any organized or substantial opposition to 
ratification of the treaty, or to construc- 
tion of the project. 

But this lack of organized opposition 
by the private electric utilities to the 
establishment of facilities for the genera- 
tion of a vast supply of publicly subsi- 
dized electricity within transmission range 
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of the most highly industrialized section 
of the land can in no way be attributed to 
their approval of the undertaking. Rather, 
‘since navigation improvement and power 
development were so thoroughly inter- 
twined that each became the Siamese 
Twin of the other; since if navigation im- 
provement was killed through lack of 
Senate approval, power development died 
along with it, the electric utilities merely 
stepped back and allowed the opponents 
of navigation improvement—far more 
formidable fighters, with their weapons 


 undulled by the rust of scandal—to carry 


the burden of battle. 

The inability of the New Deal to match 
this strategy may be attibuted, in large 
measure, to a number of circumstances 
beyond its immediate control. First, for 
nearly two score years by far the greater 
share of the demand for a St. Lawrence 
seaway had arisen in grain-growing sec- 
tions of the United States and Canada, 
where farmers had been led to expect 
greatly improved prices as a result of 
lower shipping costs. Any attempt at 
publicly financed power development on 
the St. Lawrence which did not include 
navigation improvement as one of its es- 
sential features would, therefore, have 
met with certain defeat in both countries. 
Second, since no part of the St. Lawrence 
was wholly contained within the United 
States, and since at its only points of con- 
tact with this country it formed a com- 
mon boundary with Canada, neither navi- 
gation improvement nor power develop- 
ment of that section of river could be 
undertaken except as a joint activity of 
the two governments, or without the con- 
sent of each. And, until recent war ac- 
tivities had sharply increased her power 
demands, Canada had far more developed 
power than she could absorb. Conse- 
quently, it was primarily the benefits to 
be derived from nagivation improvement 
that had prompted her approval of the 
treaty of 1932. 

And, finally, while the United States 
had long been confirmed in the right to 
improve navigation with the funds of the 
taxpayers and to utilize any electricity 
produced as a by-product of that activity, 
grave doubt was felt whether, in the ab- 
sence of a national emergency, the Su- 
preme Court would sanction the use of 
funds from the National Treasury for the 
establishment of a project designed pri- 
marily for the generation and sale of 
electricity in competition with private 
enterprise. 


Situation Changed by the War 


But these barriers to hydroelectric 
power development on the St. Lawrence 
were largely swept away by the success- 
ful assault of the German war machine 
on the democracies of Europe. For, with 
Canada already at war and with the 
‘United States, painfully aware of the in- 
adequacy of its own military, naval and 
air facilities, actively engaged in a vast 
expansion of national defenses, any proj- 
ect which promises an important contri- 
bution toward the strengthening of either 
nation will probably meet with the ap- 
proval of a majority of its citizens. In 
fact, since an adequate and dependable 
supply of electric power is essential to the 
production of arms and ships and planes, 
even the grain-growing sections of both 
countries, which have always insisted 
upon the inclusion of navigation improve- 
ment in any St. Lawrence River develop- 
ment,, will probably now support a project 
ostensibly designed solely for power pro- 
duction. 

This change in public attitude has per- 
mitted the New Deal to devise a new 
strategy for the establishment of the only 
one of the “four great government power 
developments in the United States” as 
yet unconstructed, which may carry that 
project to successful completion. In the 
_ first place, by divorcing the navigation 

features of the project from its power 


a 








objectives and postponing them for fu- 
ture consideration, it may be that the 
formidable and undefeated opponents of 
navigation improvement can be induced, 
through patriotic appeal, to desert the de- 
fensively-weak private power companies 
in any fight they may make against the 
project, and thereby greatly lessen public 
opposition to the undertaking. And in 
the second place, by claiming that Can- 
ada is now faced with a serious power 
shortage, which is materially slowing 
down shipment of vital supplies to Eng- 
land, and that the highly industrialized 
areas of up-State New York, notably the 
Buffalo region with its essential electro- 
chemical and electro-metallurgical indus- 
tries, will soon be faced with a lack of 
power which will greatly hamper our own 
defense activities, it is possible that the 
puny opposition of private electric utilities 
to public power development on the St. 
Lawrence can be brushed aside in stride. 
Each of these contentions of existing or 
pending power shortages is worthy of 
brief consideration. 


A Canadian Power Shortage? 


If appraisal of the adequacy of Can- 
ada’s present power supply is confined 
solely to the Province of Ontario, which 
is served almost exclusively by its public- 
ly owner Hydro-Electric Power Commis- 
sion, there is possible merit to this claim 
of an existing power shortage. While the 
Hydro Commission’s present installed elec- 
tric generating capacity totals but 1,525,- 
000 KW, it had a total of 622,110 KW 
available to it under long-term power-pur- 
chase contracts with privately-owned util- 
ities in the Province of Quebec in July, 
1940, thereby giving it an available sup- 
ply of 2,147,110 KW with which to meet 
the demands of its consumers. And 
against this total power supply, the coin- 
cident peak demand of July, 1940, reached 
1,888,516 KW. Accordingly, if all its gen- 
erating equipment was in operation last 
July, and all of its contracted power was 
available for delivery, it had a theoretical 
excess of only 13.7 per cent of its power 
supply available to meet the increased 
peak demands of its consumers. 

But this is. only a part of the Ontario 
power-shortage picture, since the Hydro 
Commission usually faces its greatest 
power demands of the year in December 
and not in July. Compared with this July, 
1940, peak of 1,888,516 KW, the coincident 
system peak of December, 1939, was ap- 
proximately 2,060,000 KW, while the July, 
1939, peak was only 1,776,173 KW. Ac- 
cordingly, while the Hydro Commission 
had a theoretical excess of power supply 
of 17.3 per cent in July, 1939, its July, 
1940, peak had risen about 6 per cent to 
reduce that theoretical excess to 13.7 per 
cent, but its theoretical unused supply in 
December, 1939, was only 4.1 per cent. It 
will be apparent, then, from the foregoing 
data, that the Ontario Hydro Commission 
is now approaching exhaustion of its ex- 
cess peak power reserves, based on pres- 
ent generating capacity and existing 
power-purchase contracts. 

This. does not mean, however, that the 
whole of Eastern Canada is facing a se- 
rious power shortage, or that no further 
sources of supply are available to Ontario. 
While the coincident peak demands of the 
private utilities of Quebec cannot be as- 
certained, these power companies are re- 
liably reported to have substantial excess 
power reserves which could be made avail- 
able to the Ontario Hydro Commission in 
the face of a war-time emergency. Then, 
too, citing only a single instance, the 
Beauharnois Light, Heat and Power Com- 
pany in Quebec, which is now selling 112,- 
500 KW of power to the Hydro Commis- 
sion, could, if necessary, increase its gen- 
erating capacity by 750,000 KW in less 
than twenty-four months through the sim- 
ple expedient of installing further generat- 
ing equipment. 


But in addition to the possibility of se- 
curing immediate relief through increased 
power imports from Quebec, Ontario has 
other sources of electric supply which 
could be made available in comparatively 
short order. In the first place, the 
boundary waters treaty of 1909 between 
the United States and Canada limited the 
amount of diversion for power generation 
at Niagara to 36,000 second-feet on the 
Canadian side and to 20,000 second-feet on 
the American side of the Falls. With act- 
ual flow over the Falls varying from 90,- 
000 to 160,000 cubic feet per second, year 
to year and season to season, however, the 
Special International Niagara Board, es- 
tablished to study means of preserving the 
scenic beauty of the Falls, has estimated 
an added 20,000 second-feet might be di- 
verted for power generation without dam- 
age to scenic effects. If the United States 
and Canada were to agree to this diver- 
sion, the Ontario Hydro Commission, 
through only minor expansion of its power 
house, the construction of added founda- 
tions, and the installation of further gene- 
rating equipment, all of which could be 
accomplished in two years’ time, could add 
approximately 72,500 KW to its present 
power supply through utilization of its 
half of the 20,000 second-feet thus made 
available. 

In the second place, if the United States 
were to permit Canada to carry out her 
long-planned scheme for diverting 5,000 
second-feet of water into Lake Superior 
from Long Lake and the Ogoki, Albany 
and Kenogami Rivers for ultimate power 
production at Niagara, an additional 
33,800 KW of energy could be obtained. 
And if this total of 15,000 second-feet 
(10,000 now available at Niagara, plus the 
5,000 from Long Lake and the three 
rivers) were used under full head in new 
hydro plants, the developed power could 
be expanded to 337,500 KW. But this 
latter arrangement would require consid- 
erably more than two years for its com- 
pletion. 

Finally, the Ontario Hydro Commission 
could follow the example recently set by 
Niagara Hudson Power Corporation, 
which has just completed construction of 
an 80,000 KW steam-electric plant at Os- 
wego, N. Y., and build fuel-burning gen- 
erating stations near its points of great- 
est demand at substantially half the cost, 
per KW of capacity, of hydroelectric 
plants. For this steam-electric power 
could be made available to its consumers 
in two years’ time or less. 


In the United States 

Turning now to conditions immediately 
south of the border, there would appear 
little basis for an assumption that a se- 
rious power shortage is threatened in 
either the highly industrialized areas of 
up-State New York, or in the Buffalo- 
Niagara region. The combined installed 
electric generating capacity of Niagara 
Hudson Power Corporation and Rochester 
Gas & Electric Corporation, serving the 
important manufacturing centers of Buf- 
falo, Rochester, Syracuse, Utica, Amster- 
dam, Schenectady and Albany, totaled 1,- 
739,988 KW at the close of 1939, exclusive 
of the 80,000 KW steam plant of Niagara 
Hudson then under construction, against 
which their consumers made a non-coinci- 
dental peak demand of 1,299,550 KW in 
December. Accordingly, these two utili- 
ties had a combined 25.3 per cent of ca- 
pacity in reserve with which to meet the 
demands of consumers, without consid- 
eration of any power that could have been 
transmitted over the high-line connecting 
the Niagara Hudson and the Consolidated 
Edison of New York systems. 

But the weekly releases of electric out- 
put by Niagara Hudson indicate that that 
system has-been experiencing a sharp in- 
crease in demand all through 1940, and it 
might be possible that the non-coincident 
peak of the combined Niagara Hudson- 





Rochester systems has been boosted by a 
tenth since last December. In the mean- 
while, however, the 80,000 KW Oswego 
steam plant has been completed and its 
generators are now ready to carry their 
share of the increased demands of the 
area served by the combined systems. On 
the basis of this increase in capacity, then, 
the combined Niagara Hudson- Rochester 
systems have a present 1,819,988 KW of 
generating capacity available to meet an 
estimated non-coincidental peak demand 
of 1,429,505 KW. In other words, these 
systems: still have a theoretical 21.5 per 
cent of capacity available to meet the 
further peak demands of their customers. 

It would hardly appear, then, that any 
serious power shortage faces either the 
up-State New York areas, or the Buffalo- 
Niagara region. But if added power should 
be needed, 150,000 KW could be obtained 
from New York City, where plenty of 
power is available; other blocks of power 
could probably be obtained from private 
utilities within transmission range; new 
steam generating plants could be con- 
structed within a two-year period; and 
72,500 KW could be generated through 
utilization of the American half of the 
added 20,000 second-feet of water, which 
could be diverted at Niagara Falls. 


No Deterrent to New Deal Plans 


Yet, despite this availability over the 
next two years of large additional supplies 
of power in both eastern Canada and 
northeastern United States, there is little 
possibility that the New Deal can be de- 
terred from pressing its campaign for the 
construction of a hydroelectric develop- 
ment on the St. Lawrence River, from 
which not one kilowatt-hour of electricity 
can be delivered to national defense in- 
dustries for at least five years, and per- 
haps seven years. For the motives behind 
this drive for public power generation on 
the St. Lawrence are based not so much 
on a desire to expedite the national de- 
fense as on the jamming through of the 
construction of the last of those “four 
great government power developments in 
the United States” before it is too late. 

Neither the engineering features nor 
the financial aspects of public power de- 
velopment in the International Rapids sec- 
tion of the St. Lawrence need more than 
brief mention here, since they have been 
subjects of exhaustive investigation and 
widespread publicity for more than a dec- 
ade. In short, it is proposed to construct 
a dam at Barnhart Island, in the vicinity 
of Massena, N. Y., which will create a 
pool, more than a hundred miles long, at 
the approximate level of Lake Ontario, 
with separate power houses at the Ameri- 
can and Canadian ends of the dam. Each 
of these power plants will contain 820,000 
KW of electric generating equipment 
which, in years of average stream flow, 
will produce 4% billion kw-hrs of firm 
power and 1% billion kw-hrs of interrup- 
tible power. 

Independent engineers have, however, 
estimated that a minimum of five years 
must elapse, once actual construction of 
the project has gotten under way, before 
any power can be generated at either 
power house, while the project will not be 
producing its full electric output for at 
least seven years. The total cost of the 
power development, including 3 per cent 
interest during construction, has been 
placed at $269,241,000, of which the 
United States will contribute $206,065,000 
and Canada $63,176,000. Canadians, then, 
will be obtaining their half of the power 
developed at the project for a third of the 
cost of the same volume of power to 
citizens of the United States. 

Under present plans the Federal Gov- 
ernment will contribute $116,065,000 of 
the $206,065,000 to be paid by the United 
States and the New York Power Author- 
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Excess Profits Tax Likely to Discourage Expansion; 
Its Effects on Particular Industries 


By EMERSON WIRT AXE 


a marked effect upon earnjngs of 

leading corporations, it seems likely 

to discourage expansion. It will 
greatly affect the relative position of dif- 
ferent types of securities. In this article 
we shall first outline the provisions of the 
act; we shall then examine the effect upon 
corporation expansion policies, both in 
general and in particular industries; fi- 
nally, we shall analyze the way in which 
the new tax will affect the investment 
standing of different types of securities, 
giving a number of specific issues as ex- 
amples. 


TT new Excess Profits Tax will have 


Main Provisions 


Although regarded by many tax experts 
as the most complicated tax bill ever en- 
acted, the “Second Revenue Act of 1940,” 
which contains the 1940 Excess Profits 


Tax, is simple in its main provisions. First, ° 


the corporate income tax rate is increased 
from 20.9 per cent to 24 per cent. Second, 
the government will take about half of 
earnings in excess of an 8 per cent return 
on invested capital, except that companies 
may elect instead to pay about half of 
earnings in excess of the average for the 
years 1936-39. In addition, the act pro- 
vides that plants constructed for defense 
purposes may under certain conditions be 
amortized in five years, and repeals the 
profit limitations on government contracts 
provided under the Vinson-Trammel act. 
The bill also contains certain less impor- 
tant sections not related to taxation. 


The majority of corporations will com- 
pute their liability for excess profits 
taxes by calculating the amount earnings 
exceed an 8 per cent return on invested 
capital. In general the companies which 
will find the average earnings method ad- 
vantageous will be those which have been 
able to earn higher than an 8 per cent 
return during the past four years. The 
proportion of such companies is of course 
comparatively small although a number of 
larger corporations are in this group. In 
figuring invested capita] the act provides 
that all capital and surplus may be in- 
cluded but only half of borrowed money. 
This total] is then reduced by the percent- 
age which stocks of other corporations 
held by the company bear to total assets. 
Earnings up to 8 per cent on invested capi- 
tal are exempt and earnings in excess of 8 
per cent are taxed an average of 40.8 per 
‘cent on the first $500,000 and 50 per cent 
on the balance. In computing net income, 
only half of interest charges may be in- 
cluded as an expense and dividends re- 
ceived from other corporations are ex- 
cluded. 


Under the average earnings method cor- 
porations are exempt from tax up to an 
amount equal roughly to 95 per cent of 
the average earnings for 1936 to 1939. In 
computing the average the largest deficit 
year may be included as zero. The tax 
on earnings in excess of 95 per cent of the 
computed average is at the same rate as 
under the return on capital method—40.8 
per cent average on the first $500,000 and 
50 per cent on the excess. Dividends re- 
ceived from domestic companies are ex- 
cluded from net income. 

The act contains a number of exceptions 
and special conditions which alter the 
methods used under certain conditions but 
in general the methods outlined above are 
applicable. 


The excess profits tax, in combination 


with the income tax, will take about 62 per 
cent of earnings above the exempt base. 
A tax of this magnitude will almost cer- 
tainly have an important influence on the 
management policies of corporations whose 
earnings are at the point where almost 
two-thirds of earnings increases will be 
taken by the government. For example, a 
management which had under considera- 
tion construction of facilities to manufac- 
ture a new product on an experimental 
basis might well hesitate to proceed when 
it considered that 62 per cent of the profits 
from the venture, if successful, will be 
taxed. In all probability, there will be a 
tendency for managements to attempt to 
reduce earnings subject to the excess 
profits tax by expanding expense outlays. 
Companies subject to the excess profits 
tax will in a sense be in a position 
where if they can spend a dollar on ex- 
pense items and get as little as 38 cents 
of value they will be as well off as turning 
62 cents out of a dollar of profit over to 
the government. There may well be a 
tendency, therefore, for companies subject 
to the excess profits tax to expand adver- 
tising appropriations, increase salaries, en- 
large maintenance outlays and spend 
money in other ways in order to reduce 
earnings subject to the tax. 


Effect on Earnings 


Questions of interest to investors in ap- 
praising the significance of the bill in- 
clude (1) How seriously will the new taxes 
affect current earnings? For example, 
what taxes would have to be paid on earn- 
ings for the year ended June 30, 1940? 
(2) To what extent do the new taxes re- 
strict expansion in earnings? (3) Which 
companies are in the best position from the 
standpoint of the tax law and which will 
be most seriously affected? 


With regard to the first point, the effect 
on current earnings, Table I shows earn- 
ings for the year ended June 30, 1940, as 
reported to stockholders, adjusted to re- 
flect the increased normal tax rate and 
excess profits taxes if any. (These esti- 
mates are only approximate, since they 
are based on income statements to stock- 
holders and not on those made for tax 
purposes to the Bureau of Internal Rev- 
enue. ) 


In nearly all cases the new taxes which 
would haye to be paid on the basis of 
earnings for the year ended June 30, 1940, 
are moderate and of the twenty-eight com- 
panies considered fifteen would not have 
to pay any excess profits tax. 

The second column of Table I shows the 
maximum earnings per share which the 
companies may report before being sub- 
ject to the excess profits tax. A com- 
parison of these figures with the earnings 
reported for the year ended June 30, 1940 
(as shown in the first column) offers a 
means of appraising the relative position 
of the companies from the standpoint of 
their vulnerability to excess profits taxes. 

To determine the extent to which the 
new bill restricts earnings expansion we 
have taken the best earnings in any quar- 
ter during the period 1936 to 1940 (with 
allowance for seasonal variation) and 
have computed what the earnings would 
have been if the present tax law had been 
in force. The results of such a study are 
presented in Table II. In many cases 
rather sizable reductions in earnings 
would result from the new taxes, but in 
general there would remain a compara- 
tively high earnings rate. In other words, 


assuming conditions as favorable as the 
best quarter between 1936 and 1940, earn- 
ings would not be as high as without the 
tax, but nevertheless would in many cases 
show substantial expansion from the earn- 
ings level of the past year. 

To facilitate discussion of the effects of 
the tax on companies in various industries 
we have divided leading industries into 
three groups: (1) Industries most af- 
fected; (2) industries moderately affect- 
ed; (3) industries least affected. 


Industries Most Affected 


MACHINE TOOLS—The current earn- 
ings of the machine tool companies are 
high both in relation to invested capital 
and in relation to average earnings so 
that most of these companies will be seri-~ 
ously affected by the new taxes. The 
earnings of Ex-Cell-O Corporation, for 
example, for the quarter ended June 30, 
1940, were at the annual rate of $8.40 
after adjustment for seasonal variation. 
After payment of the new taxes these 
earnings would be reduced to $4.86. Cer- 
tain of the general machinery companies 
will also be seriously affected by the new 


law, particularly those that have shown 
expanded business resulting from arma- 
ment orders. 

AIRCRAFT MANUFACTURING COM- 
PANIES—The earnings of most manu- 
facturers of planes and aircraft motors 
are high in relation to invested capital and 
average earnings, so that taxes in most 
cases will be substantial. 

AUTOMOBILE PARTS COMPANIES 
—The effects of the law on automobile 
parts companies will vary considerably, 
but there are a number of important com- 
panies in this field which have shown 
sharp earnings expansion during the past 
year and will have fairly heavy taxes to 
pay. Among these are Eaton Manufac- 
turing, Timken-Detroit Axle and Bendix 
Aviation. 


Industries Moderately Affected 


AUTOMOBILES—The earnings of Gen- 
eral Motors and Chrysler for the year end- 
ed June 30, 1940, were in excess of an 8 
per cent return on invested capital but 
were about equal to average earnings for 
the four years 1936 to 1939, so that they 
would not be affected to an important ex- 
tent by the excess profits tax. Earnings 
above this level, however, will be affected 
by the new law. 

CHEMICAL—Most of the leading 








OUR PART 
IN NATIONAL 
DEFENSE 


The Bell System is a nation-wide 
telephone system—ready to 
serve the United States in normal 


times or emergency. It has. . 


1. The trained forces to operate tele- 
phone equipment and plant. 


2. The trained staffs to direct these 
operations. 


3. The latest motorized, mechanized 
telephone groups of great mobility 
- which can concentrate anywhere 
quickly. 
1. A dependable service of supply 
that reaches anywhere in the 
United States. 


. A-source of supply — the Western 
Electric Company, devoted to tele- 
phone manufacture. 


vu 


6. A great laboratory that brings the 
advance of science to bear on the 
improvement of telephony. 


The Bell System is ready to do its part in 
the Nation’s Program of National Defense 





Walter S. Gifford, President, American 
Telephone and Telegraph Company 


7. The financial strength to keep 
going and work ahead for the 
future. 


4 4 o 


Each is important. All are necessary 
for good telephone service from day 
to day and for the needs of national 
defense. 

It is the organization, the team-work, 
that counts. That means trained, ex- 
perienced men and management, 
working together and planning ahead, 
so that the right material and the 
right “know how” will be at the right 
place at the right time. 
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Table I. Estimated Earnings Per Share After Additional Taxes 
Maximum 
Earnings 
Per Share Per- Additional! In- Earnings 
Earnings mitted Before come Tax Per Excess Per Share 
Per Share Excess ProfitsShare Required Profits After Taxes 
Year Ended Tax Begins Under 2d Rev. Tax Levied in 2d Rev. 
June 30, 1940. to Operate. Act of 1940. Per Share. Act of 1940. 
Am Car and Foundry...... $3.40 $8.65 %: _ has <-> 
Am. Locomotive pf......... 3.66 11.75 mate en 
Am. Steel Foundries ...... 2.46 2.09 013 $0.09 - 
Am. Tobacco Company..... 45.12 $6.37 0.42 bate Bt 
Bethiehem Steel ........... 11.06 11.36 0.74 . 44 
Caterpillar Tractor ........ 3.66 §3.70 0.22 uote 4 
Chrysler C ration ...... 9.67 $9.20 0.47 ais = 
Eaton Manufacturing....... 4.72 2.60 0.25 0.87 fed 
Ex-Cello-O Corporation..... 4.91 $1.42 0.24 1.51 - 
Gen. Am. Transportation. . 4.09 5.34 0.22 ah — 
General Foods ............. 2.64 §2.23 0.16 0.12 28 
Hercules meaner Sarees ee 4.42 2.83 0.27 0.62 4 
meena Steel ................ 8.02 5.88 0.46 0.81 4 
Sohne Manvilic Ssisinbnia’s iia rei 5.09 3.91 0.34 0.36 cm 
Lee Rubber and Tire....... *4.61 $3.60 0.40 0.20 rer} 
Montgomery Ward ......... 4.90 $3.66 0.31 0.46 ‘3 
io Acme mpany. 3.41 §1.37 0.16 0.85 2 
N. Y. Central Railroad..... 2.02 11.17 0.15 cbs = 
Pacific Gas & Electric...... 2.78 4.00 0.22 on 2 
J. C. Penney x Company. Besskers $6.12 0.40 "pom 5A 
Repub —— Peal oar 3. i er pid er 
Hoebuel ck $5.15 0.41 0.64 .o 
Southern Railwa 16.03 0.40 " 3.08 
rimken Roller Bearing §2.84 0.20 yd rr 
Union Carbide & Carbon.. ; $3.60 0.28 0. He 
U. 8S. Steel Co: 5.78 10.62 0.49 “eye Hed 
Westinghouse Elec & Mfg.. 6.49 5.69 0.36 0.20 R 
*Year ended April, 1940. +1939 calendar year. tYear ended July, 1940. §Calculated on four-year 
average earnings method. d Deficit. 
Table II. Peak Earnings Per Share After Taxes 
Peak Quarterly Increased 
Earnings Per Taxes 
Earnings Share, 1936-1940, Per Share Peak 
Per On Annual Basis, Provided by Earnings 
Share, Year Adjusted for Sea- 2d Revenue Per Share 
Ended 6/30/40. sonal Variation. “8 er ~ 
American Car & Foundry............... *a$3.40 $3.10 A A 
American Locomotive pf................ 3.66 $17.37 §3.46 — 
American Steel Foundries.............. 2.46 4.64 1.45 19 
American Tobacco Co.................. +5.12 §5.12 § .42 Pr 70 
meemnenem Gteel ...............ceccccees 11. 14.48 1.87 12.61 
Caterpillar Tractor . 3. 82 1.91 aa 
— sler Corporation 9.67 18.88 5.84 = 
ton Manufacturing 4.72 6.56 2.16 F 
Exell O Corporation 4.91 8.40 3.54 4.86 
General American Transportation...... 4.06 6.12 -46 5.66 
Se er 2.64 3.08 53 2.55 
Biercules Powder ...........-..+0se+.++ 4.42 4.68 1.07 3.61 
Inland Steel ........... 8.02 13.68 4.48 9.20 
Johns-Manvilie ...... 5.09 7.24 1.90 5.34 
Lee Rubber & Tire.. *4.61 5.56 1.08 4.48 
Montgomery Ward $4.90 5.72 1.29 4.43 
National ee ope x at ee eo ey = 4 
ra OE ee r ‘ k 5. 
Pasits ag by ri 2.78 3.20 33 2.87 
6.39 7.64 1.15 6.49 
3.04 4.20 31 3.89 
2.34 4.72 94 3.78 
16.85 if a FH 
Southern Rail 3.45 J ; q 
Timken Roller Hearing Ler Me 3.67 6.00 1.83 4.17 
Union Carbide £ og monet baccssa atic = an 74 an 
United States Steel Corporation........ f a 4 i 
Westinghouse Elec. & Mfg. Co......... 6.49 8.96 2.02 6.94 
*Year ended April, 1940. 11939 calendar year. {Year ended July, 1940. d Deficit. §Based on 
highest twelve-month earnings per share reported. 
Table III. Price-Earnings Ratios 
Earnings Peak 
Per Share Earnings 
for Year Per Share, Ratio Ratio of 
Ended 6/30/40, 1936-40, of Price Price to 
Adjusted for Adjusted for Price to Adjusted Adjusted 
Payment of Payment of (Close Earnings for Peak 
New Taxes. New - os. 5). Year ‘ena = 
r oe age chen von a = $2.5: : 
ieerioan poh te moti va OREN $13. a1 "74 21.1 5.3 
American Steel youn PRsscuses 34 3.1: , 11.8 8.3 
American Tobacco Co............ 74.70 §4. 1 TT 16.5 16.5 
Bethlehem Steel ................. 10.32 12.61 81 7.9 6.4 
Caterpillar Tractor ............. 3.44 5.01 4 14.5 9.9 
Chrysler Corporation ........... 9.20 13.04 7 8.7 6.1 
Katon oo none oS RES 3.60 4.40 33 9.4 7.7 
Ex-Cell-O C a 3.16 4.86 13% 9.6 6.3 
General Amer can Transport’ n. 3.87 5.66 49 12.8 8.7 
SS Se eee 2.36 2.55 41 17.4 16.1 
eee, Powder RR ee ee 3.53 3.61 § 23.4 22.9 
a ers 6.75 9.20 fh 13.0 9.5 
Sebue-Manvilic eee 4.39 5.34 {71 16.3 13.4 
Lee Rubber & rire Peay eee *4.01 4.48 25 6.2 5.6 
Montgomery Ward .............- $4.13 4.43 42y, 10.2 9.5 
National ‘Acme “Company Pn wiee tae 2.40 3.55 1 8.2 5.6 
New York Central Railroad..... 1.87 5.28 15 8.0 2.8 
Pacific Gas & Electric........... 2.56 2.87 29% 11.5 10.2 
J.C. Penney Company........... 5.99 6.49 90 15.0 13.9 
Pennsylvania Railroad ......... 2.85 3.89 22% 8.0 5.9 
Republic Steei rs Ane 3.78 184, 8.4 48 
Sears Roebuc $5.80 6.14 81 14.1 13.3 
Southern Railway . 3.05 6.65 13 4.4 2.0 
Timken Roller Bearing.. ee S| 4.17 15.3 11.6 
Union Carbide & Carbon......... 4.08 4.28 as) 18.4 17.6 
United States Steel Co ... 5.29 10.72 5 11.3 5.6 
Westinghouse Elec. & . Co., 5.93 6.94 1 18.3 15.6 
aa eae ae Lies 12.3 95 
*Year ‘ended April, 1940. 1939 calendar year. ‘Year ended July, 1940. §Based on highest 
reported twelve-month earnings. {/Ask. d Deficit. 














chemical companies are able to earn in 
excess of 8 per cent on invested capital, so 
that the extent to which they are affected 
by the tax will depend upon the relation- 
ship between earnings and the average re- 
ported for 1936-39.. The current earnings 
of Hercules Powder, du Pont and Dow 
Chemical are in excess of this average and 
will be moderately affected by the tax. 
MAIL - ORDER AND VARIETY 
CHAINS—The earnings of the leading 
_ mail-order and variety chain companies 
represent considerably higher than 8 per 
cent return on capital, and earnings for 
the year ended June 30, 1940, in most 
‘eases are moderately in excess of the 
average for the four years 1936-39. Mont- 
gomery Ward, Sears Roebuck and J. C. 
Penney will all have moderate excess prof- 





its taxes to pay on the basis of earnings 
for the year ended June 30, 1940. ~ 

MINING—Most successful mining com- 
panies earn a high rate of return on their 
invested capital so that the extent to 
which they will be affected by the tax will 
depend upon average earnings. With the 
exception of Aluminum and Vanadium, 
the: earnings of most leading metal min- 
ing companies for the past year are only 
moderately above the average for 1936-39. 
Aluminum and Vanadium have experi- 
enced sharp earnings gains and will have 
substantial taxes to pay. 

OIL—Oil companies will not be affected 
to an important extent by the tax. Many 
leading companies earn below an 8 per 
cent return on invested capital and in any 
event the current level of earnings for the 


leaders in this industry is below the aver- 
age for 1936-39. 

STEEL—Earnings of most steel com- 
panies for the year ended June 30, 1940, 
were relatively high, but were still below 
an 8 per cent return on invested capital as 
determined under the new tax bill, except 
in the case of Inland and probably also 
National Steel. The earnings of Bethle- 
hem Steel were only slightly below the 
point at which the company will have to 
pay excess profits taxes, but the earnings 
of United States Steel of $5.78 for the 
year ended June 30, 1940, were well below 
the $10.62 maximum earnings permitted 
before the tax is operative. 

STABLE INDUSTRIES—Most of the 
companies in the stable industries will not 
be seriously affected by the tax bill. With 
most utilities a substantial expansion in 
earnings would be possible before excess 
profits taxes would have to be paid. Lead- 
ing tobacco companies earn in excess of 
an 8 per cent return on invested capital, 
but the current level of earnings is mod- 
erately below the average for the past 
four years so that the tax will not be an 
important factor until earnings have ex- 
panded from present levels. A majority 
of the leading food and container com- 
panies are in a similar position. 


Industries Least Affected 

AIRLINES—The airlines are allowed to 
deduct revenues received from carrying 
mail from their net income so that they 
will be virtually exempt from excess prof- 
its taxes. 

RAILROADS—Railroads are in a strong 
position from the standpoint of the new 
tax act because in the case of nearly all 
roads an 8 per cent return on invested 
capital is so far in excess of current earn- 
ing power that almost any conceivable 
expansion in earnings would be exempt 
from the tax. 

RAILROAD EQUIPMENT — American 
Car and Foundry and American Locomo- 


‘tive are in a strong position since an 8 


per cent return on their invested capital 


is well above the current earnings level. 

To summarize, the companies most seri- 
ously affected by the excess profits tax 
are those in the machine tool and aircraft 
manufacturing industries. Railroads and 
air lines are virtually free from the tax 
in any event and certain rail equipment 
companies are in a strong position. In 
other industries most companies will be 
affected moderately by the tax. In gen- 
eral, the excess profits tax is not of serious 
importance when considered against a 
medium level of earnings such as reported 
for the ye&r ended June 30, 1940. A tax of 
62 per cent places a serious barrier to the 
expansion of earnings beyond the exempt 
base, but a study of the earnings of lead- 
ing companies in their best quarter during 
the past five years after adjustment for 
the profits tax shows that in most cases 
substantial gains in earnings will still be 
possible under favorable conditions. 

In Table III current market prices are 
compared with earnings for the year ended 
June 30, 1940, and with the annual rate 
of earnings in the best quarter during 
the past five years, corrected for seasonal 
variation, in both cases after adjustment 
for the new taxes. The twenty-eight stocks 
reviewed in the table are selling at an 
average of 12.3 times earnings for the 
year ended June 30, 1940, and 9.5 times the 
annual rate of earnings in the best quarter 
of 1936-40 after taxes. 

There is one important qualification to 
bear in mind. It seems rather unlikely 
that the Second Revenue Act of 1940 will 
remain for long in its present form. Pro- 
visions are included in the act for affording 
relief to companies affected by abnormal 
circumstances, but these seem inadequate 
in some cases, and it is expected that 
Congressional and Treasury tax experts 
will begin almost immediately a study 
of amendments to improve the act. There 
is a good possibility that the whole excess 
profits tax question will be reconsidered 
by the next Congress. This will, of course, 
almost certainly be the case if there is a 
change in administration. 


Common Stocks as Long-Term Investments; 
“Possible” Error in the Gallup Poll 


To the Editor of The Annalist: 

Perusal of Dr. Eiteman’s “Common 
Stocks as Long-Run Investments” (The 
Annalist, Sept. 12) suggests the follow- 
ing line of inquiry on the investment pol- 
icy which he recalls: 

1. Charts of common stock prices over 
long periods are composites of price data 
of several or of many issues, selected by 
various means intended to obtain a sta- 
tistically valid sample of the market. 

2. From time to time substitutions are 
made in all such charts, either because of 
mergers, of changes in listing status or 
because the particular method of selection 
mechanically requires it. These substitu- 
tions greatly alter the comparison of an 
index over the length of time required to 
support conclusions as to trend. 

3. It cannot be assumed that a stock is 
replaced merely because it has risen 
greatly or declined greatly in price, but 
merely because it has become unrepresen- 
tative in some respect, which may include 
either of these developments. 

4. This procedure confers upon such an 
index a continuity not possessed by the 
individual issues which compose it at any 
given time. Each of these issues is subject 
to a quasi-biological cycle of growth and 
decay. It is the latter event, rather than 
the former, which is more likely to render 
a stock either unrepresentative or non- 
available for inclusion in an index. 

5. Does the upward secular trend line 
of common stock prices, therefore, ade- 
quately portray the difficulties of port- 
folio substitution encountered by an in- 
vestor? Does not such an index normally 
record the prices of individual stocks over 


a period when they have emerged from 
the pioneer stage and become seasoned, 
and before they have become senile? 
Would not the course of an index of iden- 
tical stocks over;such a period of many 
years conform more closely both to the 
psychological tendencies and the actual 
experience of many holders, than the 
“well-maintained” usual index of common 
stock prices? 

6. It is granted that some of the meth- 
ods of selection at random, or on the basis 
of, say, market activity, for sampling, are 
as available to the investor as to the com- 
piler of the index. Yet how many holders 
of common stocks follow such a procedure 
in practice? Is it even possible for all to 
follow it, since investors as a whole, can 
buy but cannot sell? 

7. In short, is a long-term index of com- 
mon stock prices a realistic portrayal of 
normal mortality experience in common 
stock ownership? If it is not, then it 
would seem desirable to hedge any ex- 
position of this investment philosophy 
with the proviso of substitution. 

The above is offered, not at all in criti- 
cism of Dr. Eiteman’s article, but to ques- 
tion the full applicability of the standard 
stock price data which he discusses to 
the problem. ROBERT W. STORER. 

New York. Sept. 13. 


The Gallup Poll 
To the Editor of The Annalist: 
The article in THE ANNALIST of Oct. 3 
on the Gallup poll is salutary in so far as 
it points out possibilities of error. It seems 


Continued on Page 486 
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Bill No. 
Independent Offices ................ HR 7922 
Fee 2 OOD: ioc ca Cimevussves HR 8068 
SE o5n5 de sn aexUsaewes du coawa HR 8202 
State, Commerce, Justice........... HR 8319 
War ‘Department’ (Civil "Pudelbenad. =o 8668 
NN ach 5a Ahn: od SR RAG Eden bee ae 
Le — cancSnbneastehed ones 
La Federal Security 
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“Seven-month appropriation discretionary. 








Federal Appropriations 
(Millions of dollars) 


aey 7 
Fiscal Fiscal 1941 and 

1940 and -—Def. For 1940.-— . 

Def. 1939. Estimate. latent. Pub. Law No. 
oendns 1,194.7 1,120.2 459 Apr. 18 
oe 1,043.6 1,032.8 442 Mar. 25 
exacoee 780.9 918.6 658 June 25 
ewes 109.7 107.1 508 May 14 
gaan’ 220.1 222.7 653 June 24 

122.1 135.4 640 June 18 
wore 25.8 23.7 641 June 18 
Sa 966.0 1,023.3 665 June 26 
49.6 48.8 602 June 12 
5,263.8 4,512.5 4,632.6 
Ess te B eat ach take oes sw deus: HR 8438 773.0 1,078.5 1,308.2 588 June 11 
Mili z Establishment ............. HR 9209 508.8 853.4 1,499.3 611 June 13 
First ae Nat. Defense. ..HR10055 223.4 1,062.2 1,479.8 667 June 
Second Supplemental Nat. Defense.HR10263 ...... 2,237.2 2,497.0 781 Sept. 9 
Third Supplemental Nat. Defense. ‘tn ant 1,297.5 1,324.2 Thru Conf. 
National Defense Housing.......... HJR 338.3 338.3 +99 Sept.24 
Total, National Defense. ....... 1,505.2 6,867.1 8,446.8 
FOUGE recessed: ss EEO 1,755.6 1,126.1 *1,157.7 +88 June26 | 
Subtotal, above items........ 8,524.6 12,505.7 14,237.1 
EEGROGE TOGUIOONIIOT ooo 5 cnc cc ccccvcess Cee. katie! + ee 
Emergency Supplemental ........... HR 7805 (272.0 252.3 415 Feb. 12 
Urgent Deficiency ............... .. HR 369.7 5 60.3 57.5 416 Feb. 12 
First Deficiency’ ................. ..-HR 8641 } 94.1 92.0 447 Apr. 6 
Second Deficiency .................. HR10104 }- \ 61.1 85.9 668 June 27 
First Supplemental Civil Functions.HR10539 211.9 228.1 Thru Conf. 
BEOPIMO TMOUTAMOS ..... co cicceccccccces Hin Ge... 50.0 40.0 +94 July 18 
TVA, National Defense. . ee 25.0 25.0 +95 July 31 
ree Tree ee ere 9,719.3 13,280.1 15,017.9 
EES Se ee 5.0 stint “menios | 
Permanent Annual Appropriations |} ee 3,974.0 | 
as eee PEST ES CTO RT LLL 13,349.0 18,991.9 
+Public resolution. tNot including contract authoriza- | 


tions totaling approximately $4,000,000,000 in third session. 

















By KENDALL K. HOYT 


WASHINGTON. 
HILE the emphasis of the defense 
program is necessarily on arms 
production, it is important to 
keep tally on the civilian phases 
potentially affecting the nine-tenths of 
our economy which is still non-military. 

The Administration is proceeding under 
policies which seem a logical extension of 
its spending and price theories, -to the end 
that the adverse effects of preparedness 
upon civil life will be minimized and the 
economic benefits will be as widely shared 
as possible. In the earlier and easier 
stages, the plan is working. How well it 
goes from now on will have no little bear- 
ing upon the business outlook. 

Part of the theory may be seen in the 
operations of the Consumer Division of the 
National Defense Advisory Commission, 
headed by Miss Harriet Elliott. Assuming 
that the whole program is starting under 
favorable conditions, with an abundance 
of materials and labor, the consumer need 
feel no immediate hardship from the pro- 
gram. The present job is merely to watch 
out for bottlenecks. 


When, for example, the Army was about 
to place a huge order for blankets, it was 
suggested that deliveries be spread out so 
as not to come on top of the usual seasonal 
domestic demand and thus cause a short- 
age which would boost prices. This sort 
of thing is worked out with Stettinius, in 
charge of the raw materials end, and with 
other branches of the commission. 


While this first line of defense is being 
held, it is to be foreseen that continued 
expansion of the program will finally begin 
to pinch the consumer as to the price, 
supply and quality of the things that he 
buys. Through the cooperation of the regu- 
lar Federal agencies, any trends toward 
retail price rises are kept under scrutiny. 
In the case of meats a rising trend was 
observed and found to be a normal sea- 
sonal phenomenon which had no relation 
to the defense program and thus was not 
within the purview of the commission. 
But other commodities may presently re- 
quire action. 

Meanwhile, Leon Henderson, pursuing 


his work on basic commodity prices, al- 
ready has sought to talk down rises which 
he thinks unjustified, notably as to copper 
and zinc. 

oe 2 


NO CRACKDOWN is planned as to 
retail prices. The industries affected will 
be called in and asked to cooperate. Al- 
ready the retailers have held a Washing- 
ton conference. Although some were a 
bit apprehensive as to the intentions of 
the Federal economists, they were gen- 
erally in accord with the program. Whole- 
salers are to hold a similar meeting. 


This means that organized effort can be 
applied to cushion the shock of such price 
rises as may later prove inevitable. Mer- 
chants will be advised to average the costs 
of new goods with those on the shelves in 
setting the price tag. Rising trends which 
are without reason will be discouraged. 
Later, the transportation situation may 
have to be taken into account to prevent 
price jumps due to regional shortages. 

No effort is being made to organize 
militant consumer associations. A system 
of local volunteer defense groups is being 
coordinated under the commission by 
Frank Bane and it is planned to have 
consumer representatives on these units. 
Thus, local price trends can be observed 
and local suasion brought to bear against 
profiteering. 

The Consumer Division has appeared to 
be somewhat premature in its stressing of 
welfare activities to see that the civilian 
population is adequately fed, since ‘food 
is strength for the total defense effort” if 
and when we come to it. However, there 
is a problem in giving useful work to the 
local volunteers who want to do their bit 
for defense. So it is not illogical to 
organize this effort into beneficial chan- 
nels. 

+ Fe 


THE ECONOMIC RESULT of Federal 
efforts to keep retail prices down may 
well be that real purchasing power will 
stand several points higher than other- 
wise might have been the case. Thus the 
great expansion of payrolls which is com- 
ing through the stimulus of the defense 





National Government: Present Role of Spending-Price 
Theories of the New Deal 


program will be reflected in the flow of a 
larger volume of goods than would be 
possible if prices were to rise. 

Prices may go up enough to offer some 
stimulus to consumption, but panic buy- 
ing, as of sugar in September, 1939, will 
be discouraged. If the plan works, there 
will be a growth of consumption, produc- 


tion, and production capacity in the civi- . 


lian economy which may be substantially 
larger than the growth of the defense 
program itself. In other words, we will 
go into a period of real expansion rather 
than mere inflation. 


This is a full-scale test of the spending 
philosophy developed last year behind tke 
spend-lend bill which failed in the House. 
The lifting effect should be greater be- 
cause the public psychology and the will- 
ingness of business to cooperate are far 
more favorable. Private money, more- 
over, is going in on a large scale rather 
than being frozen out, as might have been 
the case under the spend-lend program. 


te, @ 

IF THE PLAN DOES NOT WORK, 
price inflation, left unchecked, will tend to 
discourage consumer buying and increase 
the cost of the defense program. In the 
last war we operated on the theory that 
there would be a shortage, so that it 
seemed desirable to divert consumer goods 
into military channels. Inflation was an 
automatic means. This might again be 
necessary in event of war, as to some 
commodities at least, as our production 
facilities now stand. 


But it is frequently stated by conserva- 
tives that a strong and expanding econ- 
omy is the best safeguard against war. 
To this end the present policies are 
avowedly directed by democratic methods. 
Failure of these methods must inevitably 
lead to regimentation. Once started on 
that road we would go from price control 


to wage control; from production quotas 
to ration cards. 

We have come to expect these things in 
wartime. They are clearly set forth in 
the mobilization plans developed prior to 
the present Administration. But it is con- 
ceivable that success of the cooperative 
program now in motion, experimental 
though it may be in many respects, will 
minimize the need for arbitrary controls 
even if we go to war. . 

ee Se 

LABOR POLICY is a corollary to the 
spending and price theories. On the 
whole, the Wage-Hour Law and similar 
legislation act to spread work without 
setting a ceiling on defense production. 
They merely add an overtime cost which 
can be absorbed. The effect should ulti- 
mately be to broaden the base of skilled” 
labor, reduce unemployment and check 
the drain of relief expenditures, also to 
broaden the-base of consumer purchasing 
power in the lower brackets. 

The possibility that militant labor will 
try to take advantage of the situation and 
make new demands, as is usual under con- 
ditions of industrial expansion, is to be 
reckoned with. A disquieting symptom 
was Attorney General Jackson’s opinion 
of last week as to the illegality of nego- 
tiated contracts with companies against 
which Wagner Board cases are pending. ~ 
This could mean that John L. Lewis will 
support Roosevelt now. 

As yet it is not to be expected that 
labor policies will be allowed to result in 
actual impairment of preparedness work. 
Neither the Administration nor the unions 
could put themselves in the position of let- 
ting this happen on any large scale. It 
may be foreseen, however, that wages will 
not lag far behind price advances, as in 
past periods of upswing. This, too, is in 
line with the purchasing power theory 
which is to be put to the test. 


National Legislation, Week Ended October 5 


LAST WEEK the Senate and House met 
Monday through Friday, Sept. 30-Oct. 4. The 
Senate recessed and the House adjourned to 
Monday, Oct. 7. 

$ 1% 


SENATE CONFIRMATION —Ingram M. 
Stainback, U. S. district judges, District of 
Hawaii. 

oS * a 


NOMINATION—Harvey M. Johnsen, Neb., 
judge U. S. Circuit Court of Appeals, 8th 
Circuit. 

& * * 


LAWS—Public Law No. 789 (HR10176) Sept 
24—Secretary of Interior issue patents on 
land held under color of title. 

790 (HR10438) Sept 24—Extend age limit 
midshipmen. 

792 (HR10361 Sept 26—Increase lending 
power Export-Import Bank from $200,000,000 
to $700,000,000. 

* * * 

PASSED BOTH HOUSES—S162—Truth in 
Fabrics Act; labeling of wool content. Thru 
conference Oct 2. 

S2753—Amend Interstt Com Act, refriger- 
ator cars. Passed S Oct 4. 

$3778 (HR9086)—Facilities for enforcement 
i} and customs laws. assed H 

t 3. 

$3920—Amend Railroad Unemployment In- 
surance Act, S agreed H amendments Oct 2. 

S3990—Customs Court; transfer certn sectns 
of Tariff Act to Judicl Code. S agrees H 
amendments Oct 2. 

S4088—Amend Commodity Exchange Act to 
include fats, oils, cottonseed, cottonseed meal 
and peanuts. Thr conf Oct 2. 

S4270 (HR10388)—Soldiers’ and Sailors’ Civil 
Relief Act of 1940; relax civil liabilities of 
men in armed service. To conf Oct 4. 

$4316 (HR10381)—Repeal Sec 4588 and 4591 
= F peace seamen’s certificates. Passed H 

ict 

S4341 (HR10380)—Suspend 8-hr-day limit on 
work under Maritime Commsn Contracts 
ona emergency. S agreed H amendments 


$4353—Regulate delivery U S govt checks 
for veteran payts, etc., in forn countries. 
Passed H Oct 1. 


S4374—Amend AAA Act 1938, flue-cured to- 
bacco. Passed H Oct 3. 

SJR225—Conditns of payt sugar cane har- 
vested in mainiand areas. Passed H Oct 3. 

SJR267—Permit Railroad Retirement Board 
acquire data. Passed H Sept 30. 


HR960—Extend civil service merit system. 
S agreed conf rpt Oct 3. 

HR6687—Taxes on sales in natl parks and 
reservatns. H agreed S amendments Oct 1. 

HR7357—Amend law as to carrying danger- 
ous cargoes at sea. Passed S Sept 30. 

HR8150—Barring of claims against US. H 
agreed S amendments Oct 3. 

HR8621—Amend Civil Service Retirement 
Act. H agrees S amendments Oct 3. 

HR9581—Amend Mercht Marine Act 1936, 
vessels. Passed S Sept 30. 

HR9654—Extend _— Act 1937 and taxes 1 
yr. Passed S Oct 4 

HR9722—Regulate fire, marine and casialty 
insurance in D C. H agreed S omenaeaa 
Sep 30. 

HR9736—Auth Atty Gen approve title to 
low-cost land acquired by U S subject to 
infirmities. H agrees S amendments Oct 1. 

HR9972—Rivers & harbors projects. To conf 
Oct. 4. 

HR9980—Revise and codify nationality laws, 
Thru conf Oct. 4. 

HR9991—Amend Sec 4021 and repeal Sec 
4023 Rev Stat, postal offices forn seaports 
and airports. Passed S Sep 30. 

HR10061—Consolidated exemptns Sec 370 
Rev Stat as to Fed aye fa of services. H 
agrees S amendments Oct 1 

HR10080—Amend Sec 3493 Intni Rev Code, 
sugar. Passed S Sep 27. 

HR10094—Register certn organizatns. § 
agrees conf rpt Oct 4. 

HR10122 (S4167)—Amend Great Plains Act, 
water conservatn and utilizatn. H agreed S$ 
amendments Oct 3. 

7-6 pees line officers promotn. Passed 
S Sep 

Hrisse—Auth President requisitn certn 
articles and matris for nat! defense. H agreed 
S amendments Oct 3. 

HR10406—Auth appoint Naval Reserve Offi- 
cers to line of Navy. Passed S Sep 30. 

HR10412—Natl defense housing authorizatn. 
To conf Oct 4. 

HR10413—2nd Revenue Act of 1940. Thru 
conf Oct 1. 

_HR10464 (S4340)—Permit assignment of 
claims under public contracts to expedite natl 
defense. S agreed to H amendments of 8 
Amendments Oct 3. 

HR10465 (S4297)—Punish willful destructn 
war matris or premises. Passed S Sep 30. 

HR10539—First Supplemental Civil Functns 
Approp. Thru conf Oct 4 





Continued on Page 486 
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Seoncial Markets: 


NCREASED tension in the Far East 
has produced a moderate decline in 
stocks. Thus far at least the move- 
ment has been orderly in character 

and has been accompanied by a fairly 
light volume. 

The greatest declines have been in 
United States Steel, Bethlehem Steel, 
Westinghouse, du Pont, Union Carbide, 
American Can, Sears Roebuck, Union Pa- 
cific, Allied Chemical, Air Reduction and 
Texas Corporation. Mack Truck, Radio, 
Continental Can, Woolworth, General 
Foods, National Biscuit, Loew’s, Interna- 
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Display Great Confidence 


tional Nickel, the tobacco stocks, tires and 
utilities have held their ground fairly well. 


The chief news of the week was the 
State Department’s advice to Americans 
to leave China, Japan, Manchukuo, Hong- 
kong and French Indo-China. American 
investors are particularly nervous at the 
present time because of the approach of 
the election and the European situation, 
and the development of a new threat was 
enough to bring a moderate supply of 
stock into the market—and with present 
thin markets a moderate supply is all that 
is needed to depress prices several points. 

Air transport stocks advanced during 
the early part of the week, apparently re- 
flecting the fact that they will be in a 
more advantageous position with respect 
to the new excess profits tax law than 
will some other types of companies whose 
business has been expanding recently. Air 
passenger traffic in the first nine months 
of this year has been reported a$ being 
60 per cent above that in the correspond- 
ing period of 1939. 





The London stock market continues to 
display great confidence. It will be re- 
called that the general upward tendency 
which set in about the third week in July 
continued without much _ interruption 
through the first week in September. At 
that time, however, prices stabilized. 
There was little further change up to a 
week ago. At that time, however, 
marked strength developed which has car- 
ried the London Financial Times indus- 
trial index well above its September high. 
London industrial stocks have made up 
about half the decline that occurred be- 
tween February and the end of June. 
This pronounced strength is the more 
remarkable in that it has occurred in 
a period in which many have believed 
a complete collapse of England to be 
imminent. 


It is probable that uncertainty over the 
election has had some influence in push- 
ing stock prices down during the past 
week. There is often a reaction in Oc- 
tober, even when the election outlook is 


London .Stock Market Continues to 


regarded as pretty clearly favorable. In 
1900, for example, there was a moderate 
reaction in the early part of October al- 
though prices advanced later in the 
month. In 1924 there was a moderately 
substantial reaction about the middle of 
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the month. Toward the close of October, 
1928, a reaction rather similar in extent 
to that of the past week developed. 

From a technical standpoint the market 
is in a position in which a moderately 
substantial technical readjustment could 
easily occur. Successive upward waves of 
prices during the past two months have 
been marked by diminishing strength. The 
market’s last rally running from Sept. 28 
to Oct. 3 barely pushed prices above the 
late September high points. L. G. 
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DVANCES in textile products and 

A building materials lifted the An- 

nalist Weekly Index of Wholesale 

Commodity Prices for Oct. 5 to 

80.4, as compared with 80.2 in the week 

preceding. The index stood at 80.9 a 
year ago. 

Adjusted for seasonal variation, the 
combined index for Oct. 5 stood at 79.6 
per cent of the 1926 average, as against 
79.5 on Sept. 28 and 80.1 on Oct. 7 of last 
year. 

Back of the rise in the textile group 
were increases in the prices of cotton and 
woolen yarns as well as certain cotton 
cloths. Silk also showed an increase. 
Firming lumber prices boosted the build- 
ing materials group. In the miscellaneous 
section leather prices moved upward. 

The farm products group remained un- 
changed while food products declined 
slightly. Non-ferrous metals rested after 
their advance in the preceding period. 

Developments early in the current week 
put wheat and cotton traders in a still 
more cautious frame of mind with the 
result that activity in the futures markets 
was lighter and prices softer. The govern- 
ment’s cotton crop estimate on Tuesday 
showing little change from the forecast 
of a month ago depressed that market 
from five to eight points before the close. 

The government warning to Americans 
to leave the Far East helped silk prices 
further, the announcement being inter- 
preted as a threat to continuance of the 
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supply. 
DAILY COMMODITY PRICES 
Futures Spot 
Cotton. Wheat. Corn. Hogs. Index. Index. 
Sept. 30....9.43 1.038% .80 5.95 53 160. 
Oct. 1....9.43 1.03 P 6.05 53. 160.9 
Oct. 2....9.43 1.02 d 6.08 53.25 160.8 
% Oct. 3....9.44 1.0 : 5.90 53.25 160.4 
Oct. 4....9.46 1.01 5 6.02 53.15 160.4 
Oct. 5....9.47 1.03 81 ... 53.78 160.8 
Oct. 7....9.46 1.02% .81 6.01 53.67 161.2 
f ——== >) 
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COTTON 

Futures idled in a very narrow range 
during the first three or four days of last 
week, but rose moderately near the close, 
to end 4 to 14 points higher. Trading 
slumped to 438,000 bales, as compared 
with 692,000 bales in the preceding week. 
Current volume, however, is considerably 
above trading during late August and 
early September. 

MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales; as reported by the 
New York Cotton Exchange) 





-Wk. Ending Thursday—, Yr’s 
q Oct. 3, Sept. 26, Oct. 5, Ch’ge 
1940. 1940. 1939. P.C. 
Movement Into Sight: 
During week..... 362 694 — 42 
Since Aug. 1...... 1,944 1,544 3,768 — 48 
Deliveries to permeate Mills: 
During week. 218 168 228 — 4 
Since Aug. 1..... 1,150 932 1,378 — 17 
Exports: 
During week...... 21 ll 248 — 92 
Since Aug. 1..... 140 119 «1,000 — 86 
Visible a (Thursday) : 
U. S. seaiy.s. 4, 4,832 5,711 — i3 
Trade news continues good, with mill 


reports indicating a high rate of opera- 
tions. Cloth sales declined somewhat last 
week, but only because the Jewish New 
Year kept many buyers out of Worth 
Street. Gray goods sales for the entire 
week were said to be less than mill output. 
Prices, however, held firfh. Early this 
week goods buying got under way again. 

Late last week traders evened out many 
accounts because the government’s third 
official cotton crop report was to be re- 





While Silk Continues Firm 


leased Tuesday. While no great surprises 
were expected, the phenomenal improve- 
ment in, cotton prospects during August 
was reason for caution. 

From the Southern spot markets come 
reports of active mill buying and a stiffer 
attitude on the part of growers. In some 
sections growers are refusing bids that do 
not net them 25 to 30 points above the high 
loan level. Because most mills fear a tight 
situation in spot cotton before the season 
ends, they are willing to pay this premium. 
But paying the premium is like a snowball 


then 75. The mills aren’t sure what they 
can do about this, but to counteract any 
such movement have been very cautious 
in buying. 

The Bureau of Agricultural Economics 
estimated last week that American cotton 
consumption would hit 8,000,000 bales this 
year. The report was hardly news to cot- 
ton tradesmen, since they have known for 
some time that consumption was headed 
for a new record. In making the estimate 
the bureau took into account the large 
government purchases of cotton goods. 


rolling down hill. Having gotten a 25 point 
boost, growers may soon want 50 points, 


Particularly interesting to cotton trad- 
ers were the bureau’s comments on the ex- 





























THE ANNALIST WEEKLY INDEX OF WHOLESALE 
COMMODITY PRICES (1926100) 
t T iu 
ey - | ] | oc 
| | 
| 
90) 790 
| 
80) {80 | 
| 
| | | 
IOS aRWLDASEWODEGADILADONGD SCANS TELL FLCELE. “JASONDJIF MAMIIA ae 
1936 1937 1938 1939 1940 
Farm Food Textile Building Chem- Miscel- All Com- 
1939. Products. Products. Products. Fuels. Metals. Materials. icais. laneous. modities. 
Oct. ) SCTE 75.2 4 86.8 99.2 4 
1940. 
p ee re 74.5 69.0 66.2 86.0 97.4 72.9 86.7 81.0 79.8 
. U7 See 73. 68.2 65.6 86.0 97.5 71.8 86.7 80.2 79.2 
June 15....... 73.2 67.7 65.8 86.1 97.8 71.8 86.7 80.6 79.0 
June 2....... 73.4 67.4 65.6 86.0 97.4 71.8 86.7 82.9 79.1 
June 29....... 73.8 68.2 66.2 86.0 97.3 71.8 86.7 81.7 79.5 
We Wiincencs 77.5 69.5 65.8 86.0 97.4 71.6 86.7 80.7 80.2 
SE Dili secace 75.0 68.4 65.8 86.0 97.1 71.6 86.7 80.8 79.8 
i 2 eee 74.5 67.7 65.7 86.1 97.1 71.6 86.7 81.9 79.6 
GU Disccnes. 73.2 67.5 65.7 86.1 97.1 71.6 86.7 81.7 79.2 
, SS eee 72.1 67.0 65.8 85.6 197.1 71.6 86.7 79.9 78.6 
MMR. We occess 72.6 69.0 65.7 184.7 96.6 $71.3 86.7 77.6 +79.0 
i SS , 73.0 69.1 65.3 784.7 96.6 771.3 86.7 77.0 +79.0 
BE Bieccusee 173.8 70.1 65.2 484.7 96.8 +71.3 86.7 77.2 +79.5 
Ame. Gh... ce00- 75.6 71.9 65.2 784.7 96.8 771.3 86.7 T71 780.1 
. 3 eee +75.0 71.7 66.5 84.4 97.3 71.3 86.7 77.1 80.3 
> eee 74.3 71.6 66.6 84.4 97.3 71.3 86.7 76.6 80.0 
CC ae = 75.0 71.1 67.2 $4.6 97.3 71.3 86.7 17.0 80.1 
Sept. 28....... 75.3 70.6 67.4 84.4 98.0 71.3 86.7 77.3 80.2 
Oct. | ae 75.3 70.9 68.7 84.4 98.0 72.2 *86.7 18.6 80.4 
Percentage changes for week from: 
Last week.... 0.0 + 0.4 +19 0.0 0.0 1.3 0.0 + 1.7 + 0.2 
Last year..... + 0.1 — 0.7 — 7.7 — 2.8 — 12 0 + 1.5 + 4.0 — 0.6 
* Revised. 
SPOT PRICES OF IMPORTANT COMMODITIES 
(New York Prices Except as Noted) 
Oct. 5, 1940. Sept. 28, 1940. Oct. 7, 1939. 
Wheat, No. 2 red, c.i.f., domestic (bu.)..... $1.03 Rr $1. 
Corn, No. 2 yellow | 5 Sesuenpredaopk spate i ; 
Oats; eT errr ee A 45 4 
Rye, No. 2 Western domestic ¢.i.f. (bu.):..- 61 6 72 
Barley, malting ite k ot onc eeee deka 71 71 ~ 65 
Flour, Spring patents 9 SP Sarr 5.10 4.85 5.63 
Cattle, eet and anaes at steers, aver- 
age, kT ere 2.48 11.97 9.875 
Hogs, good and choice avg., Chic. (100 1b.). 6.02 5.99 6.87 
Beef, ee gee . ow steers, Ss Ib as. — - 
up, good cho 5% average eeee 19.1 19.125 16.00 
Hams, el 10-12 =. eer 175 175 19 
| Sy, 9 EP IEeEE 16.75 16.75 20.75 
Bacon, No. 1 dry cure, 6-8 Ibs. (100 Ib.)..... 17.50 17.50 20.00 
il steam, estern { DKS iia0 0 devechs 5.30 5.35 6.95 
Sugar, raw, dut PE EDs dd edisoceuanseesd .0280 0275 .0365 
~ er kent hoe cachanngoacels ded 0435 -0435 0550 
fee, Santos, Mimudl CMON..20.cccc os cence O6%-.01% .06%-.07% .08 
Cocoa, DEE i. cnc teamcheeteakeads cad 04 .044 .0532 
Cotton, middling “upland RG Paes .0947 .0942 .0916 
2 + fs GRRE A ea eis 1.16 1.19 1.24 
Silk, 78% seriplane, Ja ye Poa Se 2.61 2.55 3.10 
Rayon, 150 Center, bay ee (lb. ) 5 ES 53 53 51 
orsted yam Bradford, 2- oe halfblood 
.. .. 2. _ SAS pei 1.65 1.55 1. 
os yr; copes Fg (ie Seaweed F .25 aah 
ntc 38%-inch, 64x * i. See 05% 
Cotton sheeting, brown, 36-inch, ¥63:60 4.00, 
unbranded double cuts ve.) as Rsiitagaesee a .06 F —.05% r 06% 
Hides, light native cone. Chicago (Ib.)...... 13 ol aA 
Leather, union _" YS Sepa 32 .30 38 
Rubber, plant’n ribbed smoked sheets (ib).. -1968 1962 1925 
Petroleum, crude, at well, Oil, Paint and 
Drug Reporter avg. for 10 fields (bbl.)t.. 1.1570 1.1570 1.147 
Gasol mes at refinery, Oil, int and ay 
Re: —— avg. for 4 refin’y centers -_ -0517020 .0517020 .053875 
Pig iro ron Age composite ( ton). 22.61 22.61 22.61 
Finished ea. Iron Age com “eo (100 Ib.) 2.261 2.261 2.236 
Steel scrap, Iron Age composite (gross ton) 20.54 20.29 22.08 
Copper, e ectrolytic, aa Conn. (Ib.).. 12 12 12% 
Copper, export, f. a. s. (Ib.).............005. -1005 -0990 ne 
Lead (ib.) ieee i) nae anc Bes ve cae sates (0525 (0525 .0550 
eM ae Sic Meea ecnceaceeccecs ate 5100 -5175 56 
a . et . Louie (Ib. mrpebockonsscgtccess 0725 .0725 -0650 
ver, Handy arman official (oz.). 34% -3A% 35% 
Cottonseed oil, crude, bleachable, s. 
immediate 0 TEE A ee 0445 .0450 .05187 
Paper, newsroll contract (ton eee tne ds dencen’ y 50.00 50.00 
Paper, wrapping, No. 1 Kraft (Ib.).......... 0550 -0550 -05 
tPrices for previous Friday. 
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The Week in Commodities: Wheat and Cotton Turn Easier 


port situation. With shipments largely 
confined to Canada, Great Britain and 
Japan (and the Japanese market is fast 
falling away), exports for August and 
September were estimated at 125,000 
bales, much below the 870,000 bales 
shipped in the corresponding months of 
last year and even farther below the ten- 
year average of 1,000,000 bales. « 

This doesn’t tell the whole story. One 
of the principal reasons for the extreme 
caution of cotton traders is the disap- 
pointing export situation. Because of ar- 
tificially high prices for American cotton 
and the adverse effects of war, our cotton 
exports have fallen to the lowest levels 
since Civil War days. In the 1940-41 sea- 
son we will be lucky to export 2,000,000 
bales of cotton, as compared with about 
6,100,000 last year and the fifty-year low 
of 3,353,000 bales in the 1938-39 season. 
If the end of the war should reopen world 
trade channels, of course, cotton exports 
might boom. 


THE GRAINS 
After futures had reached the highest 
level in more than four months, specula- 
tors began taking profits, and prices 
reacted from the peaks. At Saturday’s 
close, quotations were virtually un- 
changed, as compared with the previous 
week. Trading was moderate all week, 
with industrial buyers and speculators 
keeping their eyes peeled for any develop- 
ments in this country or Europe that 
would affect the wheat picture. Further 
evidence that Germany is finding Britain 
a tough nut to crack heartened traders, 
but they weren’t inclined to put on a bull- 

ish show for that point alone. 
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More interesting from a price standpoint 
are the increasing amounts of wheat going 
into the loan. Latest official estimates 
place government owned or controlled 
wheat at 200,000,000 bushels. This is 35,- 
000,000 bushels above the history-making 
peaks established last year. Furthermore, 
grain is piling into the loan at the rate of 
10,000,000 to 20,000,000 bushels weekly. 
Arrivals at terminals have fallen off 
sharply, but there has been no correspond- 
ing decrease in loan applications. This 
situation had led some observers to believe 
that the expected squeeze in spot grain 
will develop sooner than at first thought. 

Last week wheat futures edged over 
the loan level, and that fact induced some 
holders to liquidate. But others held fast, 
maintaining that a futures price slightly 
above the loan level isn’t enough to draw 
grain from the loan nor prevent it from 
going into the loan. The December fu- 
ture is now selling around 82 cents a 
bushel. Many traders think it will have to 
go to at least 86 cents—and maybe 95 
cents—before enough wheat will come into 
the open to depress prices. Of course, the 
whole price situation is tied up in the war 
picture. Should wheat interests suddenly 
decide (and sudden mass decisions are not 
unusual in the speculative markets) the 
war is going to be a long, drawn-out af- 
fair, prices might easily skyrocket far 
above current levels. The rise would be 
aided by the tight spot situation plus the 
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fact that growers would be more reluctant 
than ever to take grain from the loan. 
Incidentally, the Commodity Credit 
Corporation expects that at least 275,- 
000,000 bushels of new crop wheat will 
go into the loan this year. This would 
leave a free supply of only 75,000,000 
_ bushels, without making any allowance 
for possible exports. 

While most traders are bullish on wheat 
prices (solely because of the loan picture; 
the statistical situation is decidely bear- 
ish), many are afraid to follow up rallies 
becaugt they may be sunk under a deluge 
of country offerings. Farmers have until 
the end of the year to make application 

- for loans. When that date is passed, and 
the amount of free grain determined, 
gpeculutors may take a different view- 
point. 

Besides the urge to take profits (which 
amount to about 7 cents a bushel for the 
last month), option holders were discour- 
aged by continued poor flour sales and a 
rather sharp decline in the Buenos Aires 
market. Selling in South America was 
attributed to belated recognition of war’s 
adverse effects upon world wheat trade. 

While our wheat export picture is very ~ 
dark, Canadians have reason to cheer. 
Last week Canada started shipping 1,500,- 
000 bushels to Portugal. One boat left Al- 

~ bany, N. Y., and another left Montreal. 
Four other boats are expected to sail 
shortly. Foreign cables indicate that Eng- 
land is interested in additional wheat sup- 

plies, but with her two dominions—Can- 
ada and Australia—well stocked with 
grain, British purchasing agents aren’t 
interested in United States wheat. 


SILK 


Spot prices rose 6 cents a pound last 
week to end at $2.61. But this relatively 
small increase didn’t accurately reflect 
the boiling condition of the market. Trad- 
ers were still confused by the signing of 
an agreement between Japan, Italy and 
Germany and our own embargo on scrap 
exports to Japan. Many speculators fear 
that Japan will retaliate by slapping an 
embargo on Japanese silk shipments to 
this country. Others assert such an em- 
bargo wouldn’t mean anything because 
artificial fibers have practically ruled Jap 
silk out of the picture. But whatever the 
cause, silk prices jumped up and down 
like the proverbial Jack-in-the-Box. Sev- 
eral times prices ran up 5 cents a pound 
only to be hammered down by specula- 
tors taking profits. 

Meanwhile, recent statistics show that 
there has been some improvement in the 
domestic picture, although things are still 
far from good. Silk takings of American 
mills in September were 28,828 bales, up 
from 21,033 bales ir August and only 
15,562 bales in July, which was a twenty- 
year low. In September, 1939, silk con- 

_ sumption totaled 36,869 bales. 


WOOL 


After soaring more than 25 cents a 
pound in a few weeks, wool tops reacted 
last week. Prices dipped 3 cents a pound 
im dull trading. Speculators were some- 
what upset by a New York Wool Top Ex- 
change report that domestic consumption 
of apparel wool in the first eight months 
‘of this year was only 377,318,000 pounds, 
8 compared with 417,385,000 pounds in 
the 1939 period. Of course, last year’s 
figures were bolstered by growing war 
Tumors and the present trend in wool 
usage is sharply higher. In August, for 
‘example, we used an estimated 62,493,000 
pounds, as contrasted with 59,910,000 
‘pounds in July. 

Last Tuesday American Woolen, No. 1 
woolen manufacturer in the country, an- 
-mounced price increases of from 2% to 5 
cents a yard. These increases reflected 
two facts. First, raw wool prices have been 
* advancing sharply in recent months and 
boosts in the manufactured article were 
inevitable. American Woolen’s move also 





reflects the wave of buying that is sweep- 
ing the country, especially in men’s 
clothes. 

Government orders for defense purposes 
continue to furnish most of the talk and 
backlogs of the industry. According to re- 
liable estimates, Army and Navy orders 
represent more than one-half all unfilled 
orders. Further large contracts are ex- 
pected. 

COFFEE 

Futures rose 4 to 9 points last week 
in slow trading. Early in the period many 
traders expressed disappointment over 
the fact that nothing had been done about 
the quota system. Later, however, it was 
rumored that action might be taken this 
week and that broiight some buying into 
the market. 

The quota scheme proposes that Amer- 
ica divide her coffee purchases among all 
Central and South American coffee pro- 
ducing countries. Being pounded into 
shape at meetings between the Pan Amer- 
ican Union and officials of the State De- 
partment, the program has already run 
into serious difficulties. For one thing, the 
various countries are kicking about the 
quotas given them. Colombia, for exam- 
ple, insists her quota of 3,150,000 bags is 
too small and has thrown a monkey 
wrench in the machinery. If all countries 
agree upon their quotas, the program will 
then be sent to the Inter-American Finan- 
cial and Economic Committee. 

According to some authorities the Unit- 
ed States should get the approval of Con- 
gress before participating in the plan. Ad- 
ministration spokesmen, however, have let 
it be known that they do not intend to ask 
Congress about it. Further assistance to 
South Americans might be difficult to ob- 
tain from a Congress already upset by nu- 
merous defaulted American loans, to say 
nothing of the $500,000,000 recently added 
to the $200,000,000 Import-Export Bank. 

HIDES 

Activity in the spot hide market was 
greater than it has been for many months. 
Reliable sources reported that more than 
150,000 hides were sold last week, a sharp 
jump, as contrasted with only 12,000‘hides 
in the preceding period. Greater buying 
interest was accompanied by a % cent in- 
crease in prices, placing light native cows 
at 13 cents, the highest since May. Fu- 
tures followed the lead of spots, but failea 
to gain as much, a performance that is 
beginning to discourage holders of hide 
futures. 

COPPER 

Domestic prices held at the 12-cent level 
all week in quiet trading. Some dealers 
dropped their recent super-cautious atti- 
tude and were quoting that price for first 
quarter delivery. The export market had 
more pep. Starting from 9.90 cents on 
Monday, prices rose each day to hit 10.20 
on Saturday with several sellers asking 
10.25 and 10.30 cents a pound. The Jap- 
anese continued to dart in and out of the 
copper export market. While they were 
reported ready to buy anything, no one 
appeared to know of any actual purchases. 
There were rumors of an embargo on cop- 
per shipments to Japan, but nothing was 
said officially. Copper men pointed out 
that if such an embargo were to be suc- 
cessful it would have to have the whole- 
hearted cooperation of South American 
copper producing countries. 

Copper statisticians were somewhat 
surprised by a report in London’s Finan- 
cial News stating that Britain’s contract 
with the Rhodesian copper mines covers 
265,000 short tons and not the 360,000 ca- 
pacity of the mines. According to local 
observers, this doesn’t mean the English 
aren’t using all the African copper they 
can get, but instead indicates there has 
been production trouble. Sometimes there 
is a big difference between the capacity 
and actual output of a mine. 

La RUE APPLEGATE. 














COMMODITY FUTURE PRICES 
(Grains at Chicago: Others at New York) 


Daily Range 





October. December. January. March. 7. July. 

. Low. High. Low. High. Low. h. Low. High. Low. High.Low. 

é . 954 9.58 9.54 9.51 9.50 950 9.47 9.34 9.32 9.14 9.09 

" 9.56 949 954 9.52 ae 2s an .46 9.35 9.31 9.14 9.10 

’ - 9.4 90.57 9.52... --- 951 946 9.35 9.31 9.14 9.10 

; . 9.56 958 955 ... -.- 9.52 948 9.37 934 9.16 9.13 

: Y 9.58 9.60 9.57 9.60 952 958 9.51 9.44 9.37 9.24 9.15 

S Y 9.60 9.64 9.58 9.62 9.57 9.63 9.56 9.50 9.43 9.29 9.22 
Oct. 5 close. 9.64 t 9.62@9.63 9.61 n 9.61 t 9.49 t 9.28 t 

Week’s range... 9.64 949 964 9.52 9.62 950 963 946 9.50 9.31 9.29 9.09 

Previous week.. 9.70 9.43 9.69 9.42 9.56 9.40 9.60 9.32 945 9.16 9.24 8.92 

Wk. Oct. 7, 1939 9.37 9.36 9.02 896 8.93 893 872 8.71 868 855 847 833 
Contract 19.29 8.25 10.18 8.33 10.14 8.26 10.08 8.10 9.50 8.00 9. 8 


4 .! .29 8.57 
range Ap.17 No.1 Ap.17 Je.6 Ap.17 Je.6 Ap.17 My.18 Oct.5 My.18 Oct.5 Au.7 


Traded week ended Friday, Oct. 4, 


Wheat: 
BE I e550 ban Soo ea whe Masaw tases 
Rt rab nocd 5 ay Fae dora in oe eannee 
ME EE ahi sca ces ds Sou dane hannsccenne 
BS Rd dn agal wide ss a vawned asad anne 
Oct. edad witness ona cewind gus Sinwweeane 
PET itecas otes eeeeee knee pied Cakes 
Seer ee ee 


Week’s range 
Previous — 
Week Oct. 


Contract 
range 


Traded week ended Friday, Oct. 4, 69,631,000 bushels; 


62, 701 000; “year ago, 110,250,000. 


Weekly Range 




















Week Ended Week Ended Week Ended 
—Oct. 5, 1940— = 28, 1940. ag ——— Oct. 7, 1939. 
Corn: —_ Low. Last. igh. Low. High. Low. Date. High. Low. 
Dec. ... Ju une 12 July 15 62 . 
May ... aah a ¢ 61 = = 4% Au ug. 16 $e 51 
July . Sept. 25 . Sept. 23 . d 
*Bushels traded 8,608,000 “4, 727, 000 23,608,000 
Oats: . 

OS tie casa 31 .32 -32 see 12 .27% Aug. 19 .32% .31% 
OP cue ae ah 32 .32) 32% ‘0m 28 Set a 3 Aug. 16 . -32 
July .......— 31, WK BW Sept. 30 .30% Oct: 4 .32 -30% 

*Bushels traded 2,957,000 3, 559 ,000 5,966,000 
Rye: 
Dec. ... s .38% Aug. 19 . 51 
SME csc anes “49 ht a a Soe Hay 3a F Aug. 19 oe Sat 
ee ion ee J -51 Sept. 30 .47% Sept. 23 . 53 
*Bushels eimah 3,241, i 3,400 ,000 3,154,000 
Cocoa: 2 
eS ee 425 4.07 4.12n 4.30 4.20 650 May 10 4.07 Oct. 4 5.55 5.06 
Jan. 4.20 4.18 4.16n --. 6.25 May 13 4.18 Oct. 1 5.43 5.21 
TR, 6:06.00 4.40 4.20 4.25n 4.43 4.34 6.55 May 10 4.20 Oct. 4 5.62 5.08 
May 4 . 4.28 4.33n 4.51 442 616 May 1 4.28 Oct. 4 5.69 5.14 
July 4.37 442n 4.59 449 555 Aug. 8 4.37 Oct. 4 5.68 5.19 
Sept., “1941. 445 450n 4.65 4.64 4.83 Sept. 5 4.45 Oct. 4 5.83 5.25 
Contracts anes 1,162 323 1,479 
Coffee—A (No. 7): 
Dec. ...... : 3.90 n 3.92 3.92 4.46 Feb. 21 3.70 Aug. 27 
ae 3.94 n 3.98 3.98 4.33 Mar. 21 3.90 Aug. 
May ....... 3.98 n 3.98 3.97 3.98 Sept. 25 3.97 Sept. 27 
SE, encnaras 4.03 n os soe. abe eweweke Peal shatenes 
Contracts traded 9 
Coffee—D (Santos No. 4): 
ry 5.85 5.70 5.70n 5.86 5.47 6.50 Jan. 17 5.30 Aug. 16 6.34 6.27 
| a 6.04 5.90 5.93n 6.05 5.67 6.36 June 17 5.50 Aug. 15 6.42 6.31 
BUEN. sicsexiex 6.12 6.01 6.01n 6.15 5.76 6.48 June 17 5.57 Aug. 19 6.44 6.35 
ME sasseda 6.22 6.05 6.10t 6.25 5.88 6.25 Sept. 5.65 Aug. 19 6.48 6.38 
Sept., 1941.. 6.30 616 6.19t 6.29 5.97 6.30 Oct. 5.97 Sept.27 6.45 6.45 
ontracts traded 176 174 68 
0. 10.78 Sept. 27 9.12 July 23 11. 11. 
0.59 10.81 Sept. 27 9.09 July 23 11.41 11.15 
10.80 Sept. 27 9.14 July 24 11.49 11. 
53 10.73 Sept. 27 9.59 Aug. 6 11. 11.28 
SEC crbulvieun: WS meeremeed “i! 
.36 5.37 7.35 Feb. 17 5.33 Aug. 14 6.90 6.74 
44 5.45 7.31 May 10 5.44 Oct. 2 7.12 6.70 
47 5.48 642 May 21 5.47 Oct. 4 7.15 6.74 
o be m4 Hf on = 5.55 Oct. 4 7.35 ¢3 
ntracts traded 473 | 555 a. ee 10s x 
Hides: 
Dec. ....... 10.86 10.35 10.79 t 10.62 9.87 15.85Jan. 9 7.83 Aug. 19 15.20 13.90 
Ss dsnleace 10.80 10.40 10.78 t 10.67 10.09 15.10 Mar. 7 8.05 Aue. 19 15.48 14.22 
= ee Pe 4 nf = 10.71 10.46 “= sy 1 8.30 Aug. 19 15.70 14.67 
Came Pore > "ons 85 Oct. 2 10.10 Sept. 20 ~“ 
Rubber—No. 1 Standard: 
BOG) «wowsin uid 19.75 19.46 19. G5@19.70 19.65 19.04 21.15 May 11 16.93 May 23 19.79 18.68 
Mey, ee, eet ia BO REMY 1 eeMeY 2 ee e 
MS traded 229 ct. 5 18.60 Aug. 9 am 
Rubber—‘‘New”’ Standard: 
Dec. --. 19.66n 19.03 19.03 19.12 Aug. 27 18.30 July 15 
Mar. so --. 19.50n 19.31 19.05 19.31 Se -¥ 27 18.20 July 16 
May .. 19.28 19.27 19.38n cae ose Spe Oct. 1 19.27 Oct. 1 
zely ae Rx 13. 3. 2 19.25 18.90 Be] 9g 27 18.90 Sept. 26 
ontracts traded | 29 gg <1 19-10 Oct.” “3 19:10 Oct.” “3 
Silk—No. 1: 
2a Ralow 2.65% 2.57 2.61 2.62 2.58 2.51442.78 May 10 2.30 Apr. 292.95 2.85 
NS 5 Seca 2.65 2.57 2.6144@2.62 2. 351” 2.68 June 17 2.40 Tuly 12 2.91% 2.79 
May oo: Bip ame NE, ah ee beta Oct 1 388 Aue 2h gaat Bio 
Contracts traded 416) O54, a ee 
Sugar—No. 3 (“U. S.’’): 
1.88 1.82 1. 1.87 1.82 1.79 2.12 May 13 1.71 Aug. 16 2.26 2.13 
1.94 1.89 1.91@1.92 1.88 1.86 2.16 May 13 1.75 May 22 «2.36 2.18 
- 18 1 1.97 1.92 191 219 May 13 1.79 Aug. 16 2.41 2.23 
July 2.01 1.96 1, 00 199 1.94 2.01 Oct. 3 1.82 July 24 2.45 2.27 
Sept., 1941.. 2.04 2.00 2. 2.04 1.99 1.98 2.04 Oct. 3 1.92 Sept. 9 248 2.32 
lontracts traded 862 477 1,407 
Sugar—No. 4 (“‘World’’) : 
| ee d -78% .87 88 .78 -76441.64 May 13 .73 Aug. 162.06 1.81 
BER: ciccvccs 920 86 C~«<*S 91 .80% .79 1.66 May 13 .76 Aue 16 2.07% 1.82% 
| Ree 94° «=.87% 93 .82 -80 1.67% May 14 .78 Aug. 162.09 1.88 
gort.. oe: = a A 86% 86 84 by on 13 nm ug. 15 1.97% 1.89 
Delemen on oe he 02% Oct. 5 1.02% Oc re “a 
Wool Tops: 
See 2 117.3 112.0 114.0@114.5 113.8 103.5 117.3 Sept. 30 82.4 May 22 122.1 120.0 
BBG. ois. 00% 109.0 104.0 105.5% 105.7 98.0 109.0 Sept. 30 82.3 May 22 122.5 115.0 
ere 100.5 96.0 97.6t 97.5 93.0 100.5 Sept. 30™82.3 May 28 182 107.4 
NRE i aac 97.7 94.2 95.0@ 95.2 92.8 92.0 97.7 i te 30 83.0 Aug. 19 116.8 106.0 
RE 93.1 92.0 93.0n ny 93.0 Oc 3 86.1 Sept. 13 112.0 104.5 
Pounds traded 5,215,000 4,685 , 6,500,000 
a Asked. b Bid. n Nominal. t Traded. @ Bid and asked. *Week ended Friday. §1939. 








354,100; previous week, a year ago, 600,200_ 


Dec. Jul 
= Low. High "Loe. High. Low. 
-81% 
SEES ea F = 4 82 
per 82 81 -82' 81 
: 81 a 


68%, -70 -79% .76% 
{ Myst AS 6 Ott Au.16 Oct.1 Se.27 
previous week, 

















% 





~ 








 «& 


Thursday, October 10, 1940 








THE ANNALIST 












ANADIAN purchases of American 
goods during August were the 
heaviest on record, or at least since 
the World War days. Imports from 

the United States exceeded $67,500,000, a 
gain of $10,000,000 over the July total and 
$7,000,000 more than the highest month 
the war has yet produced. During August, 
1939, imports from this country totaled 
$39,384,000. 

Canada’s dependence upon the United 
States as a source of supply has con- 
tinued to grow with the development of 
the European war. In the first eight 
months of 1940, total imports from the 
U. S. A. amounted to $463,041,000, or 67.9 
per cent of all imports. In the same period 
of 1939 American goods imported were 
only 63.3 per cent of all imported products. 
During August, 1940, this proportion rose 
still further to 69.8 per cent. 

Canadian purchases have largely been 
concentrated in the United States and in 
British Empire countries. All imports into 
the Dominion aggregated $682,433,000 in 
the first eight months of 1940, an advance 
of almost $241,000,000 over the $441,767,- 
000 of imports in the corresponding months 
of 1939 (a pre-war period.) This increase 
came largely from the United States, 
$183,000,000, from the United Kingdom, 
$28,000,000 and from other British Em- 
pire countries (notably India, Straits Set- 
tlements and Australia), $23,000,000. The 
increase in exports from all other coun- 
tries was small, amounting to only $7,- 
000,000. Certain South American countries 
and Far Eastern nations shared this resi- 
due. In some cases the increases were 
spectacular. Imports from San Domingo 
(Dominican Republic) rose from $16,000 
in the first eight months last year to $2,- 
123,000 in the corresponding period of this 
year. Import trade with Brazil increased 
from $644,000 to $3,067,000 and with Ven- 
ezuela from $963,000 to $2,229,000; busi- 
ness with Argentina doubled. 

One might have guessed that the chief 
products brought into Canada were in- 
dustrial raw materials and manufactured 
products associated with war industries. 
Those commodities and finished goods 
to show greater gains over last year in- 
cluded raw rubber, cotton and wool, iron 
ore, coal, the inorganic chemicals, semi- 
finished and finished steel products, ma- 
chinery, transportation equipment and 
electrical apparatus. The increase in the 
importation of iron and its products ac- 
counted for almost half the gain in total 


Canadian Purchases of American Goods Reach New Peak 


As Payment Problem Grows 


—imports during the month of August. It 


appears that the American steel industry 
is the one trade that has received the 
greatest stimulus from the Canadian war 
éffort. Almost $28,000,000 of the almost 
$31,000,000 of iron and steel imports in 
August came from the United States. 
When related to exports, the import 
figures indicate a considerable worsening 
of the trade balance with the United 
States. For while purchases from Amer- 
ica were $10,000,000 higher in August 
than in July, sales to this country were 
only $1,000,000 higher. The import bal- 
ance of merchandise trade with the 
United States consequently rose to almost 
$25,000,000, as compared with $16,000,000 


in the preceding month. The import bal- 
ance for the first eight months of 1940 
approximated $160,000,000, or $20,000,000 
a month. Exports of non-monetary gold 
filled the gap to the tune of $134,000,000. 
Since the Dominion had a favorable mer- 
chandise balance with the rest of the 
world, it may be presumed that all gold 
exports went to the United States. 

Thus there was a deficit of $26,000,000 
on current account which had to be met 
out of the Foreign Exchange Control 
Board’s gold and/or United States dollar 
holdings. A comparatively favorable 
(from latest reports) tourist trade must 
have helped ease the burden. Of course,. 
this discussion does not take into account 
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THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 
— for seasonal variation and long-time trend) 


Aug., July, Aug., 

1940. 1940. 1939. 

Freight car ate peaneees 48 7.8 67.9 
Electric roduction.. 93.9 99.5 89.8 
Automobile pre uction - %.0 170.6 28.6 
Newsprint production....... 85.1 89.5 66.5 
Steel ingot production.,.... 136.2 129.6 99.4 
iron production....‘.... 100.1 1183 75.8 
Coal production............. cs ees Wee 
Rubber imports ............ 83.7 864 39.9 
Cotton —.: wae dadwdaetes 190.6 281.2 73.1 
Flour production ........,. 81.7 81.7 87.5 
cose slau roe Ee P 61.2 55.3 108.9 
Hogs slaughtered........... 211.7 184.7 155.5 
Board an —_ exports...147.8 139.6 130.6 
Building permits ........... 29.4 304 268 
Combin mn SR Me *96.3 4102.9 78.0 

*Subject to revision. tRevised. 





RECENT TRENDS IN CANADIAN 
EXPORTS 
(Thousands of Canadian dollars) 

Total 
Total Exclud- 
Exclud- ing U. 8 
1939. Total. U.S. ingU.S. U.K. & U.K. 
July ... 75,753 26,897 48,856 31,365 17,491 
Aug. ... 75, 27,612 47,948 30,398 550 
Sept. .. 81,461 34,980 46,481 29,253 17,228 
. «+. 90,433 49,005 41,428 25,034 16,304 
Nov. .. 97,163 46,410 50,753 30,008 20,745 
2. -101, 54,835 46,187 29,317 16,870 
Jan. ... 90,100 28,809 61,291 39,555 21,736 
Feb. ... 71,079 29,900 46,179 29,688 16,491 
Mar. ... 82,719 25,581 57,138 40,413 16,725 
Apr. ... 83,565 29,736 829 37,499 16,330 
ay -109,853 43,476 66,377 46,922 19,455 
June ...110,823 39,350 71,473 53,894 17,579 

July ...100,782 41,701 59,081 41,637 17, 

Aug. ...110,548 42,752 67,796 46,790 5 


many of the capital items in the balance 
of payments, current information on 
which is not readily available (except for 
international transactions in securities). 

That Canada’s export trade is likewise ~ 
highly concentrated among relatively few 
countries is evident from the accompany- 
ing table. The failure of shipments to the 
United States to rise faster than they 
have, while not surprising, -is still disap- 
pointing. It is clear that the United 
States is not taking as much Canadian 
goods relative to industrial production as 
it did in December, 1939. In that month 
the Federal Reserve Board’s index of in- 
dustrial production was 126, so that for 
each point in the index Canada was ex- 
porting about $435,000 worth of Dominion 
products. In August, with the index at 
123, Canada exported only $347,600 worth 
of goods for each point in the index. 


CANADIAN IMPORT BALANCE OF 
TRADE WITH THE U. 8S. 
(Thousands of dollars) 





1939. 
May 19,110 
— is 302 
uly ee 
Aug. . -20,383 
Sept 15,061 
Oct. 24,832 
Nov. 15,891 
Des. 24,820 


last four months of 1939 from the kind 
that is developing at present. Last time 
inventory accumulation was the chief mo- 
tivating force. This time the consumers’ 
goods industries are not so important in 
American industrial output. Rather pro- 
duction for export largely to Britain and 
Canada of war or near-war materials and 
finished products is the chief stimulating 
force, with work on the American defense 
program a secondary factor. This second 
kind of boom with its stress on shipbuild- 
ing, construction, aircraft and steel in- 
dustries, in which the United States is 
more or less self-sufficient as far as raw 
materials go, probably calls for much iess 
in the way of imports from Canada. 
Although there may be some grounds 
for the observation by some newspaper 
men that the Canadian war effort will 
not reach its peak for a year or two, 
there is some evidence that that peak is 
rapidly approaching as far as manpower 
is concerned—unless there is a wholesale 
redistribution of labor from non-essential 
to essential industries, or from the farm 
to the factory. Employment on Sept. 1, 





Week Ended 


Transactions on the Montreal Exchange 


Saturday, Oct. 5 



































= eee ge CURB MARKET CURB MARKET 
= STOCKS STOCKS 
Sales. High.Low.Last. | sales. High. Low. Last. CANADIAN STOCKS Sales. High.Low.Last. | Sales. High Low. Last 
70 Acme Glove a 3 3 89 Dom 85% 85 85 . 00% iox, 
8 Bela 117 (117 
125 Agnew... .. ww 2 10 Dom Tt pt.146 146 146 Stock orders executed on the Montreal and ml. a ee : = oe + pinoy a 
as ae ee ig nu 1% 35 Drvdqa...-. % SK © Toronto Stock Exchanges at regular com- 638 B A Oil ... 19% 9 1 25 Thrift ..... 2 2 
685 Asbes...... 1814 18 18 3 Fam Deir. a wi mission rates, or net New York markets aici 2a 2s Ri 8, EO ‘ a 
4,019 Bethan a" 1K 2 30 Fndtn...... 11% 11% 11 quoted upon request. 15Can Malt... 37 37 37 186 Walkers ... 41% 40 41% 
ToD jae ae... 48 W@W i 130 Gatineau... 11 11 11 275C N Pwr pf 98 98 98 
cf ee ee ee ga a oer cit gk ek | | MING eTocs 
8 Bra. Sg hy, 88 304 su war; 6% .o% || Dominion SECURITIES GRPORATION 230 CN pi rep 98° 98 98 | so aidermac . 18 18 18 
100 B C Pw B.. 1.50 1.50 1.50 1B Gard. ay ay ay 40 EXCHANGE PLACE, NEW YORK be -ei ER 4,800 Beautor |. Ong 
* 908 Bide Pro... st an 150 Gypsum ‘ 4 a WHitehull 4-8161 Teletype N Y 1-702 26CdnP&P Inv 25 25 25 umn SP a 01. 
e 7 n ee A : 
110 Bulolo,-... 15 15, 15 135 Hingr 13 13 «13 i. 24 2 ooo Sent Sake. tb td de 
380 Can Cem pt 98 = Mh... 7 sib 10” 43% STOCK EXCHANGE STOCK EXCHANGE 185 Cdn Vickers 3 2% 3 = peme eeeee ao bar 
100 Can N Pw.. 10% 10% 1 605 HudBayMin 26 (26 —— STOCKS 138 Celtic Rak, 160 160 11 {300 East Ma. 3.40 3.40 3.40 
pp ae dS  — 1,181 Imp Oil.... 119% 11% 11% | Sales High.Low.Last. | Sales. High. Low. Last. 50 City 2 ee "25 Fal Nickel. 2.90 2.90 2.90 
50 Can Tee as” 38 38 oo Int eee 24 1a ba MoPrice 18% 1814 see uenere SS, So Ane: 1B x4 top Inapieation. 23 “38 3 
ntBrnze ce ...... ler’s ... ‘ 3, nspiration. . : : 
1,040 040 Can Car... 85% 1,690 Int Nickel. . 38 100 Price pf.... 70 69 70 185 Zeller’s pf.. 23% 23” 2 ro — ao — = . 1,000 Joliet Que. .01% .01% .O1 
Cel... vs 32” i” “65 Int Pow p ite” 1” 79" t ogent pe. is” is” is” en 960 Dm Woo! pf wR 1,000 Lape Gad. 06% .06 
ppb pi. . eh, oe . 
170 Gel pt... 37 125 127 15 Lake Wds.. 18% 18% 18% 100 Rolland vi. 13 13 13 BANKS aie I tS te 600 Maca 3.40 3.40 3. 
° Ber in in 2 50 Lk Was Pf. pt. 115 or 3 35 Rolland pf. 9 2 2 dat Nat...140 140 140 pe foe - 3 rf o% 500 Mcwatt ‘31.31 o 
5 Seco’ pf..1 . eee . N eta’ 6 © . 
77C Finv.... 10 10 10 80 Legare pf.. % 6 6 375 StL Cor A 3% 112 Mtl ....... 188 188 188 10 E Koot 7% 7 7 i400 Mal Gl = 1.17 1.10 1.15 
225 Alcohol A. 1-06 1-78 1% | 38 Meee * 3% 68) Seu Pap pil” aT” 32 Royal .././i61 jet ie: | 105 Fairentd. $ sf 2'20 2:20 230 
35 Alcohol B.. 1.80 1.80 1.80 50 Mtl Cot pf.114 113 114 986 Shwgn . 19s 18 BONDS 235 Fleet Airc.. 5 3% Le Foto eae 220 23 38 
25 Cdn Loc.... 9 9 9 2,819 Mtl Pow... 30 ah 15 Sherwin a 9 9 $1,600 Dom of Can 202 Ford A.... 17% 17° 1 100 San Ant 2.20 2.20 2.20 
1428CPR...... 5h 5% 5% 325N Brew.... 30 29 65 Simon ..... 5% 5% | : 1952 100% 1 1 75 Fraser 3... SS 500 Sherrit ‘15 .72 .%2 
100 Cockshutt.. 6 6 6 100 N Brew pf. 38 38 100 Simp pf. 98 100 500 Dom of Can 100% 100% 765 Fraser vt.. 12% 11% 12% 4,575 Siscoe . ‘61 157 ST 
372 Smelters.. . 40 40 310 N Stl Car.. 46% 44% 46 160 8 Can 11 10% 10% : 108% 46Lk St John 15 12 15 2:200 Sladen ‘48 48 «48 
games S| Sie me o| Seta A BF cums wamcer* “S| gah cur be jet iat | Megami 8 8 
bess oranda eel p acLaren ‘.) 3.15 3.15 3.15 
Ae ee a ee ee ee ee de ea 
10 Dom Gis...128 128 128 65 Ott Car 9% 3 Viau pf.... 45° 45. 45 25 abiti pt. 8S” : 100 Mech Ts nn ts 210 Wr Harg...650 650 
20 Dom Gis pfi48 147 147 25 Ott Elec Ry 11 11. 11 ‘a 29% 30 160 Aluminium.121 120 120 125 —— ++. OIL STOCKS 
1,353 Dom S&C B 9 30 Ott Pow... it 114 i 50 Wilsils Ltd. 19% 19% 1 Bathurst B. 3 3 3 15 Moore Corp 44th 44) 
50 Dom Store. 16 Ott Pow pf PE ¥ 1. XL uharn . 5% 5% 5% 5 Pw. Cor ipf 99) 500 Anglo Can. . - . 
200 Dom Tar... 132 Penmans .. 54 5154 20Wpg El pf. 7 7 7 6 Beld Cort.. 830 80 380 19 Prov Trans 1,920 Home ..... 2.05 2.00 2.05 





























THE ANNALIST 








1940, scored a new high record of 126.5 
after seasonal adjustment. This was 4 
per cent above the 1929 peak. Although 
the population has increased considerably 
since that year, it must be remembered 
that there are approximately 150,000 men 
in the Canadian Active Force, of whom 
about 50,000 are overseas. 

But the real problem as regards labor 
is not the lack of it. The real problem 
is the quality of labor—labor’s skill. And 
in this respect there is a scarcity. Al- 
though there are plenty of mechanics in 
Canada, almost none of them has had 
any experience in making military equip- 
ment and even the fire equipment that 
goes on to naval vessels. This, too, has 
had an important part in the observed 
tardiness of the Canadian war effort. In 
fact, several hundred foremen and other 
machinists have had to be sent to Britain 
for training in the unfamiliar techniques. 

In one respect, the Canadian defense 
program is similar to that of the United 
States. At least it seems to be making 
similar progress as far as construction of 
new plants, airports, barracks, etc., is 
concerned. In recent months, construc- 
tion activity sponsored by the Federal 
Government in Washington has taken a 
sharp spurt. Starting with June, con- 
struction contracts awarded in Canada 
also took a sharp upturn to the $40,000,- 


Dominion Bond Prices and Yields 
(Based on opening and bid prices) 
































(a Ss — Yields 

Long Short Aver- Long Short Aver 
Term. Term. age. Term. Term. age 

Sept. 19. 1. 1 101.19 102.61 wo. 1) 2 
Sept. 20..101.10 §101.62 102.7: 3.28 §1.56 2.63 
Sept. 21 1.10 101.62 102.72 3.28 1.56 2.63 
Sept. 23..101.10 101.62 102. 28 1.56 2.63 
Sept. 24..101.13 101.62 102.76 -28 1.56 2.62 
Sept. 25..101.13 101.62 102.76 28 1.55 2.62 
Sept. 26..101.13 101. 102.76 28 1.55 2.62 
Sept. 27..101.05 101.57 102.69 -29 1.59 2.64 
Sept. 28..101.03 101.57 102.68 29 1.59 2.64 
7 30..101.03 101.57 102.68 29 1.59 2.64 
. 1..101.03 101.57 102.68 3.29 1.57 2.63 
Oct. 2..101.03 101.57 102.68 29 1.57 2.63 
Oct. 3..101.03 101.57 102. 29 1.57 2.63 
Oct. 4..101.05 101.57 102.69 3.29 1.57 2.63 
Oct. 5..101.05 101.57 102.70 3.29 1.57 2.63 





§Changes in price and yield due to dropping one 
issue from the averages. 


Sources: A. E. Ames & Co. 


FREIGHT CAR LOADINGS 
————-Week Ended——_-—., 





Sept. 28, Sept.21, Sept.30, 

1940 1940. 1939. 
Grain og products.... 9,116 10,596 17,578 
BRIE So cccssccccese i 1/871 1,978 
TEI Bie vows acces 6,329 6,891 7,817 
ae 449 489 861 
ss c6006 cbs vehe 3,804 4,072 2,726 
uepwood Sneohipwiea tere 1,379 1,584 1,047 
Pp and paper........ 2,443 2,613 2,384 
Other forest products.. 2,000 2,039 1,986 
. BEES is'5shemein «awa 3,589 3,597 3,354 
L. c. 1. merchandise. ..14,125 13,991 13,829 
Miscellaneous ......... a ,679 15,322 
I ina s.0' se ad's wi 61,342 66,882 
BIE sic .0s. choses 83.0 ae 93.2 


71926=100; adjusted tor seasonal variation 
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000 a month level. 
tember), 


Last month (in Sep- 


new construction rose even 


higher to $52,260,000, exceeded in the last 
decade only by the June, 1930, total of 
$54,728,000. One of the noteworthy fea- 
tures of the September report is that the 
prairie province of Alberta received the 
second largest volume of contracts, being 
surpassed only by Ontario which is usu- 
ally first in construction activity anyway. 
it should have taken almost a 
whole year of war before the construction 


That 


industry was stimulated by defense con- 
tracts is not a particularly bright com- 
mentary on the Canadian defense pro- 
gram. It represents just so much time 
wasted. After a year of war, Canada 
appears to be only in the same stages of 
preparation as is the United States which 
really only started in June, 1940. And it 
is taking this country too long to get 
started also. It appears that we over 
here just cannot realize the plight of the 
British. S. L. MILLER. 








Correction 

In THE ANNALIST of Sept. 26, 1940, we 
inadvertently stated that the reduction in 
the Canadian Pacific’s deficit has helped 
to keep the Canadian Treasury's deficit at 
a minimum. Of course we meant the 
Canadian National Railway. The Cana- 
dian Pacific has reported net income after 
fixed charges in every year since 1920 
(that’s how far back our records go) with 
the single exception of 1932. The Cana- 
dian Pacific besides is not subsidized by 
the government. 


.WHOLESALE COMMODITY PRICES 


(1926—100) 
— 27, Sept.20, Sept.29, 
1940. 1939 
All commodities......... es 82.8 83.0 77.9 
Ve; ~~ products....... 69. 69.9 67.7 
Animal products.......... 78.7 78.9 18.6 
Textile Products Des tindteds 83.8 83.6 70.3 
and paper.......... 91.1 91.1 81.5 
Iron products............. 106.0 106.0 99.5 
Nonferrous metals........ 771.7 T7.2 74.6 
Nonmetallic minerals..... 90.8 90.6 $4.8 
ee Fee 90.4 90.4 80.7 
Canadian products.. 63.5 64.1 64.5 
Industrial materials...... 18.8 79.2 %.5 
ee er se +» 66.0 65.6 63.4 


tWoody, Gundy & Co.'s index for Oct. 2, and Sept. 
25, 1940, and Oct. 4, 1939, respectively. tRevised. 


Montreal Stock Exchange 
DAILY CLOSING AVERAGES 











10 20 10 Pulp 15 
1940. Utilities. Industrials. and Paper. Golds. 
: 57. 69.4 88.6 73.8 
56.9 68.8 88.3 73.9 
. 56.7 69.0 88.4 73.3 
56.9 68.9 88.4 73.0 
56.6 70.1 92.2 74.7 
56.4 70.0 92.0 75.4 
56.6 70.7 94.8 75.5 
: 56.2 70.6 94.0 74.3 
55.8 69.9 91.6 74.4 
55.7 70.0 91.2 4.1 
SHARES SOLD 

7——Week Ended——-. 

Oct. 5, Oct. 7, 

1939. 
87,600 
75,100 
90,800 
33,900 
68,700 
104,800 
CE «605. Kcwnakeanl 87,500 460,900 

Toronto Stock Exchange 
DAILY CLOSING AVERAGES 

20 20 15 West. 

1940. Industrials. Golds. Oils. 
hive sc nnsnarneny . 104.1 98. 23.2 
Ns «<ascckncneake 103.2 97.2 28 
En 3ee vencceniea : 103.0 97:5 23.0 
ME is nxkc ks saivnash 103.0 98.1 23.0 
 Misscscekeseacset 104:2 98.9 22.8 
Bs Ss biped Cosa aaeh 104.8 99.5 23.1 
Wires scansoatavass 105.1 1004 23.2 
SR, Miwanniiecoskadd 105.0 101.3 23.1 
RR See eae 104.70 101.03. 
WR. Wisse cance 104.2 101.2 -23.0 




















Total 





Week’ Ended 


Transactions on the Toronto Stock Exchange 


Saturday, Oct. 5 





CANADIAN STOCKS 


INQUIRIES INVITED 


A. E. AMES & 


INCORPORATED 


co. 


TWO WALL STREET, NEW YORK 














STOCK EXCHANGE 





STOCKS STOCKS 
Sales. High. Low. Last. Sales. High. Low.Last. 
1,905 * Abitibi 50 85 1,100 a pani & 
1,655 Abit 6% pf 5 3% 5 __ Se 160 155 160 
2500°A P Cons15 15 15 1,400 *Calmont .. 24 24 ae 
60 *A P Grain.150 1 150 18 Can BreadB 40% 40 
Se *Aldermac. 19 16% 16% ai? Can om 6 ont sh 
; *Amm Gold 1% 1% 1% 904 96% 
8,500 *Angio né62 60 61 110 San Salting 37 5 | 
640 *Anglo Hur.190 185 195 30 Can Packer 90 
*arntfield.. 5 4% 5 187 Can Steam. 4% Wh 
*Ashiéy ... 5 4 4% 299 C Steam pf 16% 15% 16 
*Aunor ....181 171 180 = — vie ao Rf Rf 
3,000 *Bagamac. 5% «7 @ #25 *Cdn Brew 
_ 2,566 *Bankfield. 8 38C Brew pf 27 «=26% 27 
: 15 Bank Mont 10 189 189 13 Cdn Bk -155 150 150 
_ 220 Barkers 2 2% n Can. %% 7 T 
$00 *Base Metal 10 By 13% oop a a a 4 10% = 
2,000 *Bear Expl. n Can 
i300 *Beattie G. 00 90 «690 110 Cdn ow 8% 
Beauharnois 5% 55% 135 Cdn Car pf 19 18% 19 
Bell Phone .156 156 195 CdnCelanese 33 31 31 
*Bidgood Ki3 11 13 15 C Celan pf.128 125 128 
_ $0 Blue Rib pf 37 37 37 40 Cdn Dredge 16 «16 
1,000 *Bobjo .... 5% 5 5% 125 *CInd AIA 185 185 185 
405 *Bralorn 1,000 1,000 1,000 65 Cdn Locom 9 9 
°293 Brazil Tr... 5 500 *C Malartic 46 46 
615 Brew: ° 5 "2,034 C RE 4% 5% 
. 981 B A Oil.... 1 1% 19 25 Cdn wall B 7 7 7 
_ §BC Pw B 1 1 1 85 CWirebound 18 18 18 
og 1. on Re 
# *Brown Oil. 1 1 . mtr Pat. 94 
<n Ank 470 450 470 15,388 *Chesterville 96 91 96 
Prod. 15 tot 200 *Chromium. 17% 16 16 
St. I 104% 10 22/525 *Cochen 64 63 


1,100 *Delnite 
, 500 * 


STOCK EXCHANGE 
STOCKS 
High.Low.Last. 
6% 
22 


Sales. 
115 Cockshutt . 


65 Cons Baks. 14% 144% ay, 
330 Cons Smelt. 40% 39 
st semwal — 162 160 


218 Cosm: - 26% a 
7 *Cub *Airer -100 100 
2,500 *Davies P.. 13% 3 13 
ae = | 


nison 
440 Dist Seagr. 5 24% 24% 


1,160 Dome ..... 231 
49 Dom Bank.187 1 186 
182 Dom Fndry 244% 24 24% 
20 D Scot I pf.25 
1,765 D Steel B.. 9% 9 
219 Dom Stores 4 4% 4 
335 Dom Wooiln: 200 
1,950 D Wooln pf 7% 6 
3,050 *East Crest. 54% 5 st 
ne ee: 345 325 340 
sy Was 3 3 
1,500 *Eldorado. . aa” 32” 32” 
10 Eng Elec A 26 26 26 
1,000 *ExtensionO 17 17 17 


P| *Falconbrdg275 270 = 
‘50 FannyFarm 27 


9, 100 *Fed Kirk.. 4 3% * 
350 Fleet Aircft 5% 5% 5% 
10 Fleury-B pf 23 20 2 
831 Ford A... . 164% 17% 
3,000 *Francoeur. 41 2. 6 Sh 
20 GatineauPw 11% 11 11% 
20 Gatin Pw pf 90 89) 


75 Gatineau ri. 1% 1 1 

55 Gen S Wars 6% 

. 500 *Gillies Lak 4% 4 
5,300 *God’s Lak. 37 


17,400 *Goldale.... 16% 15 15% 
3,600 *Gold Eagle 
13,200 *GoldenGat. 11 10 11 
2,500 *Goodfish.. % % 
3,500 *Grando 7 6% 7 
2Gr Lv t pf 20 19 =6.20 
10 Green Wire 12 12 12 
1,800 “Gunnar .. 39 38 39 
290 Hm Bridge. 5% 5 5% 
20 Hm Cot pf. 35 35 35 


























STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
STOCKS STOCKS STOCKS 
Sales. High.Low.Last. Sales. High. Low. Last. Sales. High. Low. Last 
6,000 *Hard Rock 99 % 95 1,000 *McVittie.. 7 7 7 4,000 *Slave Lake 6 5% 6 
500 *Harker . 5 5 1,800 *McWatters 30% 30 30 17,500 *South E P 3 2 
1,000 *Hedliey Ma 48 43% 48 205 Mer M new 7 6% 7% 25 Stan Ch 12% 12% 12 
os nen az Fe ize 108 Men St be Soy, Sig ‘or Bao Steel Can” Tr% 76 aT 
ollinger... on P 67 ee! an.. 6 
7,117 *Home Oil.. 95” 205 700 *Moneta -~ go” G07 go” 1,650 Steel C pf. W WW 
2}900 *Howey — = 205 Moore Corp 44% 44 % | 11,865 *Steep Rk..160 142 155 
200 Hed Pay: - 26 26% 26% 10 Moore A...179 179 179 27, *Straw L.. 4 
A 4 ee Mags 1 1% *Sud Basin.119 109 119 
- 265 Nat Gre é: 5 th th 1olg Supersilk pf 72 72 72 
2,910 Imp Ole. 11% “114 3 set Trot sn 1 SS ae “its 0% “iit 
b:.. 144% 14% 14 ‘ 
100 Imp Tob pt 7% 7% 7Ty| 4-100 Na yoo. ‘3 1B 2 ae heck. k-Hug “935 
125 Int Met A. % 9 734 Noranda = 108 7 {00 TT “Patlors. 110 Hig iis 
15 Int Met pf.105 105 105 sae stheemanes” te FR 
1,550 Int Nickel... 38 38%| 4 G00 North aan 0 3 3 hina 4 8 
1,820 Int Pete 1 16 prt 2/102 on = 58 60 5,600 *Uchi >» & 3 ; 
1,600 *J Waite 22 «26 5S Oranent ‘si 17 "ara tfaien cae a ae 
1,500 * Jellicoe a ae 1,000 *Oro Pl eS Ee 15 Un Fuel A. at a7” 37" 
000 °J M Cons. 1% 1% 1%) “"ie5 Ottawa Car 10 10 10 1 Un Fuel B. % 5% 
elvinator.. = 
343 *Kerr Add.203 265 290 | 700 Pacalta O 7 | 5% | Sie 20,735 *Upper Can 2 88% 
10,556 *Kirk Lake 97 95 96 | 14.65) sPemoney 193 102 101 450 *Ventures .270° 265 270 
2,005 Lake Shore 22, 20% 21%) 2'400 *Partan M _ 800 *Vermilata... 6 
5 Lake W 18% 18 Pagmnster 26% 24 2,762 *Waite Am.370 340 370 
175 “tape ta G.515 615, 515 2'350 *Pe: .. 174 170" 172 621 Walkers ... 41% 39% 41 
3,000 = 11,912 *Pick Cro..335 282 325 205 Walkers pf 1' ie 
263 La 1 ‘300 * Pio} “210 205 1 200 War Lo ’52.1 100% 1 
2,000 *Lebel ‘Oro 1% % * 8,700 *Powell, R105 96 105 6,700 *Wendigo.. 11. 10. 10 
6,100 *Leiteh “0 25 Pow Corp. 1% (7% 7% 193 West Gpf.10s 1057 108 
g.100 “Eetch Bt 210 221 Pe ~ Mig RR | estons 13 1 
270 Loblaw A... a. 26% | 20,425 *Pre, “208” 198” 208” 3,600 Win Elec pf of ‘ a 
4,470 *Macassa ..360 340360 | 3.000 sRntee WK, 4 28, 23 2'035 “Wright Ha.645”° 625” 635°" 
16,732 *MecL Cock.259 244 255 ag Ot % *Ymir Yank 4% 4% 4% 
14,450 *Madsen RL 45 43 45 pf 165 165 165 CURB EX: E 
26,350 *Malar G..116 105 112 1,000 *st Anth:.° 10% 10 10 ‘ . 
1,500*Man & E. 1 1% 1 25 8t Lw Cor. 3 3 3 500 °Brett Tret 1 1 1 
oo inet a. = Ay a ES 10Can Vineg. 6% 6% 6% 
590 M Leaf M. 3 9,861 *San Anton.238 210 233 3 cons Paper 4% 3% os 
7 none eG RES 2,000 *Sand River 6% 6 6% 1.033 Dom Bridge 29” 24” 2" 
705 Massey-Har 3% 3% 3%| 9,678 *Senator R. 30 26 30 100 Fraser 1 
60 Mass-H pf. 35 34 35 25 Shawinigan 18% 18% 18 F3 vet ts 
135 McColl .... 4,508 *Sherritt. G 75 73 gh 2,500 sPa K 1 1 
se ee Pf. . oat ost oat 200 *Sigma ...650 650 650 3 not Bin ats at ie 
Cc. ug 9 135 . 
1,585 McIntyre .. 51% 51 51% a to SBlecoe abla o” st” st” a *Wikvll Br 75 75 it » 
5,900 *McKen R.109 95 = 1 500 "Sladen Mal 48 44 47% in 3 
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Financial News of the Week 


NE need look no further than the 

rubber industry to see that while 

necessity is the mother of inven- 

tion, war must be one of the grand- 
parents. The war threatens to reduce, 
or stop altogether, our supply of crude 
rubber, and so almost daily we read how 
our manufacturers are bringing out sub- 
stitutes, and beyond that, for these substi- 
tutes finding new uses. 

Thus United States Rubber Company 
announces a synthetic rubber clothing 
which will protect workers in certain in- 
dustries. It will cost twice as much as 
garments made from natural rubber, but 
will last much longer. 


The same company is perfecting an air- 
plane armor plate of rubber and steel 
which, it is asserted, is superior in bullet- 
penetration resistance to steel armor plate 
weighing 20 per cent more. 

Again, United States Rubber has been 
licensed by Glenn L. Martin to manufac- 
ture under the Mareng fabric fuel-cell 
patents. The Mareng cell is a flexible, 
bullet-proof, or self-sealing, fuel tank for 
military airplanes. It has been approved 
by the Army. 

As is the case with other large rubber 
companies, United States Rubber already 
is benefiting from war orders. From the 
War Department it received recently a 
$400,000 contract for raincoats and over- 
shoes. 

While Mars giveth, he also taketh away. 
Defense taxes are cutting into income. 
For the first six months of this year the 
company reported net amounting to 
$4,234,239, or 94 cents per share, as com- 
pared with $4,465,397, or $1.18 per share, 
in the comparable period of 1939. 

From the 1940 figure is deducted for- 
eign income tax charges amounting to 
$847,330. Such charges amounted to only 
$25,605 in the first half of 1939. The for- 
eign tax deduction this year includes 
$165,432 in defense levies, assessed retro- 
actively against 1939 earnings by the gov- 
ernment of the Netherlands East Indies, 
where the company has its plantation 
properties. 

A nonrecurring astringent to the earn- 
ings in the first half of 1940 was a loss of 
$437,345 taken by the company on the 
sale of its old general office building. 

For some years United States Rubber 
has been getting about half its revenue 
and profit from tires and tubes—mechani- 
cal and other rubber goods, footwear and 
clothing contributing the remainder. One 
need not be a seer to predict that before 
the war is ended the company’s depend- 
ence on the automobile industry will be 
reduced. ‘ 

In the company’s scheme of things earn- 
ing power has been dictated largely by 
volume of sales, with heavy fixed costs 
weighting the variations. Fluctuations in 
crude rubber prices have been known to 
bring about sizable inventory gains or 
losses. 

One of B. F. Goodrich Company’s re- 
plies to the natural rubber situation is 
Ameripol, a synthetic rubber product. 
Tires made from it are on the market 
now. They cost more than the others, but 
increasing production, it is explained, is 
expected to bring economies that will per- 
mit reductions in price. ‘ 

Jointly with Phillips Petroleum Com- 
pany, Goodrich has organized Hydrocar- 
bon Chemical and Manufacturing Com- 

pany for the purpose of increasing its 
synthetic output. Phillips has patents for 
the processing of petroleum hydrocarbons, 
as well as large supplies of the basic ma- 
terials used. } 

Production of Koroseal, another syn- 
thetic rubber substitute, will be started by 
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United States Rubber Company 
(Thousands) 
Cost % Cost Avail. for Times ++Net Earned a Share-, 
S178. 576 to — Fixed — “— . ore $8 Ly seer} 
‘gone. 66861 ad’ 42.23 18,064 atrta = disa 
108,608 95.6 6,866 41.40 di1,758 d18. 11.59 
76,995 98.7 d6,345 41.45 10,726 16.47 do. 
77,941 88. 3,923 1.02 77 0.12 3.50 
94,991 90.0 4,227 1.16 574 0.88 43.17 
109,937 86.0 9,992 3.23 6,532 10.03 0.90 
138,929 86.8 13,021 4.57 10,172 15.62 3.31 
166,885 89.5 11,082 4.34 8,608 13.22 2.21 
127,569 89.7 8,395 3.84 3,798 5.83 0.90 
142,371 72.9 12,265 1.2 10,219 15.68 2.91 
% Earned 1Net Working Current P. &L. 
on Capital. Properties. Cash. Inventories. Capital. Ratio. Deficit. 
0.23 $101,364 $16,800 $57,501 $79,448 3.12 $10,628 
49.35 94,057 8, 44,050 72,419 7.18 7,120 
5.84 87,332 13,181 27,037 54,961 8.21 16,593 
7.29 82,729 12,303 19,800 32,486 3.07 26,952 
Nil 71,587 8, 25,254 39,321 4.63 27,558 
0.39 73,747 10,980 29,298 43,565 4.08 28,102 
5.39 66,942 1, 29,138 47,279 4.10 25,870 
7.13 64,620 12, 407 56,953 3.40 17,333 
6.38 194,077 11, 63,965 67,130 ~¥ 1,569 
2.66  +78,893 16,723 50,167 66,677 $3,521 
6.9% 75,311 14,477 973 74,510 $5,926 
ttAfter all inventory +tIncludes Plantations. {Does not include investment in or 
advances to United States Rubber Plantations totaling between 23 and 27 million 
*Decline reflects reduction in good-will. d Deficit. 








Goodrich soon in a plant now under con- 
struction at Niagara Falls. 


From the defense program Goodrich 
has already received a $1,409,439 War De- 
partment contract for track to be used 
with half-track vehicles. 


That war can mean subtraction as well 
as addition, Goodrich is amply aware. For 
the first half of this year the company re- 
ported net income of $1,362,692, or 26 
cents per share. For the first half of 
last year it reported net of $5,122,728, or 
$1.61 per share. 

The 1940 results exclude operations of 
certain foreign subsidiaries in countries 
at war. The principal one is within the 
occupied area in France. Net for the first 
half of 1939 includes nonrecurring income 
amounting to $415,188. 


In recent years Goodrich earnings have 
moved with the trend of automobile pro- 
duction and business generally. Its prod- 
ucts are diversified more than the aver- 
age, less than 60 per cent of revenue com- 
ing from tires and tubes. The remainder 
has been contributed by a wide list of me- 
chanical rubber goods and footwear. 


Goodyear Tire and Rubber Company is 
meeting the threat to the crude supply by 
building in Akron a synthetic rubber plant 
with a capacity of 10,000 pounds a day. 

It is pushing also the perfection and 
sale of “Pliofilm,” a transparent sheeting 
which it expects will find wide use in can- 
ning and meat packing. “Pliosheen,” an- 
other Goodyear product, is a synthetic 
rubber used as waterproofing for textiles. 
It is extracted from limestone, coal and 
salt. 

Included in Goodyear’s pioneering is 
the manufacture of rubber slabs for use 
on dies employed in airplane factories to 
stamp sheet metal under a new process 
developed by Douglas Aircraft. 

Despite heavy retroactive war taxes on 
some of its hostages abroad, Goodyear 
managed to report for the first six months 
of this year net income of $4,142,892, or 
$1.23 per share, as compared with $3,610,- 
595, or 96 cents per share, for the first 
six months of 1939. 

The company has no interests in Rus- 
sia, Germany, France or Italy but of its 
total assets amounting to $191,000,000, 
about $40,770,000 is invested outside the 
United States and its possessions. Larg- 
est of its foreign investments is in the 
Netherlands Indies, where a manufactur- 
ing plant and plantations are valued at 
$13,000,000. 

About 75 per cent of Goodyear’s reve- 
nue in recent years has been coming from 
sale of tires and related items. Large 
inventories have been its policy. 


INDUSTRIES 


Figures in Parentheses Give. Date of 
Last Previous Item 


Allied Chemical & Dye (1¢-3-40)—Barrett 
Company, subsidiary, has announced an in- 
crease of 40 cents a ton in prices for syn- 
oo nitrate of soda, domestic manufac- 

ure. 

Allis-Chalmers (9-12-40)—Company is prepar- 
ing for an active part in the national de- 
fense program. It now has on hand gov- 
ernment orders for additional turbines for 
Boulder Dam, Pickwick Landing, Wilson 
Dam, etc., as well as orders for the na- 
tional defense program. 

American Lecomotive (10-3-46)—Company has 
received a contract from Southern Railway 
Company for two 600-horsepower, 100-ton 
Diesel-electric switchers. 

American Woolen (9-26-40)—Company has 
stepped up operations to virtually a 100 per 
cent basis, reflecting bookings of govern- 
ment business approaching $21,000,000. 
Prices were advanced on its woolen and 
je tg goods and on tropical and blended 
ines. 

Anaconda’ (10-3-40)—War ment an- 
nounced the award of a $418, contract to 
American Brass Company, subsidiary, for 
ammunition components. 








A da Wire and Cable—War Department 
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announced a $771,740 wire contract to this 320,610 contract for Army planes to this and industrial division sales in fourth quar- position to participate in the national de- 
company. company. With the signing of this contract, ter are expected to exceedd those for cor- fense program. 

Baldwin Locomotive (10-3-40)—Company has the Secretary said, ‘‘we approach, but do responding period of 1939. Hudson Motor (9-19-40)—Retail sales of new 
= $455,000 order for locomotive equip- aa end of the entire 18,000 General Cable (10-3-40)—War Department an- Hudson cars for week ended Sept. 21 totaled 






























nounced a $2,183,000 wire contract to this 2,032 units, an increase of 35 per cent over 
Bell Aircraft (10-3-40)—Company will build @u Pont (10-3-40)—War Department an- company. week ended Sept. 23, 1939. 
new assembly plant at Niagara Falls. Un- nounced the award of a $305,500 contract to met fe 
filled orders for military aircraft for the this company for ammunition components. General Electric (9-26-40)—Company has re- International (6-20-40) — 
United States and Great Britain approxi- Eastern Rolling Mill—War Department an- ceived an order from Cincinnati Gas and Company is paying ott § $1,200,000 of deben- 
mated $60,000,000. nounced that a $1,883,000 contract had been Electric Company for a turbine generator ture 3%s held privately. 
Buda Company—Company has completed con- placed with this company for artillery am- which would add 65,000-kilowat-hour gen- Kennecott Copper (10-3-40)—War Department 


struction of a new $600,000 engine plant at munition components. as Cy to tek eemgany's Cees 


Harvey, Ill. Electric Auto-Lite (9-12-40)—War Department delivery in January, 142) Deen placed with Chase Brass and Copper 
Chrysler (10-3-40)—Comapny has awarded announced that a $780,000 contract had been . aaeee' a a su as of this company, for 
general contract for the $20,000,000 Army placed with this company for artillery am- General Motors (10-3-40)—Electro-Motive Cor- artillery ammunition components. 

tank arsenal to be built in Detroit. Con- munition components. poration, subsidiary, has received a con- Martin (Glenn L.) Company—Company has 
struction would be begun immediately. Fairchild Engine and Airplane (10-3-40)—Un- pag en Soythern Railway Company for received $99,641,880 contract for planes from 
Container Corporation of America (7-27-39)— filled orders as of Sept. 30, 1940, amounted pee ,000- ey ee — —_— = War Department. 

Company has developed a new rubber con- to approximately $15,700,000, compared with prongs eae ea . esel-elec om ch 8 aoa Mohawk Carpet Mills (2-22-39)—Company an- 
tainer to replace barrels and tin cans. Ad- $1,876,000 on Dec. 31, 1939. Government ¢ $3 v4 199 se " so rong e a nounced two more fabrics containing equal 
vantages of new product are lower costs of orders on hand for Army training airplanes - itis creeper «AA gga aaa dad parts of wool and a “specially processed”’ 


announced that an $806,000 contract had 


kages, availability of quick freezing and are sufficient to require capacity deliveries artillery ammunition components. yarn to be marketed in the low-priced field. 
elimination of air in containers which per- for remainder of current year and through General Steel Castings—Samples of cast Nash-Kelvinator (9-12-40)—Nash division has 
mit partial deterioration of products. 1941. armor produced by this company have reduced prices on its medium-priced six and 
Douglas Aircraft (10-3-40)—Secretary of War [Elintkote (7-11-40)—Plants of this company passed tests of the government for certain eight cylinder cars for 1941. Cuts range 


Stimson announced the award of a $141,- are operating close to capacity. Roofing given thicknesses and General thus is in a from $70 to $159. Prices of the new low- 
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Nelson Bak & Co......10c Q 9-30 9- Smithfield & Sixth Ave. Ld. Co. 6s 1944............ EE. 05 Nov. 1 | Bklyn Man Trans... -sios - 11-1. 
9-30 9-27 NeonPWCanLtd 6%pf$1.50 S 11-1 10-14 | Southern Calif. Gas 4%s 1961...................... $12,500 104 Nov. 1 | Globe Gr & Mill... $3.50 .. 10-10 10-5 
ae N Y Trap Rk pf.....$1.75 Q 10-1 9-20 | Southern Calif. Gas 4s 1965......................2! $15.000 107 Nov. 1 | Regent Co......... $20.50) 6-1 
N Am Ol (Baltimor —_ g a hy ed LS a ES ee eeeeeare .B. 100 Oct. 15 Resumed 
10-1 0-23 | Robe as P Pp yea a 4 Von Brunn (A.J.) * ng. R. C. Ch. (St. L.) 4s 36 $62. 100 Nov. 1 | Bartgis Bros.......... 10c .. 10-31 10-10 
on — a Teiepn, a P tae Q on 1 = Li”. UMC? es $6~ 106 Dec. 1 | Raymond C Pile.......25¢c Q 11-1 10-21 
yh sa 2 EB | Nor Onto Tet $40 G 101 o27 STOCKS "eee FOR REDEMPTION Se ae ar -- 13 9-13 
irst 10- é rthwst ritiel Spokaw) $2 Q 9-30 9-30 | Bayuk Cigars 7% cum. Ist pf........ Pp te 
Be Pitt Bw. 10-25 10-15 | Nova Scotta Tr......83.50 8 10-15 9-30 | Brooklyn-Manhattan Tr. | CHES Se ea aaa El 130 Oct: 1S | san Diego G & E pf.$1.75 Q 10-15 9-30 
_, S etiies ose | Ge ea soc 5 101 810 | St. Augustine Gas | pf LES ESR E.I. 120 Oct. 15 Stock 
@ 101 9-20 | Ohio Finance OX pf.tiso & 102 sao | Schlage Lock 7% cum. pf.......0- 2. E.I. 110 Oct. 22 | Dickey (WS) ClyM pff30c .. 10-21 10-10 
— Q 9-14 9-14 | OldDomFirIn(RoenkV)25¢ @ 10-1 9-23 yates Biscuit Co. of ‘america als oo OE OE E.I. 110 Nov. 13 *Payable in cash or B stock. 
rourth Q 12-14 12-44 Oliver ‘Un Filters A. ’s0c q 33-1 10-18 i _e ey een me ri sa Sts P. 40 Dec. 15 +Partial liqcidation. 
-. 10- - rangeCrus epf35c 11-1 10-15 ote— ntire issue. (E.S.) Entire series. (V.B.) Various bonds. —— liquidati f 
~-Gation aT aa Pacific Lighting. .....75¢ Q 11-15 10-20 | (N.S.) Not stated. (V.N.) Various notes. (P.) Part issue. (E.M.) Entire City of 1 “ ay Bee tay eR in 
See 3 aS Bee a = Beattie... $2 8 ae Be maturity. (V.P.) Various prices. oak id = in” Class A cammulative stock on 
. kp | is 0 
k.$2.25 Q 1-15 1-1 Pahang Rub Ltd......15c .. 9-28 9-21 | No bond defaults reported for week ended Oct. 5, 1940. {Payable after final disposition of suit. 
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priced Nash, to compete with Chevrolet, 
Ford and Plymouth, would be announced on 
Oct. 12 


National Gypsum (9-12-40)—Company has 
purchased the Windsor Paper Mills, Inc., of 
Newburgh, N. Y., as the initial step in a 
program to manufacture all major items re- 
quired in fabrication of National Gypsum’s 
products. 

National Malleable Steel and Castings (9-28- 
39)—War Department announced a $1,470,000 
contract to company for artillery ammu- 
nition components. 

National Supply (7-27-38)—War Department 
announced that a $720,000 contract had been 
placed with this company for artillery am- 
munition components. 

Pressed Steel Car (9-19-40)—Company has re- 
ceived a $2,000,000 Army order. 

Pullman (10-3-40)—See item under Minne- 
apolis, St. Paul & Sault Ste. Marie Railway. 

Richfield Oil (6-6-40)—Cities Service Company 
has acquired 36,600 additional shares of 
common stock of this company, increasing 
its holdings to 869,269 shares of a total of 
4,010,000 shares outstanding. 

Scovill Manufacturing—War Department an- 
nounced a $360,000 contract to this company 
for ammunition components. 

Smith (A. 0.) Corporation (8-15-40)—War De- 
partment announced that a $3,561,500 con- 
tract had been placed with this company 
for artillery ammunition components. 

Standard Oil Company of California (3-28-40) 

Standard Oil Company of Texas, subsidi- 
ary, which brought in the discovery gas- 
distillate producer of the Sejita field in 
Duval County where it now had several 
distillate wells, plans a large recycling and 
gasoline plant for the field. 

Stewart Warner Corporation (9-12-40)—War 
Department anmounced that a_ $1,381,600 
contract had been placed with this com- 
pany for artillery ammunition components. 

Timken Roller Bearing (10-3-40)—Company 
has placed $500,000 order for electric fur- 
nace. 

Western Pipe and Steel Company of Califor- 
9 age orders are estimated at $24,- 


Wright Aeronautical (10-3-40)—Company has 
produced 560 high-horse-power military air- 
craft engines during September and will 
turn out 620 in current month. Output will 
be stepped. up in approximately the same 
proportion during the next few months until 
it reached better than 1,000 monthly early 
next Spring. 

Wrigley (William) Jr. Company (7-27-39)— 
Smith, Barney & Co. has sold over-the- 
counter, after the close, 15,000 shares of this 
company’s capital stock at $80.25 a share. 


RAILROADS 


Atchison, Topeka & Santa Fe (9-19-40)—ICC 
has allowed extension of Pecos & Northern 
Texas bond maturity. 


Baltimore & Ohio (10-3-46)—Directors have 
approved purchase of 1,000 steel hopper cars 
and also the construction at its own shops 
of 1,000 wagon top box cars of fifty-ton 
capacity. 

Great Northern (7-4-40)—Company has placed 
an order with Baldwin Locomotive Works 
covering boilers, steam pipes and side rods 
having a total value of about $455,000. 

Long Island Railroad—ICC has approved new 
— arrangements with Pennsylvania Rail- 
road. 

Missouri Pacific ‘Railroad (5-2-40)—Carload- 
ings in week ended Sept. 28 decreased 4.5 
per cent. In thirty-nine weeks gain of 3.8 
per cent was shown. ICC will review pro- 
posed acquisition of terminal properties. 

Minneapolis, St. Paul & Saulte Ste. Marie 
(6-20-40)—Company has awarded a contract 
to Pullman-Standard Car Manufacturing 


Company, subsidiary of Pullman, Inc., for 
500 box cars. 
New York Connecting Railroad—Morgan 


Stanley & Co., Inc., and Kuhn, Loeb & Co., 
together with about sixty investment bank- 
ing houses, including Dillon, Read & Co.; 
Harriman Ripley & Co., Inc.; Smith, Barney 
& Co.; First Boston Corporation and Mellon 
Securities Corporation are working on a 
proposed issue of $27,300,000 first mortgage 
3% per cent bonds for the New York Con- 
necting Railroad Company, due 1965. 

Proceeds would be used to refund the out- 
standing first 4%s and 5s, guaranteed by 
Pennsylvania and New York, New Haven 
& Hartford Railroad. Early offering of the 
new issue is expected, although the date 
has not been decided definitely. 

Norfolk Southern—C. M. Shanks, reorganiza- 
tion manager, announced an extension to 
Nov. 15 of time within which deposits of 
securities might be made under reorganiza- 
tion plan of Norfolk Southern Railroad 
Company. 

Nerfolk & Western (10-3-40)—Company will 
spend $4,700,000 on betterment at Roanoke 
yards. 

Seuthern Railway (10-3-40)—See items under 
American Locomotive and General Motors. 


UTILITIES 


American Telephone & Telegraph (9-19-40)— 
There was a gain of about 109,900 tele- 
phones in service in the principal ee 
subsidiaries of American Telephone and 
Telegraph Company included in the Bell 
System during September, 1940. 

The gain for the previous month 
66,300 and for September, 1939, 93,900. 
gains for the first nine months of 
totaled 647,500, against 527,300 for like 
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Net 
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1939 
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period. At end of September, 1940, there 
were about 17,181,800 telephones in the Bell 
System. ; 

Associated Gas and Electric (9-26-40)—SEC 
announced its approval of the acquisition 
by Northeastern Water and Electric Corpo- 
ration of Union Water Service Company 
from Federal Water Service Corporation, 
but at the same time prohibited payment 
of dividends on Northeastern’s common 
stock, 90 per cent owned by Associated Gas 
and Electric Corporation, during the life of 
a $1,000,000 note authorized for issuance to 
help finance the purchase. 

Trustees of Associated Gas and Electric 
Corporation previously had informed Fed- 
eral Judge Liebell, New York, that the im- 
position of such a restriction would result 
in withdrawal of the acquisition proposal. 


Brooklyn-Manhattan Transit (9-26-40)—Com- 
pany has called its $6 cumulative preferred 
stock, Series A, for redemption Dec. 
1940, at 100 and accrued dividends. 

California Pacific Utilities—Company has ap- 
plied to California Railroad Commission for 
authority to issue and sell privately to 
John Hancock Mutual Life Insurance Com- 
pany $1,000,000 first mortgage 4 per cent 
bonds, Series B, due 1960. Proceeds will be 
applied to retirement of $535,000 first mort- 
gage Series A 5s and a number of notes of 
the operating companies. 

International Telephone and Telegraph (9-12- 
40)—Telephone communication between 
Spain and other countries, including the 
United States, will be resumed soon. 


Midland Utilities (10-26-38)—Martin Taylor, 
counsel for protective committee for hold- 


ers of Midland Utilities Company 6 per cent 
and 7 per cent prior lien stock, announced 
he had obtained an order from Federal 
Judge Nields, Wilmington, Del., stopping 
negotiations to settle the claims of Midland 
United Company and Midland Utilities 
Company against one another and liquida- 
tion of the latter. 


New York Telephone (8-22-40)—Company has 
placed into effect a schedule of reduced 
toll rates within New York State estimated 
to save subscribers about $700,000 a year. 
Cuts ranged from 5 to 20 cents on station- 
to-ctalian calls for rates above 40 cents. 
Person-to-person calls also were reduced. 

Philadelphia Electric—Contracts have been 
let for $3,500,000 addition to Deepwater 
power plant. 


Standard Gas and Electric (8-1-40)—SEC has 
approved extension of note and debenture 
exchange offer. 


CORPORATE NET 
EARNINGS 


INDUSTRIALS 
Com. Share 


— Net Income—, Earnings. 

Company. 1940. 1939. 1940. 1939. 
Avery (B. a Sunes 

Yr., June 30.... $179,369 $.92 p$.13 


Chicago Flexible Shaft Co.: 
36 wks., Sept. 7 $868,210 1689,553 


be Stores, Inc.: 
= , July 31. $10,023 


$4,747 


17,621 














Net 1 Com. Share 
—-Net Income—, eg 
Company. 1940. 1939. 1940. k 
Eastern Sugar — 
Yr., June 256,694 474,039 p2.38 p4.40 
Fairchild Aircraft, Ry 
b> June w.. 1,440 23,060 08 19 
Grand “Union Co.: « 
Aug. 31 qr..... ere 
6 mo., Aug. 31. 288,630 
Hummel-Ross Fibre Corp.: 
36 wks., Sept. 7 p552,951 65,413 1.34 16 
Interstate ~~ Stores, Inc.: 
6 mo., July 3. 7,441 1121,033 p.35 
Manati Sugar Co.: 
Yr. end, June30 $405,692 18,861 
Motor Products Corp.: 
6 mo., June 30. ,760 83,411 1.66 21 
Mueller Brass Co.: 
Aug. 31 qr..... 179,279 157,246 .68 59 
9 mo., Aug. 31. 552,822 438,782 2.08 1.65 
gag ringfilled Corp.: 
Yr., June 3... 257,231 Fiat, 661 2.94 1.62 
ag = > : Hess, Inc.: 
July 31. t 553,544 
aoe Niquero Sugar Co.: 
, July 31.. 122,723 36,360 =... Oe 
Outlet Co.: 
6 mo., July 31. 179,202 201,269 1.59 1.82 
12 mo., July 31 544,427 200,995 5.06 161 
Feral ‘es Co., Ine.: 
2,387,753 1,653,586 7.90 5.17 
eee Products, Inc.: 
12 mo., July 31 1,736,940 5.40 
Vultee Aircra: 
Aug. 31 qr. 277,179 Ban 
9 mo., Aug. 31 +58,139 Wows 
Waukesha Motor Co.: 
Yr., July 31.... 722,386 513,818 1.80 1.28 
Wayne —. Co.: 
9 mo., Aug. 31. 729,056 666,718 2.51 2.30 
RAILROADS 
Alton R 
8 mo., hug di +$1,429,798 +$1,005,148 .. 
Denver & ¢ Grande Western R. R.: 
8 mo., Aug. 31.43,645,886 14,225,598 oa 
Detroit, oe & Ironton * R.: 
8 mo., Aug. 31. 966,809 616,720 
Inter. Rwys. of Cent. America: 
8 mo., Aug. 31. rem 845,362 1.02 1.02 
Louisi & Ark ailway: 
8 mo., Aug. 31. 388 506 242,334 
Norfolk Southern R. R.: 
8 mo., Aug. 31. 1442, 116 +302,671 
St. rage Southwestern Lines: 
8 mo., 31. ton eee +1,867,923 
Union pad fic R. System: 
8 mo., Aug. 31. 6.991 Y4 6,134,933 1.77 1.56 
UTILITIES 
American & vortgn Ee cower Co.: 
June 30 qr..... $§ 


ie 


qr 1,065, <w 
12 mo., Jane 30 1970209 4,683,109 {j.. 
California oe on Power: 
12 mo., Aug. 936,321 
Central ro Power Co. 
12 mo., Aug. 31. 2,182,045 1,957,931 
Central Power & Light Co.: 
12 mo., Aug. 31 1,497,880 $...< 
Community Power & Light Co.: 
12 mo., Aug. 31 785,209 640,106 “um aed 


Cons. Gas, Elec. rey & Pow. of Balt. 
8 mo., Aug. 31. 4 4,300,066 L 
12 mo., Aug. 31 6,802,756 6,424,928 4.96 


El Paso Electric Co.: 
12 mo., Aug. 31 500.310 
El Paso Nat Gas Co. 
12 mo., Aug. 31 2,421, “381 Otis, 180 


Bagieees i Service Co.: 
12 mo., Aug. 5,480,306 5,001,186 


Gatineau ~ aaa Co.: 
June Ovi... 549, 504 
12 mo., June 30 2, 433,077 


Gulf States Utilities Co.: 

12 mo., Aug. 31 2,645,104 ee 
Kansas City Power & Ligh 

12 mo., Aug. 31 3,945,575 #"790,990 
Market Street Railway Co.: 

12 mo., Aug. 31 +244, 612 $244,466 


National Power & Light Co. & subs.: 
Aug. 31 qr..... 1,849, 790 é 
12 mo., Aug. 31 8,694,782 7,782,469 1.28 


Nevada-California Electric: 
12 mo., Aug. 31 eo eneh 


384,121... a 
N. Y. & Richmond Gas 
12 mo., Aug. 31 18 Biz 


Ct 
Oklahoma Gas & Elec. 
12 mo., Aug ina 134820 °5'716,825 iam i 


Pacific Tel. ‘a Tel 
8 mo., Aug. 31.12, i ‘hs 12,611,066 5.24 


Postal Telegraph, I 

8 mo., Aug. 31.2, 126.518 Sider 
Puget Sound Power & x it: 

12 mo., Aug. 31 2,048,582 2,041,311 

Public Service . of Indiana: 

8 mo., Aug. 31. 1,250,731 921,461 oan cat 
12 mo., Aug. 31 1,769,204 1,495,780 ona ws 


San Diego Gas & Electric 
12 mo., Aug. 31 1,571,771 1,435,735 


Southern New England Tel. Co.: 
8 mo., Aug. 31. 2, 0 2,049,685 


Virginia Elect. & P 
12 mo., Aug. 31 4, 081% 310 — 


Wisconsin Public Service Co 
12 mo., Aug. 31 1,770,094 1, “77 aaa ag 
§Not available. tNet loss. {¢Profit before 
Federal income taxes. n Equal to $6.13 a 
share on $7 preferred and $5.25 a share on $6 
preferred stocks in twelve months ended June 
30, 1940, against $5.77 and $4.95 a share, re- 
spectively, in twelve months ended June 30, 
1939. §$Equal to $1.60 a share on $7 preferred 
and $1.37 a share on $6 preferred stocks in 
June quarter of 1940, against $1.31 and $1.12, 
respectively, in June quarter of 1939. pOn 
preferred stock. z For period June 19, 1938, 
to June 30, 1939. 


888,199 ~ 


3.08 
4.58, 


pO. 771 
3.85 
1.67 


3.85 
1.41 

609,510 =... one 
2,139,285 ... ose 


7.06 6.76 
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1 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 
—As Estimated by- = 


Week -——Dow-Jones—— “Week Amer. Am 
Ended: U. 58. Begin- Iron& Week N. Y. Iron Met. 
1929. Steel. Indep. Total. ning: Stl.Inst. Ended: Steel. Times. Ascf: Age. Mkt 
Sept .18 75% 72 Sept.11. 70.2 Sept.16. 74 71 Sept.12. 71 71 
Sept .25. 7 8314 Sept .18. 79.3 Sept.23. 79% 81 Sept.19. 79 80 
Oct. 87 85 Sept.25. 83.8 Sept.30. & a7 Sept. 1 S 8&4 
Oct. % 88 Oct. 2. 87.5 Oct. 7. $00 Oct. . 87% 88 
Oct. 16 91° 89% Oct. 9. 88.6 Oct. 14. 89% 90 Oct. wD. 90 «88 
1940. 
Sept.16. 95% 92 93 Sept. 9. 91.9 Sept.14. 93 924% Sept.10. 92% 92 
Sept 23. 96 921% 93% ept 16. 92.9 Sept.21. 93 93 Sept.17. 93 93 
~ shee 4% 8 wh Sept .2 92.5 Sept.28. 924 93 Sept. e 93 92 
Oct. 7. 9 ept.30. 92.6 Oct. 5.93 93 Oct . 93 93 
Oct. 14. ie ic., 7%. BAR Oct. Ww. . *94 Oct. 8: 94 94 





2 
OIL REFINERY ACTIVITY AND STOCKS (18) 

(stimated for entire industry; thousands of barrels. P. C. of capacity reporting 
companies only. Gasoline production, including cracked, straight run and 
natural blended. Petroleum stocks estimated from Bureau of Mines data. 
Gasoline stocks include both finished and unfinished gasoline.) 


Crude Runs to Stills. 

Week Average P.C. of Total ——————_ ocks———_— 
Ended: Daily Capacity Gascline Crude Gaso- Gas and 
1939. Runs. Operated. Production. Petroleum. line. Fuel Oil 
Oct. Ee SNE 3, 83. 12,001 231,564 71,152 152,946 

1940. 

BE Bacrcccccccesce 3,500 81.0 11,460 262,716 8A,294 153,585 
Se 3,580 83.1 11,724 262,475 83,300 155,783 
ok . ae 3,680 85.7 135 262,209 82,960 155,35 
SE 3,600 83.7 11,832 264,609 82,373 156,436 

4 aM e-e-» tls oe KW 3,555 82.5 11,760 peaaes 82,256 156,151 





3 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
(Percentage ch from corresponding week of previous year) 





wneed i Sou. Un. 
1940. N.Y.C. Penn. N.H. N.&W. B.&O. C.&0. Atch. wr 4°37 427 
July 27... +19.8 +185 2.2 6.1 8.1 +16 + 3.1 41. . h 
pon 3... 418.2 TH3 t 1.9 3.4 8.2 +19 —1.3 Tt §.2 +15 + 3.1 
Aug. 10... +14.2 +15.8 — 2.4 4.7 16.1 —1.3 + 3.3 2.8 +9.0 + 7.2 
Aug. 17... +16.1 21.0 0.5 5.2 tT 9.9 t 4.7 —04 tT 3.4 T 6.9 B 5.7 
Aug. 24... 9.5 +19.5 2.8 5.9 15.1 40 — 2.5 2.6 5.1 1.5 
A 31... + 5.7 15.0 + 5.4 +7.1 4106 +11 413 +06 +59 + 43 
‘ . +80 +119 +41 — 3.8 t 84 —80 —18 —21 +2.5 — 6.6 
Sept. 14... +06 +89 —19 —15 2.4 —11.6 —11.2 —41 —18 — 9.4 
Sept. 21...+1.9 +11 —32 +24 +33 —7.0 —79 —16 4+ 2.1 — 89 
Sept . +50 —1.3 —5.1 —09 +11 —50 —9.3 +15 +17 — 69 
Oct. .. —~0.7 +24 —13 —95 +03 —19.5 —61 + 5.6 — 0.4 Jas 





4 ‘ 
FOREIGN EXCHANGE RATES WEEKLY 
(Demand rates where noted; all others cable. 
France, Switzerland, Mexico: no official par; par shown is old par) 








eo Week Ended-—__--__—_—_—-- 
Oct. 5, ped Sept. 28, 1940. Oct. 7, 1939. 

Par. Country and Unit. High. High. Low High. Low. 
0426 Finland (markka).... .0205 poe .0205 0205 0200 = .0198 
.0220 .0068 .0068 . .0068  .0074% .0073% 
.2961 ag? (pengo) 1950 .1950 .1950 .1950 .1900 .1900 
= ee , e pease 0505 .0505 .0505 .0505 .0505 
. ortugal (escudo) de- 
3 EE ie claaine in oeira'a'p .0402 .0402 0402 .0402 0370 .0370 
.0101 Rumania (leu) ...... 0055 .0055 .0055 .0055 0073 .0073 
45387 Sweden (krona)...... .2385 .2379 .2385 .2381 .2385 .2380 
3267 Switzerland (franc)... .2306%4 .2289 -2292% .2281 .2262 .2243 


8.2397 United King. (pound 


sterling) ........... 4.04% 4.038% 4: 4.03 4.05% 4.01%, 
0298 Yugoslavia, ges ‘os mi ‘024 028 02 .0233 
m ana r e- 
sa man i ks ed seed -8700 -8A56 -8712 .8394 -8993 -8831 
8A40 _ ores Ri gar id dem’d. .2080 .2070 2075 «=6©.2050)=—_ .2085~—Ss(«w.2075 
ates -< rgentina (paper pe- 
3), a gnarke nae .2370 §.2335 = .2350—Ss(«.23002Ss«.2375~—Ss( «2360 
0606 milrei ree 
eo { arene aibis : 0515 .0515 .0515 .0515 as yom4 
Bie tes Chile e ata officia’ .0400 .0400~ =«C 0400 =. J 
: 5714 Colombia one peso). .5700 .5700 .5700 5700 .5800 5800 
4 4740 Peru (so shapraces: 1600 .1600 .1600 .1900 =. .1900 
Bs. 6583 U a v4) eso) 
Faruay (fe in Bite .3725  .3725 .3750 3725 .4000 .4000 
on, Kon; (silver 
dollar) demand. ‘a -2393 -2325 .2328 .2290 .2542 .2517 
hanghai (silver dol- 
4 ye “ a a ae .0574 .0551 -0540 .0785 0755 
.6180 — (rupee) demand _ .3027 3027 .3027 .3027 .3045 .3025 
- 8440 n (yen) — .2343 .2343 .2343 .2343 .2360 .2360 
-5000 Priiip ppines (peso).. A978 4978 4978 A978 .4985 .4984 
3 Straits Settlement 
(Straits deter)... a Rog 47 4 A751 4T56 A727 
= Australia (pound) 3.235% 3.22% 3.24 .23 3.24 3.21 
8.2397 Un. S. Africa (pound) 4.03%, 4.02 4.04 4.02% 4.04 4.01 





5 
FOREIGN EXCHANGE RATES DAILY 
(Cable transfer rates, except as noted; for currency units see Foreign Exchange Rates 























Weekly) 
Oct. 5. Oct. 4. Oct. 3. a. 2... Om. 1. o— 30. 
ingd ee 04 $4.04% $4.04 04 $A, ‘ 
—— oe <0 Soom ¥! ees “1% 4.03 4.03% O34 4 4.03 
Serer 4.03' 4.04 4.03% 4. 4.0: 4. 
: PR ceccsesnesnvesee se 0505 .0505 0505 .0505 .0505 .0505 
yp 5 2 I Freed 0505 .0505 .0505 .0505 .0505 .0505 
cok chow scopedecseesesee .0505 0505 0505 .0505 .0505 .0505 
De chvsnccesehaene .2385 .2385  .2384 -2385 .2383 .2383 
a, — Cop heenecshsessdue -2383 .2383 -2383  .2382 2380 -2379 
RNs sp Ws id 44 bas wa whe dice cence .2383 .2383 .2383 -2385 -2382 -2379 
Can: igh.. .8538  .8550 .8532 .8587 -8675  .8700 
— eee net eos “ ... .8532 .8512 .8482 .8456 .8562 -8575 
ELS 3s 0 dedinw es. cons eerese'd .8538 -8532 8487 -BAT5 -8587 -8587 
Japan, closing..............-- .2348 2348 .2348 .2348 .2348 .2348 
Argentina, closing, free market .2355 .2370 .2350 .2335 .2335 .2340 
6 7 
COMMERCIAL FAILURES | si SILVER —— 
eek Silver. ——_——_ 
eo Pad il 26, Oct. 5, | Ended “—London—— —New York 
Trade Groups: 1940. 1940. 1939 1940 High. Low. High. Low. 
Manufacturing ... 41 43 49 | Aug. 3..... 22% Bra 34%c 34%c 
Wholesale ........ 28 20 Aug. 10..... 234d 34%c ac 
5 <0 009% + 62 157 162 | Aug. 17..... pa c 34%c 
Construction ..... 15 19 16 | Aug. = essa. 4 ~d 23 34%c ve 
Comm’! service... 6 19 3B ee z3 ae Ps ae c 
c ¢c 
meee U. S...... 252 258 279 7 same c 
Geographical 234d Kc 34%c 
Divisions : 4 7 237%d BWAY%c 34%c 
Engiand..... | 
iddle Ktiantic. es 107 114 | 8 
orth Cent. 47 = = STEEL SCRAP PRICES (23) 
th oe ent. 4 7 26 (Per ton, at Pittsburgh) 

t South Cent.. 4 9 a | -——Week Ended——, 
West South ae 5 7 6 Oct. 5, Sept. 28, Oct. 7, 
= — 5 Fs 28 | Heavy melting wit Mala 

eae : 25 acl Ba! AD iting. 

moeet UT. S...... 252 258 279 quotations .....$21.05 $20.75 $24.05 








Belgium: 1 belga — 5 Belgian francs. | 


' 
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RAILROAD STATISTICS 
WEEKLY (27) 
| (Gross revenues, expenses and taxes in 
thousands of dollars) 
S.C. 
5-Year Chge. 


Week Ended Average From 
28: 


Sept. 1940. (1935-39). Avge. 
Tot. load’gs. 822,434  764,988+ 7.5 
Grain & pr.. 39,392 38,866 1.4 
Coal & coke. 170,174 146,087 +16.5 
Forest prod. 40,668 35,034 +16.1 
Manuf. prd. 487,468  476,462+ 2.3 

Year to date: 
Tot. load’ gs.26,585,827 25,054,829 + 6.1 
Grain & pr.. 1,395,475 t'sg0 124 2.3 
Coal & coke. 5,434, as 4,829,124 +12.5 
Forest prod. 1,299;212 1,181,803 + 9.9 
Manuf. prd. 16,384,752 16 034,525 + 2.2 
Fr. car sur. 

Sept. 1-14. 97,952 158,640 —38.2 
P. C. freight 

Sept. 1... 91.4 86.1 + 6.2 

ae SRS : q 5 

P. é locom. 
serv.Sept.1 84.5 80.8 + 4.6 
Year to Aug. 31: 
Gross rev... 2,743,252 2,464,131 + : 
Expenses .. 2,113,577 1,962,289 
a "263,417 209,075 tone 
Rate of return Year to “Fair 
on investment: Aug. 31. Return”’ 
East. Dist. 2.83 5.75 —50.8 
South. Dist. 2.16 5.75 —62.4 
ae Dist.. 1.75 5.75 —69.6 
Ay Rae 2.34 5.75 —59.3 





10 
FREIGHT CAR LOADINGS (19) 
Sept.28, Sept.21, Sept.30, 





1940 1940. 1939. 

Grain & gr.pr. 39,392 40,943 45,370 
Livestock .... 17,517 18,592 20,252 
Coal ..........158,484 144,483 164,369 
See 11,690 11,102 11,038 
Forest hansen . 40,668 41,022 37,116 
Ore 67,215 68,397 60,400 
Mdse., 1. c. 1. .158, "034 157,201 162,404 
Misc. ‘freight. .329'434 331,589 328,747 

Total ..<.33% 822,434 813,329 829,696 
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DOMESTIC RAILROAD EQUIP- 
MENT ORDERS WEEKLY (1) 
(As reported by The Railway Age of 


Business Statistics 





tendon 
= loko each table. Lates' 


NOTE: THe ANNALIST a 


ed these pages 
J, Standing J ootnote: *Bubject 


other footnotes a 


ar im- 
revised 


data given for previous week or month, and 


year. 





12 
ELECTRIC POWER PRODUC- 
TION WEEKLY (7) 
(Thousands of kilowatt-hours; includes 
only power generated by the electric light 
and power industry proper and imports. 


Does not include power generated by 
traction companies.) 
Week 
Ended. 1940. 1939. 1938. 
Aug. 17. .2,606,122 2,367,646 2,128,577 
Aug. 24. .2,570,618 2,354,750 2.134.057 
. 31. .2,601,127 2,357,203 2,148,954 
Sen - _7..2,462,622 2,289,960 2,048,360 
Sept. 14. .2,638,634 2,444,371 2,214,775 
Sept. 21. .2,628,667 2,448,888 2,154,218 
Sept. 28. .2,669,661 2,469,689 2,139,142 
Oct. . -2,640,949 2,465,230 2,154,449 





1 
PERCENTAGE CHANGES IN 
ELECTRIC POWER PRO- 
DUCTION WEEKLY (7) 





(Per rom corr 


f 
“week of previous year) 


a 


t—_—_— 
Week Ended: Oct. 5. Sept.28. Se; 


pt.21. 

New England. 2.4 ae + 4.5 
Mid. Atlantic. + 3.4 5.6 7.6 
Cen. Ind. a 10.0 11.0 11.9 
West Central. + 5.6 9.0 4.6 
South. States. 6.6 7.7 3.2 
meer Mts.... 2.7 29 + 3.9 
Pacific Coast. + 8.6 8.6 7.7 +28 
Entire U. S.+ 71 +81 +73 
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COAL AND BEEHIVE COKE 
PRODUCTION WEEKLY (5) 
(Thousands of net tons) 

Anthra- 

cite Coal Beehive 
-(Pa.)— —Coke.— 
Tot. D’ly Tot. D'ly 
L Prod. Av. Prod.Av. Prod. Av. 
— 30.10,210 1,702 1,271 212 33 5 


Sept. “1. 7,912 1,582 
Sept. 14. 9,100 1,517 
Sept. 21. 9,300 1,550 
Sept. 28.10,150 1,692 


Bituminous 
1 


a, 
Total Daily 


814 163 
as 171 65 11 
1,084 181 73 12 
925154 65 11 





15 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 











16 
ESTIMATED AUTOMOBILE 


Week 
Ended: 1 1939. 
_ Aug. 10...... 11,635 24,875 
Aug. 17...... 20,475 12,995 
Aug. 24...... 23,732 17,465 
Aug. 31...... 27,645 24,240 
RE BESee 39,665 26,865 
Sept. 14...... 63, 41,245 
SS ae 78,820 53.950 
Sépt. 28...... 95,990 62,755 
es “Giwcecs 105,153 76,095 





(Average daily barrels; excluding 
or illegally produced, oil) 


PRO- 


DUCTION WEEKLY (10) 


1938. 
13,790 
23,940 
18,700 
22,165 
17,485 
16,100 
20.390 
25,405 
37,665 
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CRUDE OIL PRODUCTION (18) 


“*hot,”” 








Bur. of 
Mines Est’d 
Weekly —-Week Ended--, 
Needs in Sept.28, Sept.30 
xas— 1940. 1 
Panh’ndle ...... 79,300 68,350 
eee ~ &sc650 134,400 85,900 
. A See 32,750 30,800 
Mat! scoces 254,100 247,850 
ee 78,100 92,800 
eee 448,050 491,800 
SO 243,750 233,950 
Coastal... ...... 246,850 233,650 
Tot. Tex..1,320,300 1,517,300 1,485,100 
Oklahoma.. "000 394,000 
Kansas 170,700 193,550 157,200 
Nebraska. SES, ere 
° y 66,200 
1 La } 274,700 | 919'050 180,900 
- ,T00 = 74,450 , 850 
Mississippi. 9,700 22,450....... 
~ boy's a 561 Se 343,900 
eS 1 A 
Eastern ... 91,900 89,900 ; 103,850 
Michigan... 55,700 50,300 68,350 
Wyoming.. 75,300 76,900 250 
Montana... 17,700 17,250 16,450 
Colorado... 4,000 3,550 +600 
New Mex.. 105,300 97,600 98,650 
California.. 593,000 588,600 607,900 





Tot. U.S. .3,624,300 3,799,950 3 





MODITY PRICES 





658,200 


18 
THE ANNALIST WEEKLY IN- 
DEX OF SENSITIVE COM- 





y 
Electric Power Prod., Weekly. . 


Autos, Comm’! Car Produc- 


tom, AMIOsteE.... ......00664 Sept 
Autos, Comml’s Car Reg 

pO Ce “Au 
Autos, Comm’! Car Reg. 

by Makes, Monthly, 1939. "Apr. 
Autos, Dom. G. M. Sales to 

Consumers, Dealers...... Sept. 
Autos, Factory Bales is tos Sept. 
Autos, Passenger Car Pro- 

duction, Adjusted........ Sept. 
Autos, Passenger Car Reg., 

pe ar Aug. 
Autos, Passenger Car Reg., 

by Makes, Monthly, 1 1958. ..Mar. 
Autos, Passenger Car Reg., 

by Reserve Districts...... Sept. 
Autos, Re Prod. .....Sept. 
Autos, olesale G. 

OE. once sn neckeasmerneen ept. 
Bank Reserves, Excess... .Sept. 
Bankers’ Acceptances and 

Com’! Paper utetanding. Sept. 

Bond Market, The New 


York Times ass Monthly. Oct. 
Bonds, Net Yield; The An 





nalist, Average Monthly..Oct. 
Bonds ‘Sold, Y. S. E. 
ee PRTC errr. Oct 
Boot and Shoe * menace? Oct. 
Building Permits........... Sept 
Business. Activity Ne 
ee 
Cement, Portland. . 
Coke Production. 
ae Contracts Awarded. ‘; 
ee Saree pt. 
Constr. Contracts Awarded, 
by Groups, Adjusted... ‘Sept 


Constr. Contracts Awarded, 


Constr. Contracts " weypeoren 

Physical Volum 
ep Contracts ‘Awarded, * 
Cons. "Soata, Aberthaw. _ Aug. 
Constr. Costs, A. A 











12 
B, see Banking Statistics, p 475; C, see The Business Outlook, p. 458. 


(Dates of issues containing available 


by Reserve Districts..... Sept. 26 


g. 22 
1 
1 








y 
Oil Refin’y Activity and Stocks. 2 
Pig Iron Activity 26 


PREVIOUS ISSUES 


Cost of Living, N.I.C.B....Oct. 3 
Cost of Living, U.S.B.L.S..Aug. 15 
Cotton Consumption, by 

Reserve Districts......... Sent. 19 


Cotton Movement.......... Sept. 19 
Cotton Spinning Activity. “Bent. 26 
Debit Loan Ratio.......... July 13 


u 

Debt by Res. Districts..... Aug. 22 

Debits to Individual Accts., 
Monthly Se 


Demand me sit Turnover.Sept. 19 
Dept. Store Bales and Stks.Sept. 12 
Dept. Store 8 by Re- 

serve Districts Sept. 12 


Ravsseesed 3 
Economic Ch’ ges, Recent.. ‘Aug. 29 
Electric Power Production, 
RR Pe ey ct. 3 
Electrical Goods Orders....Aug. 15 
Factory Em posrmnant and 
Payrolls, Adiue 2 
Factory Emp. ee , er 
vy Grow Unadjusted..'Oct. 3 
Factory mployment, by 
Groups, Adjusted......... opt: 19 
Failures, Monthly.......... it. 26 
For. Exch. Rates, Monthly. Oct. 3 
For. Trade, by Groups..... pt. 26 
For. Trade, by Regions....Oct. 3 
Foreign Trade Summary. .Sept. 26 
Foreign Trade Volume....Sept. 5 


Freight Car soamags, by 
Groups, Adjusted 8 
Gasoline Consumption. 
Gold Res. World, tion. = r 1 
Gold Stocks, Monet’y, U. S.Sept. 1 
Income, Farm, by Reserve 
era Jan. 18 
Income, Net - oo Is. rg 8 
me meme National........... Aug. 8 
Industrial qo ON U. p .Sept. 26 
Inventories and New Or- 

OO 2 cs ccabas écacice ane Oct. 3 
Inventories, Sales Ratio...Oct. 3 
Life Insurance, New U. s. Sept. 19 


ag 1 











tures 


Treasury Receipts and Expendi- 
32 


figures) 


Machine zest 
Operations i 
Money Rates. Forei n. 
Money Rates an Bond 
to RT ra 
Money Rates, 
City, Monthly.....,....... 
Nonferrous Metals,’ Deliv- 


Industry, 
-Oct. 


eries, Adjusted Aug. 29 


Nonferrous Metals, Copper 
Movemen 


pezseaeave Index. . ‘Oet. 








Wholesale, B. L. S.Sept 


ces " 
R. R. & Hernings, Expenses. Sept. 
Oo n, 


1g Revenues 


Bo Freight La Adj. .Sept. 
R. R. Equipmen ‘ondece. - 

ee: ict. 
Refrigerator eee Sept. 


Sale 
Retail Trade. The Annalist 
tna + ts) Oc 


xch., N. Y., Shares 
RE Pe a RRS Oct. 


MND? 00 Scie ecksenccsed 
Stock Prices, The Annalist 
Average of 74, Monthly. .Oct. 
tock Prices, The New York 
Times Average Monthly. -2e- 
Unemployment Pet 
Wool Consumption......... 
Wool Machinery “Activity. Oct: 


eateraeh k's 6s ain Sept. 


ic 
(TR EP RE RSS Sept. 

tail Dept. St t. 
Retail Food 7 oe oan 
ets. Monthly. ‘Oat. 


Aug. 
D Shipments. Sept. 


date shown) P . (Thousands of dollars) — Sensi- 
Loco- truct’l | As reported in Engi- — Steel tive 
——Cars—— mo- Rails Steel | neering Mown-dhesenl of: 1939. Zinc. Aver. Index. 
1939. Pass.Freight.tives.Tons. (Tons). Oct. 3, Sept.26, Oct.5, | Oct. 10..... 182.9 118.3 150.6 133.3 
oo 7 . 121,600 Fes : $7436 1940. 1939. 1940. 
ES r 42,020 15,660 | Aug. 27..... 157.2 119.2 138.2 . 
Aug. 31. 0 1,125 nes aoe State & mun.. 24,824 31,664 21,085 Sept Bs coll 157.7 iis3 138.0 1235 
Sept. 7. .. 100 21 5,000 ease Sept. 10..... 162.1 124.4 143.2 oH 
Sept. 14... 1,990 2 69,000 .... | Public ........ 62,260 73,684 36,745 | Sept. 17..... 164.1 124.4 144.2 129.6 
Sept. 271. Ti 48s TR bane it | Peivate ...... 31,921 28,493 17,183 | Sept. 24..... 166.4 132.1 149.2 134.1 
~ 28... 7,380 20 41,000 ime ict | a 169. 132.1 150.8 *135.0 
Oct. 5 2,753 .. or ee 94,181 102,177 53,928 © Oct. 8..... 170.8 131.9 151.4 *135.4 
INDEX TO BUSINESS hemes 
Autos, Commercial Car Reg., by Electric Power Producti P. C. Pig Iron Prod. Cee 
Makes, Monthly ...........-... pchenges by Regions, Weekly. “13 | Prices, ¢ clical, oh ee 
Autos, eo 4 Car Reg., by Engine es Contract Awards, ton Index, Monthly ........... 
ee arrears SE Rear reese. Cc aly e Annalist 
Autos, Production, Weekly...... 16 | En gineering Contract Awards, Index, Week Kade 6 tk cteaan rd Cc 
Brokers’ Loans ................. ihe... _ a-Si perenteR: Prices, Be recs 34 
Business Activity, The Annaiist | Failures,  , : Prices, cette cari’ ..+. 
Index of, TREY | eee 21 | Federal Government Contracts. .22 | Prices, Sensitive, Weekly... ....18 
Business Index, The New York Foreign Exchange tes, Daily. ; Prices, 0 <a 7 
co es eee Foreign Exchange tes, Wkly. Prices, Steel Scrap.............. 8 
Coal and Beehive Coke Produc- Fr; Beas _ Loadings, by Moule.” ag Consumption and Stocks.36 
rear. 30 | RRR Rp eoiey PeRRe tira: 1 Equipment Orders, Wkly .11 
Coal and Beehive Coke Produc- Frente. Car —— Pr. & R. R. Statistics, Weekly........ 9 
ee ee eee 14 Changes, Weekly .............. Securities, New Corp. AS ._B 
Debit-Loan Ratio, Components..19 | Income, Cash wey na al a 33 | Silk Movement Res oie aa ‘35 
Department Store Sales by Re- | Nonferrous Metals, Zinc Mov’t..31 | Steel Ingot Production. |‘ *"’ ‘28 
—— P. C. Changes, Oil Production, Weekly.......... Steel, Rate of Cperations........ 1 
ee ERE ILE LIRA TIPE 
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1 | 30 31 
BANK DEBIT—COMMERCIAL LOAN RATIO: COMPONENTS | COAL AND BEEHIVE COKE SLAB ZINC MOVEMENT (25) 
(Debits in 140 cities outside New York; debits and loans in — of dollars. Commercia! loans: prior to July, 1938, total of allother, PRODUCTION MONTHLY (5) (Tons of 2,000 Ibs. Stocks and unfilled 
loans adjusted for seasonal! variation; thereafter, commercial, ustrial and agricultural loans have been equated to the old season- (Thousands of tons) orders at end of month) 
ally adjusted series te multiplying by 1.48) Bituminous Anthracite Beehive Produc- Ship- Unfilled 
pane Ps —____-jenk Detitse———_—____—_ Trimestria! +—-—. -——Coal——. Coke. | 1939. tion. ments. Stocks. Orders. 
Average §S 8 ny —C cial Loans— Moving Total Daily Tot. Daily Tot. D’ly | July .. 39,669 43,128 131,782 49,379 
1939. Total. Days. Daily. Index. Adjusted Total. +1.48 Ratio. Average 1939. Prod. Av. Prod. Av. Prod.Av. Aug. .. 40,960 49,928 122,814 44.773 

ME inree Stic G asc6d etek bbe © bare 17,683 25 707 102.8 688 3,888 5,754 11.96 12.15 bm sah 38,465 1,539 4,840 193 77 3 | Sept. .. 42,225 69,424 95,615 93,116 

SR gc KGa naa 6 ad.oaamnan 17,496 27 648 92.6 700 3,930 5,816 12.04 12.07 45,950 1,767 4,919 197 256 10 | Oct. .. 50,117 73,327 72,405 79,539 

RE TET A 654 25 746 99.2 752 4,166 6,166 12.20 11.86 | Nov. 42°835 1,741 3,936 164 346 1 Nov. .. 53,524 64,407 61,522 66,197 

ak ol ath de. & 5a tag 19,029 25 761 105.9 719 4,279 6,333 11.35 11.81 | Dec. 37,283 1,491 3, 14 «6314 13 Dec. .. 57,941 53,468 65,995 53,751 

I o's a wdas cw ae saree 18,636 25 745 97.3 766 4,354 6,444 11.89 11.95 1940. 1940. 

December ........ .386 25 895 108.9 822 4,400 6,512 12.62 12.13 | Jan. 44,940 1,722 5,622 216 238 9 | Jan. .. 52,399 54,862 63,532 36,808 
1940. Feb. 39,105 1,570 3,546 145 155 6 | Feb. .. 52,774 51,050 65,256 47,496 

Ee 19,978 26 768 100.8 762 4,331 6,410 11.89 12.13 | Mar. 35,210 1,354 3,773 145 135 5 | Mar. .. 55,475 49,909 70,822 34,580 

SO oc oid ndWasdeeiccawe 17,344 23 Ts 99.3 759 4,316 6,388 11.88 11.90 r. 32, 1,313 3,746 150 102 4 | Apr. .. 52,189 46,803 .76,208 45,326 

SN Tek oo dite BO 6 checks 19,536 26 751 97.4 771 4,371 6,469 11.92 11.83 y 35, 1,343 3,957 152 106 4 ay .. 51,518 57,224 70,502 55,389 

SE s keeneosnuwwawahacnbelead 19,250 26 740 96.9 764 4,414 6,533 11.69 11.85 | June 32,340 1,294 4,367 175 151 6 | June .. 48,660 53,935 65,227 59,043 
MGA W Canada God ace ccce tak 19,659 26 756 97.2 778 4,398 6,509 11.95 11.71 | July 36,080 1,338 4,408 169 231 9 | July .. 51,175 57,606 58,796 63,726 

| RRS ee eee? 18,942 25 758 101.7 745 4,383 6,487 11.48 11.45 | Aug. 39,240 1,453 3,775 139 278 10 | Aug. .. 49,939 64,065 44.670 69,508 

i alsik'a 60:0 Xaiceoisas'o cueneica 19,233 26 740 102.8 720 4,450 6,586 10.93 11.10 | Sep. *38.413 1,601 4,053 168 271 11 Sept. .. 53,119 66,824 30,965 95,445 

SE ras parc ay Ons cee ewe RET 17,980 27 666 92.6 719 4,456 6,595 10.90 11.14 

RRS eT pra 18,597 24 775 99.2 781 4,551 6,735 11.60 mae 32 

U. 8. TREASURY RECEIPTS AND EXPENDITURES 
20 (Thousands of dollars) 
DEPARTMENT STORE SALES BY FEDERAL RESERVE DISTRICTS, WEEKLY (4) General and special accounts: , Fiscal Year to Date. 
(Percentage change over corresponding week of previous year) Receipts : Sept... Sept., —-—— 
San Internal revenue: 1940. 1939. 1941. 1940. 
New Phila- Cleve- Rich- St. Minne- Kansas - Total DO ct ccbednssncawagesaass 431,668 329,042 518,968 409,295 
York. delphia. land. mond. Atlanta. Chicago. Louis. apolis. City. Dallas. cisco. U.S. | ae pce imennel revenue... 212,940 311,373 796,485 715,289 
oe ee, fo? ee Shee .. t= ts o +8 +4 +5/"""Enployment taxes 2,759 2,501 164,651 141,760 
+8 +1 +12 ts +3 ti2 : i ie a t= Es t 8 Fou on emalenens ¢ of 8 or more. 584 497 9,219 11,230 
he a. oe) ee a Se ee ee 7) axes upon carriers and their 
+18 a i a oe oe oh oe eo employ ” pepe aeieeeteass 24,586 23,741 32,168 28,884 
+13 +11 +18 +19 +6 +2 +12 +16 8=0+12 +20 +10 +10 lroad unemployment insurance 
+2 +8 +20 +14 +15 +22 +44 > +3 7 ae 10| contributions ...... ....... Soe) - occ 1625 3a 
+ +7 —-2 +53 +20 +421 #=+2 #+12 «2422 = +412 12 | bo EERE = ‘627 35,595 71,482 88,335 
+ +2 +31 +19 +5 = = =—- 5 +15 10 Saisecliomesus receipts: . 
+5 +3 +9 +19 +8 —3 —1 —ll —17 +3 —ll +10 eeds of government-owned 
securities : 
21 26 Principal—foreign obligations. . cece) acesa nedgg Aen 
THE ANNALIST INDEX OF BUSINESS ACTIVITY PIG IRON ACTIVITY (8) — obligations. . i gg 
Stee. : —. --1939-— | (Net tons. Active furnaces as of first of Fond Premera) Cage es i 2 11,788 us 

sii Ot: Ae, Se, Se ee tee, ee Se Se, tee Oe) ee | ee 5,244 4.882 13,115 9,618 
reight car loadings..... dat 0 87.5 8 81.2 3 82. ~ | -Gther geieediianeanes " F 1 x 
Miscellaneous pi Sapa ae 38 22 85.1 13 72.5 4 ald Bs 75.8 aan Furnaces Other miscellaneous............. 6,069 6,655 19,604 21,284 

ee ee Sie 3 \ y - ’ t aati, — aun | ‘Stel woeostsie ............. 1,1 ‘ 644, 446, 
Elec. wer aEEF ar oe iors 109.9 itr 3 ioe 3 103.8 108 104.5 i0t3 101 Daly, si per Day — qrotal receipts 711,123 718,789 1,644,575 1,446,615 
anufacturing eiblige a . k 1 . . - . eee ; riation to F. al old- 
Steel ingot prod..." 138.4 135.5 132.6 129.9 100.9 81.6 82.6 95.2 102.4 86.5 991 96,006 130. 80,336 waar eel aerdicies “tenmonee P 
4 a production..... 142.8 144.0 140.1 130.2 106.7 97.4 97.9 109.4 109.8 96.7 983 107,466 138 98,240 ro i vet agate ar Sie bagi ae 155,575 ae 
yore isn: MEG MEG LE WSS HA HGS UES US HL Sh Li 1 Ue 
‘0 on consumption... ... 134. : : ‘ ; , ’ , . Net receipts ..... “SCTE = 710, 718,789 1,489, 1,446, 
Wool consumption ‘** 1115 118.0 94:3 97.1 83.4 86.7 124.4 125.0 119.6 "536 136,146 191 138.975 qeanys = 1 
Silk consumption. . . 52.2 55.2 46.8 39.6 41.0 45.6 41.9 45.5 67.3 63.2 a ag r 
Rayon consumption -117.6 119.5 114.4 124.4 129.3 129.4 128.2 110.0 123.3 107.7 ,022 130, 191 136,701 ‘General. ‘(including recovery 
Boot and shoe prod..... ... 115.7 117.7 112.4 105.7 106.3 113.5 125.7 127.1 137.6 480 114,189 177 ; and re a : 
Automobile prod. ...... .«. 62.5 92.3 114.8 114.5 106.2 99.9 102.3111.6 77.6 ,499 105,500 157 106,040 Departmental ............... 66,737 68,019 225,242 204,481 
Lumber prod............ 85.3 84.9 76.6 79.8 78.8 78.2 9.1 83.0 78.8 77.9 019 104,567 152 104,675 Department of Agriculture : 
Cement production .... ... 67.2 62.5 66.8 66.7 69.2 73.1 61.8 67.2 65.6 3,683 113,345 1 395 Agric. adjustment program 74,730 68,211 204,659 168,827 
as Se icids 5.05640) -.. 97.0 97.1 90.7 89.5 82.2 93.2 91.1 80.5 78.8 897 127,297 172 127,297 Commodity. Cred Corp.—Res- 
Zinc production ........ 98.5 92.6 96.1 89.8 87.5 87.3 88.5 89.9 77.9 75.7 945 130,772 182 130,772 toration of cap. impairment. an, 860 baa ge ats 119,599 
Lead production ........... 105.9 99.2 92.5 93.5 72.0102.5 93.6 85.6 84.9 .4,238,041 136,711 187 131,760 Farm Credit Administration. —29,996 —2,229  —33,463 3,032 
Combined index ......... * 106.5 105.9 105.4 99.7 95.2 96.5 98.9 100.7 95.1 76,527 139,218 190 137,500 vegerel Fares Sat e. Corp.... en 1511 “a 1 
For back figures, 1938 and 1939, see THE ANNALIST of April 25, 1940, page 601, | OCt. --. 9 -.-.. sees 198 140,620 Varm Secur. Admintatration.. 4,362 7211 18,615 26,120 
Table 19. For seasonal indices for 1939 see THE ANNALIST of July 6, 1939, page 17, Farm Tenan "695 641 7184 9:807 
Table 20; for 1940 see THE ANNALIST of April 4, 1940, page 497, Table 19. 27 Rural Electrification Admin.. 2427 1.975 "796 8.893 
SEASONALLY ADJUSTED PIG Forest roads and trails...... 894 620 2/100 2;013 
22 IRON PRODUCTION Department of the Interior: . 
FEDERAL GOVERNMENT CONTRACTS AWARDED (6) (Gross tons; adjusted for seasonal varia- Reclamation projects......... 6,318 7,248 19,851 22,702 
(Thousands of dollars) tion) Postoffice Dept. (deficiency)... ‘ eas ine 20,025 30,001 
hoes Daily Index of Adjusted Way ee al Ce ae defense). » 1,974 342,324 191,899 
“sept. 21. Sept.14. Sept.7. Aug.31.Aug.24. Average asonal Produc- 82,035 45, 

Food and kindred products........... 506 «= 47—t—«Sz2B : Production. Variation. tion. Military (national — yo —— 6 Se oe 

Tobacco manufactures ............... a aoe ek ae oad 1939. (a)- (b) (a/b) flood control ............... 22,279 21,636 64,102 59,626 

Textiles os See products. . 28,443 11,128 1,803 4,442 7,416 | Aug. 800 98.6 87,018 i. >. ee 2,071 678 6,084 3,268 

cs  .. . eee 1,548 994 2,105 802 181 | Se .... 95,952 97.1 98,818 National defense furd for the 

Chemicals a ‘allied products........ 421 917 593 2,440 1,339 | Oct. ..... 117,019 100.4 116,553 |. | ~* 6] SEER RGE een ror eS 1123 a 

Asphalt, coal and petroleum products 96 98 666 340 =. 2,168 | No - -124,015 102.5 120,990 Treasury Depart 

Paper and allied products............. 211 179 177 166 ... | Dec 121,559 89.2 136,277 Interest on the | pubiic debt. 147,873 151,011 187,824 184,671 

Printing and publishing............... 347 42 53 34 Refunds of taxes and duties.. 7,157 9,321 25,994 21, 

Leather and manufactures. 144 344 1,259 384 99.0 117,299 District of Columbia (United 

Stone, clay and glass products....... 295 326 61 457 103.5 98,507 CE ech aecacxec  seeee- © Shame 6,000 6,000 

Rubber eet hes ocean 49 52 27 106.6. 88,080 ederal Loan Agency 

Iron an steel age | Ribkac cabs esas 3,460 3,682 2,389 106.5 87,666 Federal Housi ‘Administ’ n.. 610 1,919 2,612 2,737 

Nonferrous metals and alloys 1,116 5,313 1,387 105.4 96,016 Reconstruction inance Corp, 4 _—_...:. 3 2,000 

Gther machinery ets a eee eens 8,513 11g 2,607 os 170 ree b ianesdsntezeznenccteess 112 95 315 266 
éctrical apparatus an oe es. y yl 5,998 x h era urit ency: 

Trans rtation equipmen 1,994 281 6,193 94.2 129,580 Civilian Conservat on Corps. . 24,523 23,722 71,794 546 

po ea eer 13,543 625 1,241 96.7 128,544 Nat. Youth Administration. . 5,990 4,950 18,409 11,970 

——e | eee kes coca Wate: Suess reported in net tons and Social Security Board........ 15,755 19,602 109,347 727 

oh) on Cee ene aa ee 45,582 19,216 29,354 80,112 converted into gross tons by multiplying a. a ‘Works oe EE gecesecesce 4,711 1,739 28,454 17,633 

23 pune Public Bldgs. Administration. _ 5,428 Ae et eS 

ENGINEERING CONTRACT AWARDS MONTHLY (14) | 28 Public Works Administratm, 10943 26,684 350 «BS BS 

(Weekly averages of figures reported in Engineering News-Record for periods shown; STEEL INGOT PRODUCTION (16) U. S. Housing Authority..... 70 194 653 

thousands of dollars) (Net tons. Computed for entire industry | Work Projects Administrat’n. 104,171 105,943 323,207 388,932 

—_————Publie——__—_~ on basis of companies making in 1937; _ Other ..................0-2000e 29 —121 233 987 

State and No. of 98.26 per cent of open-hearth output and Railroad Retirement Board. 534 530 1,604 1,636 

1939. Federal. Municipal. Total. Private. Total. Weeks. | 100 per cent of B ingot production) Tennessee Valley Authority. . 3,356 3,445 6,422 9,581 

July swan he vaca read oer 27-48 33,187 12,180 45,367 4 % Ca- Veterans’ Administration ..... 44,968 45,909 137,090 138,842 

sind das wai ach ‘ 40,673 21,572 62,244 5 | No. of > 

September ished nd ce 8,224 28,342 36,565 «15,7 52:334 4 Weeks Weekly ‘ity | Subtotal .................... 757,536 = 728,836 2,150,060 2,113,387 
aR RRR b=: 11,224 23,110 34,334 26931 61.266 4 | ~ = Pro- Oper-| II. Revolving funds (net): 

nee. 6.971 31,145 38,117 22'326 601443 5 1939. duction. Month. duetion. ated.| Farm Credit Administration... —10,566 ~ 588 —21,175 1,565 

December ||..........: . 5442 26,754 = 32,196 = «15,386 §= 47,582 4s| Aug. ... 4,241,994 4.43 957,561 62.62; | Public Works Administration. . ies 6,802 4, 18,368 
1940. Sept. .. 4,769,468 4.28 1,114,362 72.87 —8,953 5,263 —16,890 16,798 

ine Saeeererecrers q 28,240 33,674 14,320 47, Oct. ... 6,080,177 4.43 1,372,500 89.75 Subtotal .-................. ' , , 

Pebewary 2... 6,813 27,574 34.387 19,798 51186 & | Nov. \.. 6:147:783 4/29 11433050 93.71| TI. ce SO Sree Gee, 

ee ae 197 24,874 = 30,071 14,888) 44.959 4 | “Dec. -.. 5,822,014 4.42 1,317,198 86.13) SS) old-age and survivors 

BET ieee s0ecasasesapend ‘873 28,150» 32,023 20,931 «52,9544 1940. insurance trust fund........._---?- 43,000... 134,000 
_ GRRE pier cs: 14:704 23,225 37,929 18, 56,459 5 | Jan. ... 5,655,315 4.43 1,276,595 84.11 Railroad retirement account. __ 10,000 7.150 56,000 47,150 

GED ov cveceCése ces 12,459 27,721 40,180 23,011 63,191 4 Feb. ... 4,409,035 4.14 1,064,984 70.16 Railroad unem: loyment insur- 

July |). 054 26,771 69,825 «17,138 «86,963 «= 4s]: Maar. ... 4,264,755 4.43 '962,699 63.42 anus enamel: 

August ...... 33,256 29,642 62,898 6,553 79,452 4 Apr. ... 3,974,706 4.29 926,505 61.04 Advance July 5, 1983S (act 

September ........ 34,288 31,290 65,578 26,485 $2,063 4 = ro Bsa #3 is eed Bo a Sue Se SO . . . on. 002 = 15,000 

une ... 5,532, x 289, ; r 
24 25 July 5.506.070 442 1,265,853 $3.40 a cen 

NEW PASSENGER CAR REGIS- | NEW COMMERCIAL CAR REGIS- Ug. ... DUSe, oo ataaes le Government ouplever’ retire- 

TRATIONS IN THE UNITED TRATIONS IN THE UNITED | S¢Pt- --- 5.895.282 4.28 1,377,391 90.75 ment funds (U.S. share).... —----- 92,715 87,208 
STATES BY MAKES STATES BY MAKES 2 PPE ee ae 10,000 50,150 148,715 283,353 

‘ Aug., July, Aug., Aug., July, Aug., IV. Debt retirements | sinking ‘ : 
1940. 1940. 1939. 1940. 1940. 1939. METAL PRICES (23) ~ ae. . 1,703 9,051 16,491 9,185 

Gen. Mot.(tot.). 96,917 143,728 70,207 | Gen. Mot. (tot.).20,953 20,636 17,358 | (Monthly averages of daily quotations: 

hev ee 55,079 71.314 40,666 Chevrolet ...... 17,053 16,384 14,327 ane me ge atl fh Loy Total expenditures ......... 760,286 793,301 2,299,266 2,422,675 
Pontiac . 1.877 21.033 7.978 G. M. C......... 3,900 4,252 3,031 | Western, East St. Louis basis; copper,| Excess of receipts................ aaa one thes «aes 
Oldsmobile 11,246 17,199 8,480 | Ford ............ 12,380 14,447 12,090 | electrolytic, New York, f. o. b. refinery; | Excess of expenditures............ 49,702 74,512 810,266 976,060 

le... 492 1,877 1,528 | International ... 7,397 7,104 6,101 | Steel scrap, heavy melting steel, Pitts- SUMMARY 
ose. 941 867 | Chrysler (tot.)... 5,409 5,730 5,502 burgh; tin, Straits, prompt, N. ¥.) 

Chrysler. FS saa 47, $13 77,444 48,034 . 4.731 4.709 Steel Excess of expenditures............ 49,702 74,512 810,266 976,060 
Plymou ea 41,682 25,198 . . 1939. Lead. Zinc. Copper. Scrap. Tin. Less public debt retirements. 1,703 ,051 16,491 9,185 
ae 14,154 19,285 12,798 999 793 Aue. 4.89 4.72 10.37 16.18 48.76 —$— _ —__—— — 
— 6,009 9,262 5,028 718 524 | Sept. 5.30 6.15 11.80 19.55 63.75| Excess of expenditures (excluding 

akan 611 7,215 5,010 642 449 | Oct.. 5.35 6.50 12.32 23.26 55.25 public debt retirements)......... 47,998 65,460 793,774 966,874 

Ford 1 otal. . 42,161 64,936 43,759 476 377 | Nov. 5.35 6.50 12.37 21.35 52.24| Trust accounts, increment on gold, 

Stn det okt 1 54,791 36,933 #16 365 | Dec.. 5.35 6.01 12.37 18.49 50.64 etc., excess of expenditures (4) 
= 5,495 8,045 5,335 > 12 1940. or receipts (—)....6...... ccc cceee +158,260  -—45,560 -—212,723 +111,786 
Lincoln . 1,498 2,100 1,491 248 92 | Jan.. 5.32 5.64 12.09 18.39 46.72 

Studebaker | 6,268 9,375 7,818 106 84 | Feb. 4.93 5.54 11.28 17.67 45.94 Total excess of expenditures. . 206,259 19,900 581,050 1,078,661 

Packard .... 6,028 6,439 4,541 153-146 | Mar.. 5.04 5.75 11.26 16.83 47.09| Increase (+) or decrease (—) in 

Hudson .. 5,599 5,544 3,015 121 158 | Apr 4:92 5:75 11:20 1627 4682| general fund Cfnnes speed Ba ona —38,559 53,457 +524,358 —660,517 

Willys’... Tato 2089 Toss 7 "28 7a ‘= he a2 er Increase (+) or decrease (—) in 

Graham 2. 2st "258 Sa 92 7% «88 | July 4a 625 1069 1910 51:50 ine, Sross Public debt... +167.700 33,556 +1,105,400 +418,148 
upmo SO novee ross pu Cc e a eginning oO 

Miscellaneous - 506 509 440 Miscellaneous . 170 153 163 Sent 2 $2 aa aa au MOGMER OF FOEP.. 26. <0. cece cee 43,905,240 40,891,232 42,967,531 40,439,532 
re 211,031 315,246 182,633 , 48,980 50,913 43,523 July, 1940, revised. : Gross public debt this date...... 44,072,940 40,857,675 44,072,940 40,857,675 
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CASH FARM INCOME (30) 
(Adjusted average daily, adjusted for 
seasonal variation by THE ANNALIST; 
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HORABDSRSRNTSSIAEKASKRIKS: 
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3 -Adjusted-— 
, —. wet Excl. Incl. 
; In- AAA AAA 
1938. come. tsar Payts. Payts. 
Aug... 667 15 24.77 25.37 
Sept.. 769 27 24.63 25.73 
t... 932 62 26.20 28.10 
Nov... 755 48 24.55 26.45 
ah 24.26 25.76 
1939. : 
Jan... 593 41 25.37 26.97 
Feb... 471 56 24.16 26.66 
Mar.. 95 2.27 27.77 
Apr... 478 90 24.39 27.99 
ay. 80 24.04 27.14 
June.. 531 52 24.11 26.11 
July. 36 24.15 25.55 
om 675 42 25.08 26.68 
Sept.. 835 66 26.74 29.38 
Oct... 960 26.99 30.27 
Nov... 808 76 26.28 29.28 
-.-- 7110 91 28.04 31.72 
1940. 
Jan... 606 127 28.04 32.92 
Feb... 5445 98 26.75 31.01 
Mar... 534 67 26.03 28.51 
Apr... 562 65 27.58 30.08 
May.. 592 28 26.95 28.03 
June.. 562 25 26.54 27.544 
July.. 668 35 25.74 27.09 
Aug... 696 42 25.86 27.42 
June, 1940, series revised. 
High. 
97 Stocks ... nee ... 42.8 
74 Industrials yea eS 
4 Steels ....... sis v6-c oo 
ean 5 ead 4.0 © 68.3 
5 Motor accessories. 38.7 
5 Aircrafts .. . 39.7 
3 Building ..... .- 33.7 
4 Chemicals .. . 131.9 
4 eres metals. 39.3 
4 Foods .... 31.7 
3 Tobaccos . 67.6 
Ricca 6 ain wba 18.3 
2 Electrical equipments.. 56.8 
3 Farm equipments...... 44.4 
4 Office equipments...... 15.8 
4 Railroad equipments. <- ae 
4 Amusernent ; 12.4 
5 Merchandise 49.8 
3 Rubber and tires....... 25.3 
2 uor Ate . 20.0 
4 Standard Oils...... 18.6 
4 eeeensant ees 39.7 
Oils oes 58.3 
i 25.8 
5 Air transports. . 18.9 
8 Utilities 18.8 


——-25 Industrials——., 
Low. 











34 = | 
PRICES RECEIVED AND PAID | 


BY FARMERS (36) 
(As of 15th of month; August, 1909-July, 


| 1914=100. Prices paid computed quarterly 


as of March 15, June 15, Sept. 15 and 
Dec. 15; other months interpolated) 
Prices Prices Ratio 


Received Paid (Ex- 
for Farm for Goods change 
1938. Products. Bought. Value). 
RS a a5 owde- esa 121 79 
a. 121 79 
ae 94 i21 78 
oo Sea 96 120 80 
1939. 
 asaebeoas 94 120 78 
A shin sith ee 92 120 
March ....... 91 120 76 
i ccesseas 89 120 74 
a 90 120 75 
eee 89 120 74 
July .. 89 74 
Aug. .. 88 119 74 
Sept. 98 122 
OEE, x0. 97 122 80 
Nov. .. 97 122 
ey 96 122 79 
1940. 
Oe 99 122 81 
Feb. . 101 122 83 
March 97 122 
ee: 98 123 80 
a pekbanee 98 123 
June 95 123 77 
July 95 1 78 
Aug. 96 122 79 
Sept 97 122 80 


| 
| 
| 


# 
: 
Z| 
5 | 
5 
z 
: 


RON HU AUAIW RD Div God OWN Wits E 


42.4 41.9 42.1 42.2 42.0 
141.3 +f 139.7 140.4 139.9 
35.1 
66.8 
37.9 


— 
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DRRHBHSLSNTSTSILKLLSRAG 


POLABHSRSCNGSASASSBRERSS 
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DANO NOD WAN WWM OWA dW WinwheneoDn 
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a The New York Times Stock Market Averages 

se WEEKLY HIGH, LOW AND LAST 

— Ended: ————25 Rails———. 
1940. 


——50 Stocks 








High. Low. Last. 5 Ww. Last. High. Low. z, 
July 20.... 19.61 19.23 19.27 i 160.09 160.37 91.01 89.66 89.82 
July 27.... 19.50 19.17 19.43 82 159.63 160.28 90.14 89.40 89.85 
Aug. 3.... 20.08 19.41 19.82 R 160.07 166.57 93.64 89.74 93.19 
Aug. 10.... 19.82 19.57 19.77 J 162.99 165.13 93.21 91.29 92.45 
Aug. 17.... 20.15 19.29 19.44 i 159.18 160.33 93.51 89.23 89.88 
Aug. 24.... 20.12 19.42 19.90 ‘ 160.54 164.28 93.19 89.98 92.09 
Aug. 31.... 20.66 19.83 20.63 77 163.52 168.17 91.68 94.40 
Sept. 7. 21.93 20.63 21.65 i -89 173.12 98.14 94.30 97.38 
Sept. 14.... 21.07 20.21 20.50 A 166.66 167.81 08 93.43 94.15 
Sept. 21. 21.05 20.65 20.98 30 1 172.71 94.67 96.59 
Sept. 28.... 21. 20.80 21.05 " 171.75 172.87 98.93 96.27 96.96 
Oct. 5.... 21.95 21.03 21.60 y 173.29 175.95 100.19 97.16 98.77 
DAILY HIGH, LOW AND LAST 
Oct. 3.... 21.96 21.66 21.72 177.12 177.64 100.19 99.39 99.68 
Oct. 4.... 21.73 21.53 21.59 175.65 176.1 98.59 98.87 
Oct. 5.... 21.61 21.56 21.60 175.71 175.95 98.81 98.63 98.77 
Oct. 7.... 21.62 21.36 21.38 174.79 174.84 98.96 98.07 98.11 
Oct. 8.... 21.32 20.98 -39 172.43 97.97 96.68 96.71 
Oct. 9.... 21.15 20.96 21.01 170.61 170.98 53 95.78 95.99 
Dow- Jones Stock Market Averages 
WEEKLY HIGH, LOW AND LAST 
Week 65 
Ended: -—30 Industrials—-_, ———20 Rajlroads——_, -——15 Utilities——. Stocks. 
1940. High. Low. Last. Low. Last. High. Low. Last. Last. 
July 20...123.91 121.29 121.87 26. 26.08 26.26 22.77 22.26 22.30 41.53 
July 27...122.75 121.19 122.45 26.49 26.12 26.38 22.31 21.85 22.21 41.69 
Aug. 3...127.18 122.16 126.36 27.21 26.34 26.96 22.94 22.25 22.82 42.92 
Aug. 10...127.35 124.61 126.99 26.94 26.62 26.86 22.80 22.44 22.60 42. 
Aug. 17...127.55 120. 121. 27.35 26.08 26.27 22.60 21.44 21.63 41.41 
Au .126.97 121.70 125.48 27.13 26.24 26.86 22.35 21.53 22.00 42.4 
Aug. 31...129.56 124.95 129.42 27.94 26.77 27.90 22.49 21.94 22.45 43. 
Sept. 7...134.54 128.89 132.78 29.58 27.92 29.21 23.24 22.44 23.05 45.15 
Sept. 14...131.21 127. 128.38 28.56 27.47 27.84 22.71 21.61 21.72 43.40 
Sep’ .132.54 129.44 132.45 28.53 28.04 28.45 22.19 21.72 21.95 44.59 
Sept. 28...135.48 13138 132.32 29.12 28.14 28.40 22.41 21.59 21.65 44.47 
Oct. 5...135.86 132.10 133.90 29.66 28.37 29.20 22.18 21.64 21.99 45.16 
DAILY HIGH, LOW AND LAST 
Oct. 3...135.86 134.59 135.09 29.66 29.26 29.37 22.18 21.94 22.00 45.49 
Oct. 4...134.48 133. 33.79 29.35 29.10 29.17 22.05 21.83 %1.93 45.12 
Oct. 5...133.98 133.61 133.90 29.21 29.15 29.20 22.01 21.89 21.99 45.16 | 
Oct. 7...134.54 133.31 133.51 29.20 28.88 28.91° 22.01 21.75 21.82 44.95 
Oct. 8 33.31 131.20 131.31 28.95 28.50 28.52 21.80 -54 21.55 44.25 | 
4 Oct. 9...131.31 130.11 28.74 28.48 28.56 21.56 21.30 21.40 44.05 
Shares Sold, New York Stock Exchange 
WEEKLY TOTALS AND DAILY AVERAGES 
Week Ended: Co -—Ind. and Misc.——_, ‘otal. —-—~— 
1940. Total. Av. Daily. Total. Av. Daily. Total. Av. Daily. 
ry 20. .....0. 125,580 23,256 1,509,1 279,470 1,634,7: 302,726 
UE : 94,540 17,507 1,180,070 218,531 1,274,610 & 
ES 184,490 34,165 2,046,770 379,031 2,231,260 413,196 
4 141,740 26,248 1,366,830 253,117 1,508,570 i 
SE 143,750 26,620 1,700,590 314,924 1,844 340 341,544 
mana, 24........ 139,420 25,819 1,418,360 ,659 1,557,780 288,478 
ae 209,690 38,831 1,749,880 324,052 1,959,570 362, 
i 456,700 103,795 3,050,640 3,327 3,507,340 797,123 
Sept. 14........ 285,040 53,785 1,961,490 364,139 2,246,530 415,942 
Sept. 21........ 238,060 44,085 2,042,320 378,207 2,280,380 +293 
Sept. 28........ 345,360 63,956 3,157,850 584,787 3,503,210 648,743 
Oct. eats sins 374,940 69,433 3,051,845 565,156 3,426,785 634, 
DAILY TOTALS 
————_———_ DAILY. 7 YEAR TO DATE——. 
Railroads. Ind. & Misc. Total. 
| Se See Ny 769,900 155,403,975 202,131,576 
a ea 89,820 784,885 156, 188,860 134,326 
SS See 41,680 466,080 156,654,940 109,066 
EE Saas 16,820 195,750 156,850,690 205,015,446 
ale SRS 28,900 392,290 157,242,980 206,927,446 | 
eS 51,430 501,655 157,744,635 206,927,446 


--——— Oct. 5 
High. Low 


i 
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SILK MOVEMENT (21) 
(Bales; United States only. In storage 
and in transit, as of end of month) 


In Stor- Deliv. to In 





1938. Imports. age. Am. Mills. Trans. 
June 933 44, 31,492 22,700 
eee 30,441 42, 32,593 28,800 
Aug. .... 35,946 39,747 38,504 34,500 
Sept. .... 39,808 40,711 38,844 34,100 
Oct. .. 38,731 43,811 35,631 40,300 
Nov. . 44,006 46,218 41,599 35,200 
Dec. 42,264 53,278 35,204 34,500 

1939. 

Jan. 36,092 48,554 40,816 21,800 
Feb . 22,843 38,178 33,219 17,500 
Mar . 22,801 23,116 37,863 25,100 
Apr. 25,424 20,738 27,802 25,800 
May . 29,613 ,201 26,150 22,400 
June 21,264 19,209 26,256 28,500 
July . 32,673 25,748 26,134 28,600 
| Au . 32,407 A 33,095 36,000 
| Sept 39,569 27,760 36,869 39,400 
Oct. . 50,033 35,935 41,858 28,200 
Nov 38,233 41,927 32,241 25,600 
Dec 34,811 55,610 21,128 27,500 
Tota!. .385,763 . 383,431 
1940. 
Jan. . 33,121 59,225 29,506 10,800 
POM cece 566 » 22,485 12,000 
Mar. .... 17,266 45.887 21,685 13,200 
| Apr. .... 18,551 42,698 21,740 10,100 

ay .... 19,584 43,285 18,997 11,200 
June .. 15,844 41, 17.307 22,300 
July . 24,155 43,211 22,766 22,900 
Aug. .... 33,876 46,898 30,189 18,600 
Sept. 26,384 44,454 28,828 22,800 


- Range. ——_——Oct. 7, 
Las High. Low. Hig Low. Last. 
42.8 41.4 42. 41.7 41.9 
142.7 138.0 140. 139.2 139.6 
35.9 34.2 34.8 
68.3 66. 66. 
36. 37. 
38. 38. 
31. 
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ODD-LOT TRADING ON THE 


NEW YORK STOCK EXCHANGE 








c eres 
| THE NEW YORK TIMES STOCK AVERAGES 
BY CALENDAR WEEKS 
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(6) United States Department of Labor. 
Age. 


Conference Board. 


(27) Bureau of Railway Economics. 
ber Manufacturers Association. 
ican Appraisal Company. 
tional Machine Tool Builders Association. 
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RAYON CONSUMPTION AND 
STOCKS (35) 


—Consumption-. -——Stocks——-— 
1940. 1939. 1940. 1939. 1938. 





Jan. 31.8 27.1 13.7 7.0 39.5 59.9 
Feb. = 8 25.7 168 8.3 39.6 61.1 
Mar. 29.8 26.6 183 10.4 41.4 64.4 
r. 31.1 24.0 16.3 11.7 43.4 65.9 
ay 32.2 263 16.2 12.5 41.7 67.8 
June 31.4 33.0 181 128 33.3 67.0 
July 32.7 32.9 31.9 11.2 26.4 53.6 
Aug. 35.4 32.5 36.7 10.0 19.3 41.1 
pt. 30.8 34.3 33.1 8.4 13.1 34.6 
Oct. .-- 34.8 25.1 + SA Bl 
Nov. 33.3 21.7 . BT 20 
Dec. 32.0 26.2 - 64 39.5 
Tot 362.5 274.1 
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THE AXE-HOUGHTON CYCLICAL 


PRICE INDEX 
(Three months’ moving average centered) 
1940. 1939. 1938. 1937. 1936. 1935. 
1 


Jan.. 98.1 88.5 96.7 105.1 97.0 88. 
Feb.. 96.7 88.3 94.4 109.3 96.3 87.5 
Mar.. 95.3 87.9 91.8 112.1 95.2 87.3 
Apr.. 95.1 87.7 90.4 113.5 94.1 883 

ay.. 94.9 87.7 89.3 112.5 93.0 et 
June. 95.1 88.2 88.2 111.8 92.7 91.1 
July..*95.0 88.6 87.6 112.2 927 91.8 
Ane. -- 91.5 87.4 112.4 93.3 92.8 
Sept.. 95.5 88.2 111.1 94.0 94.5 
Oct... 99.0 88.9 107.4 95.5 96.5 
Nov.. 100.1 89.2 102.9 98.2 97.6 
Dec.. 99.4 88.9 99.5101.8 97.8 


For ~— figures see THE ANNALIST of 
Oct. 12, 1938, p. 505. 


SOURCES OF DATA 


(1) Railway Age. (2) Commercial and Financial Chronicle. (3) The F. W. Dodge 


Journal. (14) Engineering News-Record. 
(16) American Iron and Steel Institute. 
Petroleum Institute. 
Department of Interior. (21) C 


Corporation. (4) Federal Reserve Board. (5) United States Department of Commerce. 
(7) Edison Electric Institute. (8) The Iron 
(9) American Institute of Steel Construction. (10) Ward’s Automotive Reports, 
Inc. (11) Dun & Bradstreet’s. (12) Federal Power Commission. (13) The Wall Street 
(15) American Bureau of Metal Statistics. 
(17) Aberthaw Company. (18) American 
(19) Association — = American Railroads. (20) United States 


Inc. (22) National Industrial 





The Annalist Weighted Averages of Group Leaders 


ee ge ee 
High. Low. Last. ‘High. Low. Last. 
41.8 41.1 41.2 41.2 40.7 40.9 
139.4 136.9 137.3 137.3 135.7 136.2 
3A9 34.2 34.3 34.3 34.0 34.2 
66.6 64.9 65.1 65.4 64.9 65.1 
37.9 37.1 37.1 37.3 36.6 36.9 
38.4 37.4 37.5 37.7 37.2 3.7 
33.0 32.3 32.3 32.3 31.9 31.9 
128.8 126.8 126.8 126.4 125.4 125.4 
38.2 37.2 37.2 37.4 36.5 36.8 
31.0 30.9 31.0 31.3 30.3 31.0 
67.9 67.8 67.9 67.8 67.2 67.3 
18.1 17.9 18.1 BS te is 
55.2 53.8 53.8 53.8 53.3 53.3 
42.7 41.6 41.6 41.6 41.3 41.6 
15.3 15.2 15.2 15.0 149 149 
22.1 21.8 21.8 21.6 21.6 21.6 
12.2 12.0 12.0 12.3 12.0 12.2 
48.8 48.3 48.3 48.2 47.7. 48.0 
24.3 23.7 23.7 23.7 23.4 23.4 
19.3 19.0 19.1 19.1 186 188 
18.5 18.2 18.3 18.4 18.1 18.2 
39.1 38.3 38.5 38.5 37.9 38.0 
57.6 56.5 56.8 56.9 56.0 56.2 
24.5 23.7 23.8 23.9 23.5 23.7 
18.5 17.8 17.9 18.2 17.9 18.0 
18.5 18.3 18.3 18.4 18.2 18.3 


; ROUND-LOT TRADING ON THE 
NEW YORK STOCK EXCHANGE 








1940. (Transactions for t of 

Week Short except for the odd-lot accounts of odd- lot 
Ended: Purchases. Sales Sales. dealers and specialists) 
Aug. 31. 272 6,847 Week Short 
Sept. 7. 482,717 446,361 \ Ended: Purchases. Sales. Sales. 
Sept. 14 883 : " 1940. 
Sept. 21 299,818 308,590 9,935 Ane. 24... 375.915 352,530 55,120 
Sept 463,726 487,068 12,627 - 31... 468,330 410,970 52,740 
Oct. 2 90,951 103,974 2,347 | Sept. 14... y , 
Oct! 3.1 Sa 9400 2/900 Sept. 21..- 492,006 480,410 59,020 
os «CS 30.620 3064 7 NEW BOND ISSUES 

| Ot. 7F 60,878 65,947 843 (Thousands of dollars) 

Oct. 8.. 74,528 77,406 1,620 -——Week Ended—. 
THE ANNALIST AVERAGE NET Oct. 5, Oct. 7, 
YIELD ON HIGHEST GRADE | 1940 1939 

BONDS WEEKLY Investment corp... _..... $6,250 
Week 10 Utility, -7 Raitroad— | State and munic... $9,139 322 
Ended. Cy 1940. 1999, 1940, 939, (Eee 4,683 ss rere 
med : : : Jo ARO ee $63,772 ee? 
Soot. a P a ey <i. Year to date.. -1,455,283 1,606,44 
Sept. 28 Al a 
2 gua “Gleb 316 36 6$02 | $=BONDS SOLD ON NEW YORK 


STOCK EXCHANGE DAILY 























(Par value) 
-———_Week Ended 
* Oct. 5, °40. Oct. 7, ’39. 
| Monday .... $5,442,300 $7 i 
| Tuesday . 9,176,700 8,177,400 
Wednesday... 8,923,400 7 844,150 
Thursday . 9,273,100 7,348, 50 
Pridey <..... 6,441,250 9,264,400 
Saturday .... 2,624,200 4,390,600 
Total week $41,880,950 $44,869 
Year to date.1, 136'67' 750 1,204 458/650 
-— —Week Ended———— 
Oct. 12,40. Oct. 14, ’39. 
Monday .... $5,497.950 “46 
| Tuesday .... 668.400 
| Wednesday. . He 942,450 Hi 115,000 
BONDS SOLD ON NEW YORK 
STOCK EXCHANGE WEEKLY 
(Par value) 
Week Ended————. 
Oct. 5, ’40. Oct. 7, '39. | 
Corporation . - - $98,543,000 $35,981,000 
U. Govt.. 686,950 3, 696, 950 





THE NEW YORK TIMES BOND 
MARKET AVERAGES DAILY 


(40 bonds) 
Date. Indus- Util- Com- Net 
Sept 


. Rails. trials. ities. bined. Chge. 


es ay! Re Eb gt 4 


Veek’s range, combined average: 
High 74.27, low 73.42 


7 es 95.97 76.87 73.93 — .10 
+++. 60.95 95.82 76.75 73.62 — .31 
9.... 60.66 95.71 76.45 73.37 — 25 


5,192,000 


60.76 95.90 76.26 73.42 + .20 


* BENNY 


(23) American Metal Market. (24) Federal Reserve Bank of New 
York. (25) Americar Zinc Institute. (26) Association of Life Insurance Presidents. 
(28) Interstate Commerce Commission. (29) Rub- 
(30) Bureau of Agricultural Economics. (31) Amer- 
(32) Copper Institute. (33) New England Council. (34) Na- 
(35) Textile Economics Bureau, Inc. 


and Bond Market Averages and Volume of Trading 


FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 
(Week ended Oct. 5, 1940) 


Net 
Volume. Last. Chee. 
S. Steel........ 94,600 59% 

N. Y. Central..... 88,900 15 
General Motors... 82,600 4 
(7 Rar eee 42,100 = 
Republic Steel.... 41,100 1 + 
Int Mer Marine... 38,00 7 +1 
Pressed Stl Car... 37,900 11% + 1 
Graham-Paige ... 36,500 Tt 
Baldw. Loc. ct.... 35, 1 1 
Beth. Steel . 34,600 814% + 2 
Gt. Nor. Ry. pf... 34,100 1 
Anaconda 33,800 
So eee 33,500 24 
East. ony Line.... 32,400 34% + 4 
Chrysler .......... 31,600 7 + 


TEN MOST ACTIVE STOCKS 
NEW YORK CURB EXCHANGE 
(Week ended Oct. 5, 1940) 


Net 

by Last. Chge. 

Pennroad Co 9,800 

Bond & Share 13. :700 
Pug.Sd. P.&L.$6pf 13,275 
Barium St. Stl.... 10,200 1 
Western Air Exp. 8,000 4 
Mer. Ch. & Scott.. 6,500 5 

Niag. Hud. Pwr.. 6,500 4% 

98” 


os 


= Nat Gas A.. 6,200 
Am. Cyanamid B. 6,100 a 
Ntl. Tun. & Mines 6,000 2% + % 


NUMBER OF ISSUES TRADED 
1940. Weekly 
Week -—-New— 
Ended: Adv. Dec. Unch. Tot. High.Low, 
Sept. 7..844 117 + 1,043 7 
Sept. 14:.152 739 117 1008 3 10 


Sept. 21..671 190 162 1,023 25 16 
Sept. 28..481 407 186 1,074 47 10 
Oct. 5..707 197 168 1,072 44 10 
Daily 
Oct. 3..356 210 232 798 21 2 
Oct. 4..137 389 170 7: = 
Oct. 5..163 162 156 481 6 2 
Oct. 7..204 325 172 701 8 2 
Oct 8.. 77 509 162 748 6 3 
Oct. 9..141 367 186 604 3 4 


DOW-JONES BOND AVERAGES 
(Based on closing quotations) 
10 10 
High- Second 10 
Grade Grade Public 10 








1940. Ralls, Rails, Util, Indus.Bonds. 
Oct. 
1... 94.14 50.41 109.16 107.31 90.25 
2... 94.26 50.75 109.39 107.39 90.45 
3... 94.44 51.11 109.38 107.44 90.59 
4... 94.33 51.09 109.45 107.38 90.56 
5... 94.18 50.88 109.25 107.40 90.43 
7... 93.96 109.35 107.44 90.35 
8... 93.63 49.76 109.25 107.34 90.02 
9... 93.55 109. 107.36 89.93 
THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 

1940. 
pee 12.58 
Sept. 7...... - 12. 
Sept. 14....... 12. 
Sept. 21....... 12.71 
. § ee 12.76 

Wekiare sae 12.95 

FOREIGN STOCK PRICES __ 
os ; SATURDAY QUOTATIONS ane 





—{ 30 








42s 
20) t -+— e + 20 
a + = 4" 
‘6 + — a ae 
1af——+— . = +p - +-—-4 0 
va}—_+ ——{ od 

* mien 10 arm a6 reve $0 srocns 

pre Pe re ) 





























TRaKes VeOW OTF un TR BOND 
1940 








on Q 


~ 42OU 


Av 
Au 
Av 


” Au 


Onnnn 





Thursday, October 10, 1940 


THE ANNALIST 





Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks 
























































DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING 


CENTERS WEEKLY 










































































* (Thousands) (Millions of dollars. Data for New York City and 140 other leading centers available 
——~Combined Federal Res. Banks——, N. Y. Federal Res. Bank ——., since 1919) 
Oct. 2, Sept. 25, Oct. 4, Oct. 2, Sept. 25, Oct. 4, —_Week Ended——, -—13 Weeks Ended— 
ASSETS 1940. 1940. 1939. 1940. 1940. 1939. ieee in miles om 25, Sept. 27, one —_ 
Gold certificates on hand and due from United MTGE ROSEEVS LNaKEiCt : 1940. 1939. . . 
i ont ches wee dccnkaesaseee $18,953,303 $18, oe. 300 $14,696,217 mam 490 $9,165, 787 = $7, a 441 ogg | Snape de etait ‘ = 519 5,688 5,642 
Redemption tund-Federal Reserve notes........ 11,789 1,790 9,005 1,788 788 x 1738 Philadelphia DORE RRR 3, oe “= “— 
SE ED daccdcndcccccicccseccessécscedtuasescds : 947 a3 325,153 83,741 95'390 a 712 638 7.479 6'616 
UE ENONUEEE . 555.2ds.<cecvcunessesacceacses $19,293,069 $19,202,624 $15,030,375 $9,335,019 $9,262,965 $7,093,354 ae vette et eeeeeeeeeeeees 364 = ere oat 
Bills discounted : WINS 2. sa tacct acces, ee 1,368 14,809 14,700 
Secured by United States Government obliga- MEINE <.. girne cee sanaedes ee 283 3,022 3,020 
tions, direct and DE, ccctacetesewews 1,349 860 1,277 714 226 387 Minneapolis any w , aroha td a oie 183 186 2:064 2,121 
I ere 4,298 3,722 5,472 2,949 2,310 2,213 Kansas <, _ MRERRIRSntatiog 265 295 3,380 3.501 
Total bills discounted...................++ $5,647 $4,582 $6,749 $3,663 $2,536 FT TSS CSeSea = Fy if 
Bills bought in - ici nds dace etbedawes Locate.  sndsiael as. -ewasee: . 2d 213 
Industrial advance ‘ 8,375 8,664 . 11,841 1,781 1,783 2,024 Total, 274 reporting centers. 9,726 9,140 100,776 103,219 
. 8S. Govt. securities, direct and guaranteed : 
1,318,600 1,318,600 1,315,942 399,763 403,662 418,066 | New York City................. 3,599 37,142 41,146 
1,105,000 1,115,000 1,245,497 335,004 341,334 395,688 | 140 other leading centers. 4,761 54,826 53,668 
ei etek 223,457 eee tease , 10,991 | 133 other centers........... 780 8,308 8,405 
Total United States Government securi- REICHSBANK Tr —_—_=_=_== 
ties, direct and guaranteed.............. 423,600 $2,433,600 $2,784,896 $734,767 $744,996 $884,745 (Millions of Reichsmarks; as reported | MONEY IN CIRCULATION ] 
} ADJUSTED FOR SEASONAL VARIATION 
Total bills and securities.................. 2,437,622 2,446,846 2,804,034 740,211 + +~-«*749,315 + —«889,582 © atte, Sent.T, Sept.28 ees 
Due from forei ic pet cntanheadaedindeats 4 47 176 17 17 66 940. 19 
Federal Reserve notes of other banks........... 22,149 22,875 20,583 1,854 2,379 4,529 | Gold and foreign 
SE, MED os cnaceduccacecddcesaceéecedes re 768,046 694,970 666,514 184,989 es ‘373 162,018 Onge ..... V7 77 | e2. Ee SS ee +t _ig2 
ME NOD 6 ooo Ss Seb acadutnsecccetbasaperacces 41,257 41,294 42,082 9,750 9,768 8,908 | Bills of exch’g ” 
UE CUE 9 6s eiccecects, coaseedvtvetoetaen seuss 54,679 SAT 68,951 15,892 15,652 22,128 and checks .. A 9,904 jo « 
Notes in circul’n.12,107 12,626 10,302 | || 2 
Cg RE ene ET Ee $22,616,869 $22,462,203 $18,632,715 $10,287,732 $10,201,469 $8,180,585 |Investments .... 51 1,264 | 13 eo C; | ee 
B Other assets..... 1,488 ,582 1,839 | |/8 $ 
LIABILITIES Sight deposits... 1,574 1579 ©... | |\s 4 
Federal Reserve notes in actual circulation..... $5,464,238 $5,406,985 $4,732,133 $1,466,079 $1,443,235 $1,196,981 | Bank rate....... 34% 3%4% 4% 3 z 
Deposits : | Rew. eS 
Member bank—Reserve account............... 13,800,205 13,703,112 11,671,664 7, ait. 3 7, 2m. 194 6,283,681 BANK OF CANADA } $ FA 
} ol States Treasurer—General account... 678, 792,532 469,127 478 60,033 (Th ds of Canadian dollars) a 
M5 Cana Ss by oes PURSE aaedanwetes 1,045,458 1,011,324 466, 137 Bas o14 5a. 626 167082 Oct. 2, Sept. 25, Oct. 4, 
Other d deposits Coe esesseressccseccececeeesseses 541,066 513,645 309,403 34,053 407,453 TT2 Assets: 1940. 1940. 1939. 76 4+ a ne ry 
eis sectdancedes $16,064,789 $16,020,613 $12,916,331 $8,533,685 $8,484,751 $6,717,568 | PE°..1". U5 S: 30 356 gy 914 51.885 Wweonesoay ricuRe 5 
Deferred availability items....................... 723,391 670,157 633,483 162,477 147,959 145,083 'y ig Ue. 
Other liabilities, including accrued dividends.... 3,441 3,653 3,815 874 1,012 1,328 anotal res.... 20,336 31,914 $277,560 L ae se vaasono ap 
vances: a ———— 
I I 0.6 B48 Nlis oe 6 ue cee Xcincetans $22,255,859 $22,101,408 $18,285,762 $10,163,115 $10,076,957 $8,060,960) To govt..... -... 25,000 | 
To banks... 3,000 1,000 | MONEY IN CIRCULATION AND 
CAPITAL ACCOUNTS Govt. sec. : | MONETARY GOLD STOCKS 
i ES ge Sc cSheacGoacs wckeed bueeeadwet $137,632 $137,630 $135,460 $51,051 $51. oe $50,832 Short term. .422,380 417,085 158,131 Wednesday Siseted 
Se Meee re Cadickadestenusanauaseésens 151,720 151,720 149,152 53,326 .463| Long term. .143,087 123,492 62,979 | Milli ~ oy gu 
ee eo Ls. ans ont. ce ncelens cecenkebus 26,839 26, 839 27,264 7,109 of ioe 7,457 | (Millions of dollars; seasonal adjustment 
CGEMSE CRPUCRL ROCOUMIWS oo .oc 6s ccc cccccccsccccece 44,819 44,606 35,077 13,131 13,031 S613| Total ....... 467 540,577 221,110 y Federal Reserve Board) 
Other assets.. 6,243 -7,321 1 -—Money in—, Monet. 
Total liabilities and capital accounts...... $22,616,869 $22,462,203 $18,632,715 $10,287,732 $10,201,469 $8,180,585 a. ane Stk. 
Ratio at total reserves to deposit and Federal Total assets.598,046 605,812 508,593 | Ad- nad- nad- 
rve note liabilities combined............. 89.6% 89.6% 85.2% 93.4% 93.3% 89.6% | _ Liabilities : | 1939. justed. justed. J - 
Contingent liability on bills purchased for for- Circulation ..335,121 327,431 222,590 | Oct. 4... 7,242 7,309 16,958 
( 4 ee wie 101 ere Be Deposits : 1940. 
Commitments to make industrial advances...... 7,583 8,078 10,278 728 733 1,888  , eee 17,947 26,829 51,439 | July 3... 7,899 7,924 20,063 
U. S. GOLD MOVEMENT ban ae er ett ae 77 712318 July 1 7922 ere 30256 
sas . 8. - ae d i uly RA A 1 
COR SF SUE eae: Sue | (Tmousands of dollars; . increase in Total dep...245,820 263,287 273,629 | say 31... 1963 =| ees (odes 
| rk. 1 1 ; uly E ; Vy 
At Close of Business Oct. 2, 1940 ms Oe Other liad... 9655 7.644 5.471 | Aug. 7... 7989 7929 20868 
(Thousands) Week Ended: Earmarked Aug. 14... 7,994 7,944 20,689 
atin m..... Total Bills Total U.S. % 2 soles 5 oe tem 1940. Imports. Gold. Total Total liab. ..598,046 605,812 508,593 | Aug. ; §on bg 43 om 
strict. serve. Discounted. Govt. Secur. in Circulat’n. Res.Accoun June 19...... 95, ‘ 132, Includes gold now held by the Forei ug. an 4 ‘ 
Boston ee eee $1,208,211 : $173,118 $443, $815,461 | June 26... asa — Pag iar oe olaune Control. a ™ | Sept. 4... 8,057 8,092 20,944 
eae: 9,335,019 $3,663 734,767 1,466,07 7,217,233 | July 3...... 86.457 71.198 157.655 | Sept. 11... 8,050 8,080 20,981 
Philadelphia eieweese 991,922 267 203,837 374, val 077 | July 10...... 154,213 — 68,359 85,859 BANK OF ENGLAND | Sept. 18... 8,064 8,084 21,098 
Cleveland .......... 1,284,377 205 243,263 498,651 880,357 | July 17...... 116,019 — 20,469 95,550 (Thousands of pounds sterling) | — 25... 8,080 8,090 21,166 
Richmond .......... 517,082 118 125,1 250,752 323,940 | July 24...... 309 — 36,154 69,155 Oc 2... 8,102 8,172 21,271 
IE 5.5005 cc0st 379,096 170 91,925 175,533 218,467 | July 31... 78,684 17.852  96°536 Oct. 2, Sept.25, Oct. 4, 
CE 5s cs-00-0 065 5% 3,000,532 76 273,404 1,171,378 ,897,098 ha eee 25.617 102,775 128'392 1940. 1940. 1939. | RESERVE BANK CREDIT AND 
& Loule .... 475,948 82 101,610 202,506 311,016 | Aug. 14.....1110,633 5,753 116.386 | Circulation . . . .605,255 604,764 538,749 | RELATED ITEMS 
Minneapolis. 303,747 133 410 190,944 164,821 | Aug. 21...) 105/540 —28:140 77-400 | Bublic deposits. 21,268 13.526 | 15,346 (Millions of dollars) 
Kansas City. 420, 315 114,744 196,672 272,581 | Aus 28. 36.549 "438 © 72'987 | ETivate dep... . 154,628 167,876 146,901 
PPPs 278, 500 92,1 88,307 223,637 | Sept. 4...... 82°942 — 5.682 77/230 | Bankers’ accts.101,273 115,980 106,034 Net 
San Francisco...... 1,107,661 118 202,218 445,038 745,517 | Sept. 11...... 72°431 634 4797 | Other accounts. 53,355 51,896 40,867 Chee. Since-, 
Sept. —- 107349 45,678 153/027 | Govt. securities. 142,563 147,813 113.616 Oct.2, Sept.25, Oct. 4, 
pt. 25...... 78, 5.304 83/689 | Other securities $ 25,815 25,430 24,727 1940. 1940. 1939. 
Statement of Member Banks rm ong 25 Imperis Salas ws | Disc. and adv.. 2,796 3,536 | 2,392 | Bills discounted. 6 + 1 — 1 
(Principal resources and liabilities of reporting member banks in 101 leading cities; Ganed Rr a ckenscadnan dueenyane 50,391 a ag ge 0 S08 22,395 ‘ ed 7, “a 
eserves ....... 644 26,275 42151 | U. S. Govt. se 
millions of dollars) BPAN .... 2... eee eee eens 6,163 | Prop. res. to lia. 14.5% 14.4% 25.9% | curities, direct 
All Reporting—__———Uhicago——___—New York City, Union of South Africa...... 5,794 | Bullion ........ #899 +1,039 +900 | _and guaranteed 2,424 — 10 — 361 
Oct.2, Sep.25, Oct.4, Oct.2, Sep.25, Oct.4,Oct.2, Sep.25,Oct.4, Postueal” vtteeeeeerereeeess 3,522 |Bank rate... .. 2% 2% 3% | Indust. advances 
LOANS— 1940. 1940. | 1939.' 1940. 1940. 1939. 1940.’ 1940. | 1939. i ES epee oe +All but nominal amount of gold trans- (not incl. $8,- 
Business* ............. 4,630 4,575 4,251 432 379 1,767 1,753 1,655 | ons.. iste: "399 | ferred to British Exchange Equalization — a : a 
: —_ Seen ene 297 295 318 22 18 79 4 117 Colombia ace 2'319 | PR es, =. gs — a 
Brokers .... 446 415 538 2 25 2 34 301 412 a ae ke ce : SECURITY LOANS wont Midge TREES 46 +2+ 
berets sel sue “ { es an 
nay or ine - | DISCOUNT RATES OF CENTRAL | ‘NeW York City member banks; millions | “credit .......... 2,482 + 10 — 355 
re 906 877 1043 86 8 93 485 464 585 BANKS Pe Gold .stock....... 1,271 +105 +4313 
Real estate .......... 1,220 1,223 1,179 18 18 14 120 123 117 Federal Res. Pres. Prev.| 4939 saeote To Treas’y currency 3,046 5 126 
MR So Loc ghixsoncce<s 41 35 36 a ne c a System: Rate. Established. Rate. : Tokers. Others. Total. | Member bk. res. 
a RRR Sy eee J A 7 [Fr 1 Sept. 2, 1939 1 > ances ....... . 
é ee 66 2 eS 2) ee re SS | etn te tS ae 
Total loans ...<.... 8,785 8,689 8,375 623 612 555 2,870 2,828 2,875 Philadelphia... 1 Sept. 4, 1935 162 643 | Treasury cash... 2, - 4 2 
INVESTMENTS-— Cleveland .... 144 May 11, 1935 3 A 160 649 | Treas. dep. with 
Treasury bills ........ 619 492 250 264 121 292 274 320 | Richmond .... 1% Aug. 21, 1937 2 5 6s | eee aa 678 —115 + 200 
Treasury notes ...... 2,112 2,056 2,130 177 162 249 1,054 1,014 786 Atlanta .. 1% Aug. 20, 1937 2 159 639 it rs A al 
+ & See 6,540 6,528 5,881 713 702 669 2,621 2, 2,174 Chicago 1 Aug. 20, 1937 2 160 636 | Tl coun ia +0 ote 
Govt. guaranteed .... 2,582 2,576 2,240 104 124 157 1,405 1,381 1,128 St. Louis 1% Sept. 2, 1937 2 160 637 | - KR. accounts. 1, + 
Other securities ..... 3,682 3, ; 353 353 4©322-«1,445 1, 1,242 Finneapolis. : aun. 3, ier 4 a | ouzems reserves of member banks on 
—S oe ee) Cee ea eee ee SC = ept. 3, : | Oct. were estimated to be approxi- 
Total invest. ..... 16,244 15,477 14,125 1,597 1,605 1,518 6,817 6,768 5,650 las ....... Aug. 30, 1937 2 159 509 | mately $6,720,000,000, an increase of 
Seats. ge, Vacs, aa AE eee, cae es dee ae an Francisco 144 Sept. 3.1937 2 159 471 | $70,000,000 for the week. 
Total loans and in- Argentina ..... Mar. 1, 1936 .. 4 471 
vestments ..24,329 24,166 22,498 2,220 2,217 2,073 , 8,525 e! ~— neenses Jan. 25, 1940 2% 1 454 NEW CORPORATE ISSUES (2) 
Res. with FR, Bank. 11646 11.616 9826 1281 1297 1008 8466 Sits Sion | Canada ........ Mar. 11, 1935 .. | 435 (Thousands of dollars) 
Cash in vault ........ 471 442— 42 40 8 i 84s 78: | «Colombia ...... 4 July 18, 1933 5 166 428 seas > 
Bal. with domes. bks. 3,307 3,248 3,034 267 261 241 82 82 74 | Denmark ...... May 22,1940 4% =—. = 1939 re eu 
Other assets, net 44 42 332 320 373 | England ....... 2 Oct. 26, 1939 3 69 456 Sent. 16 019 ay oa 
Demand deposits adj. 21, 152 21,080 18,306 1,971 1,977 1,776 9,688 9,685 8,210 niand ........ Dec. 3, 1934 $f 169 457 BRn oevess ’ , 115 
Time deposits ........ 5,359 5,352 5,236 506 5064 725 721 France ......... 2 Jan. 2, 1939 167 > | , 200. 
Government deposits. . 529 94 «= 94 36 35 #49 | Germany ...... 3% Apr. 9, 1940 4 165 440 | Jan. .. 35,405 137,460 172,865 
Interbank deposits: CE access 6 Jan. 4, 1937 7 164 4% | Feb. ...... 45,404 210,842 256,246 
Domestic banks .... 8,734 8,541 7,834 1,001 1,002 862 3,790 3,687 3,389 | Hungary ...... 4 Aug. 29, 1935 32 166 439 OO 30,527 103,799 134,327 
Foreign —, Me ckace 674 692 761 7 8 14 623 636 675 | India .......... . 28, 1935 162 Set. Age ox... .925 192,353 279 
Borrowin, Kowa aa ps an as af ney ebenaasska 18, 1936 5 162 443 May . ‘et 89,287 ,660 171,947 
Other abilities ||..... a = x 14 14 291 301 248 | Japa . 6, 1936 3.65 163 448 | June 9,339 102,276 111,616 
Capital account ...... ee 261 258 268 1,495 1,491 1,475 Netheriands , = 1939 2 bo] = | —_ Savane 44,980 226,623 270.612 
“Officially designated ‘‘Commercial, industrial and agricultural loans." Poland, : 1%, iss? #4 161 485 | Sans 68008 62'465 130,471 
MONEY RATES IN NEW YORK CITY WEEKLY Spain ..... y 15, 1935 5” BROKERS’ LOANS (N. ¥. STOCK EXCHANGE MEMBERS) 
onan Bankers’ Sweden 17, 1940 3 (End of month; thousands of dollars) 


Time 
Daily 





1940. 
Aug. 10..1 1 1.00 1% 1% 1.25 1% 1 a 
aus. 17..1 1 1.00 1% 1% 1.25 1% 1 ¥ 
Aug. 24..1 1 1.00 1% 14 1.2 1% 1 ys 
Aug. 31..1 1 100 14 14 12 1% 1 ye 
Sept. 7..1 1 100 1% 1% 125 1% 1 * 
Sept. 14..1 1 1.00 1% 1% 1.25 1% 1 w 
Sept. 21..1 1 1.00 1% 1% 1.25 1% 1 % 
Sept. 28..1 1 100 14 1% 12 1% 1 i, 
Oct. 5..1 1 1.00 1% 1% 1:25 1% 1 8 
tNew York Stock Exchange. {Asked rate. §$Average of renewal rate. 


Daily Dally Daily 
High.Low. Av. High.Low. aes High.Low. Av. High. Low. Av. High.Low. Av. 
1.50 .58 


pocoeaamcnal Loans——_——_ Acceptances. 
--tCall Loans—, —60-90 a 4-6 Months—, —4-6 Months—, ——190 Days—_, 


= 


eeeeets 











MONEY RATES IN NEW YORK 


CITY DAILY 
~_ Money-— 60-90 4-6 90- 
oe, Mos. Day 
on metCom.§Ac- 
1940. als. High. es - L’ns. Pap.cept. 
Oct. 3. <2 1 1 1 Ys 
Oct. 4 ee 1 1 1 vr 
Oct. 7 1 1 1 1 ye 
Oct. 8. oo} 1 1 1 va 
Oct. 9. on 1 1 1 ts 


tBest names. §Asked. 





——Demand.—___. —_—__-Time.——_____ ——-Total.—_—_—_ 
N.Y. Other N.Y N.Y. Other N.Y. N.Y. Other N.Y. 
1939. Banks. Sources. Total Banks. Sources. Total. Banks. Sources. Total. 
— " . 29,088 y 33,403 100 33,503 437,872 29,188 467,060 
an. ....484, 48,733 533, 25,646 1,400 27,046 509,918 
Feb. ...:476,946 52,532 529,478 25°506 "400 25,906 Su2's42 se'dee 58,474 
Mar. .- -495,357 54,336 549, 19,721 400 20,121 515,078 54,736 x 
pr. ....500,147 59,359 559, 19,581 400 19,981 519,728 59.758 579,487 
May ....351,732 39,657 391, 17,221 300 17,522 368,953 39,957 408,909 
June ...285,309 31,879 317,188 14,366 300 14,666 ‘ 299.675 32,179 331,854 
July ....298,268 31,566 329, 12,236 215 12,451 310,504 31,781 342,285 
Aug. ...284,081 31,889 315,980 11,011 200 11,211 295,102 32,089 327,191 
Sept. ...316,183 31,768 347,950 10,537 200 10,737 326,720 31,968 358,887 
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Bond Transactions—New York Stock Exchange—Continued 
z 
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ae 56 Walwrth 4s 55................ 73 =T1% 724% — 80% 201, Norway 44s 65 .............. 
is 90% 78 Warner Bros 6 48..........; 84% 84 8415 + 807 20 Norway 4063020... FRIES 30M” 33% 33% — 
i 1s, 109% B hag. pg Mek “ ee veeteeeee “ = 44 ; 3 24 9% N MG ME 5 stoic aces +s “a Hh Se oe 
+3 120 113i wee © OP GeO B....5...005. 116% 116% 11 es 65 4 
~ 5% ORIENT DEV 6s 53 ......... 231 «49% 45% 48%— 1 
, = 198% 198% 198% + 3 112 107% West Pen P aus * = = “a 58 44 Orient Dev 5%s 58 ........... 90 47 in” 4514 — ” 
112 Phila B & Wash 5s 74.......... 3 117 117 117 + & 50%, 32 West Sh 4s 2361 reg. 48% 501 + 1 7 19% Oslo City 44s 55 ......... sem 29% — % 
110% 108% Phila B & Wash 4s 43......... 109 109 109 ~~. 1 98 West Va P&P 3s 54. 10144 1006 101% + 1 
106 Phila B & W 4%s 77C.... 1... 6 111 110 111 + 110% 104% Westch Lt 3% 67..- 1094, 10944 109% + 105% 964 PANAMA Sys 53 ........... $13 102 102 102 .. 
106% 100 Phila Co 5s 67................ 42 bey, + 7 95 9 Weete Ma sun TT A. ‘ 95 94 4 1 74% 50 Panama 5s 63 A st asd...... t 8 53% 53% 53% + 
111% 108 Phila Elec 3% 67............- w@i4 1igm0Yiny .. 91% 72 Westn Md 4s 52...... : 91% 87% 904% + 2 11, 5% Peru Ts 50... -.-- eee ee eee a a 
5 2%Ph RAC & I cv 63 49........ “F107 4% + 108% 107% WNY&Pa gen 4s 43 pe 10742 10712 107 i 4% Peru ist 6s 60.-............. + 56 ~ 
18% 94 Ph Read C & I 5s 73........ *t100 «18 «(17% 17% + 18% 10% Westn Pac ist 5s 46 14 m+ 1 4% Peru 2d 6s 1961............. + 42 — 
3% Philippine Ry 4s 37......... “+8240 4% 4 a + 18% 10% Vi 46 asd 14% 13% 14 + 4 ae 68 asd........... 2-3 6 oh See 
112% 103 Phillips Pet 3s 48.............. 175 104° 104% + 72% 53% W Tl Ti% + 5 11% Gs 52.-........ -t 40 17 244 + 4 
100% 04 FO Oe 8 158 70 A200: 109% 108% 109" + ne sw 8 Tit 10% Tihs 25 12 Prussia 64s 51............... +27 25 19% 25 +5 
» eee 1 108% 109 +1 68 «50 50 3368 
102% 92 PCC&SL 4%s77........... 50 102% 101% 102% + 1 116% 11 é 113% 113 113% 4 103 58, = QUEENSLD 7s 41 4 oot 76 76% — 
108 105%PCC&S L 4%s 42 B... |! 106 106 105 A 1 10544 103% 105% + 1 98 41% Queensid 6s 4 4 6% 60 60 — 
112 109 PCO&SL 4s 45D.......... 1 110% 1105 1105% — 1449 14 14g + 
111 106% B CC &BL 4s 57G.......:: 5 111 111° 111 : 106% 100% Wilson & Co 4s 55............ 13 1064 10544 10614 + 25 «12% RHINE-W’STP 6s 52 29 25 2h 25 + bs 
101% 934% Pitt Coke & Ir 414g, 52 Bok ada 22 1014101 101 -: 102 96 Wilson & Co cv 3\s 47....... 29 101 100% 101 + 25 13 Bhine-West 53 200 25 2 + 
40 Pitt & W Va 4 A 4763 61% + 28% 13% Wis Gen 4s 49..............- *+174 av 8 +1 14% Rhine-West 6s 55 16-27% 25, Zw + 
634%, 40 Pitt & W 78 et eo eit 214% 14 Wis Cen 4s 49 ct............ + 5 27 > 11 Rio de Jan 8s 22 xin 7 - 
64 40 Pitt & W 1 64 62 +2 1 4% Wis Cen 48 S&D 36........ *+§ 15 8 + i 4% Rio de Jan 614s 7 (6% . 
1 7 T1% 74% + 3 4% Wis Cen 4s S&D 36 ct....... + 2 7% % TH+ 130 7 Rio Gr do Sul 8s $s 6 * 4G 
6 100% 100 100% + 110 106 Wise El Pw 3s 68........... 9 1095 109% 1 + 12 7 Rio Gr do Sul 3 9% 9% 9% — 
130% 9 22 a 'Y 110% 107% Wis Pub Sve 4s 61............ 9 110 109% 109% — iy 31 Rie = > = a 9% * $0 — 
ee r de 
90 — %& 106% 101 YOUNGST S&T 4s 61......... 7 10514 104% 104% — 1 61 27 Rome 6% 52............ 78 aot 29% 29%, — 3% * 
108% 108% 108% + it 109% 101% Young S&T cv 4s 48.......... 188 104 102 103 + 1% 80 SS4SAN FE (Prev) 40 6 ; ai eee 
1104 110% 110% + Y% FOREIGN BONDS 1 5 Sao Paul Cty 1 7 T %— % 
1444 6 Sao Paulo St 38 «14% 13% 14484 1 
2% 26 17% ALP MON STL 7s 55 ....... t+ 2 2% 2% 2% +8 134 4% Sac Paulo St 26 13% 12% 131% + 
3% 14 7% Antioquia 2d 7s 57 ........... 2 8 8% 4 = Sae Paulo St 60 xin 39% 34 —1 
3 14% 7% Antioquia 3d 7s 57 ........... + 8% 8%—1 11 414 Sao Paulo St 33 11% 1 11% + 
% 77” 18% Antwerp Gio ngiccaavtins + 21% 20 20 —1 19 Sax St Mtg I 1 1 © © + 
e 87% 54 4s 72 Feb .......... 6 63 64% + 1 Serbs Cts Si 7 10% 10 10%+ 
% 87 rgentine 4s 72 Ap ........... 47 65% 638 65 +1 1 Serbs Cts Si ind 9% 10° + 
& 704 Argentine 4%s 48 ............. 42 80 79 80 —1 67 50 Shinyetsu E Rail. .cces 24 51% 50 51% +1 
> c. 4 b= b= —— & AY tree eeeeeeens 58 | be” > off 55 26 Siemen & H MeGehinxans + 5 Sl S51 = 
485 ustralia 56 55 .............05 + Silesia ie RI t 
2 5% W clit 4s 05 * 90% 38 Aust 5 ot nevada 21 56 560+ 3 vhithes. me eS ee 
ralia 44s 56 ............... 48 49% + 2: 63 «45 TAIWAN EL, P 54s 71 es ae 62 49% 45 46 —4 
4 ist 4%s 41 2 12 6% Austria 7s oes atsge ete ae iow 8% 10%. 2” - ¢ Tokyo City Sie 3 ESD 34 sot 48 50% + 
- Tokyo City pee pee 9 2 —1 
98% 68 SAGUENAY P 4\%s 66 ........ 2 87% 87% 8™m— | 25 12% BAVARIA 6%5 45 ............¢°14 25 20 2 +5 664 44% Tokyo Ei Lt 6s 53............ 240051 a + 
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Bond Transactions—New York Stock Exchange—Continued 





















1 Range. Sales Net 1940 Range. Sales Net 1940 ‘ Sales Net 
Hien ow. in 1000s. High. Low. Last. Chge. High. Lew. in 1000s. High. Low. Last. Chge. High. ¥ ~ im 1000s. High. Low. Last. Chge. 
21 1 Tyrol Hy Ei P 7s 52......... ‘4 21 21 21% + 51 31% Urug , Peer. cry et aA 41 36 41 +3 68 43 YOKOHAMA 66 61........... 41 50u% 43 50u% — 1% 
slit ' me set 3a” Ures 4 en ae a FH) 4 
99% 75 PSIGAWA EL P 7s 45........ 12 81% 75 75 —12 36% Urug 3s H........-..--++-- 2 3612 36% —- xin Ex interest. ct Certificates. Selling | flat on account ot default. 
ibe t 3 li 5 t 4 ‘or reasons other than default. ured is; nego- 
3218 Un SH We Ouse 5) At aoe Oke a SOR FO. ov 5048 ee ae ae tiability impaired pending investigation. *in or ‘recelv- 
30 si? 3 ®@ + 26 10% WESTPH U E P 68 53......¢ 9 26 22 26 +9 ership or being reorganized under the Bankruptcy Act or securities 
55% se. 38 43% 40% 42 + 4 21 14 Wurttemb Te @&..... 2 2 BV SB +e assumed by such companies. {Delisting pending. 








Transactions on the New York Curb Exchange 


For Week Ended Saturday, Oct. 5 


































































3 é re full Range 1940 Stock and Dividend Net Range 1940 Stock and Dividend Net 
mtocks = rete ee wage Manet yn gee hicnc’ High. Low. in Dollars. High. Low. Last. Chge. Sales. High. Low. in Dollars. High. Low. Last. Chge. Sales. 
a a age; © 5S... AS, GR Bue EMR «62550050 68 68 68 —3% 10 12% 7 Helena Rub A (1).......... +11% 9% 1%+ 2% 300 } 
unlistéd issues. 115 85 Ok Sve FaL $7 pt (7)..... 94 on ‘= “ 2 3 23% Hees pf we . ). ie 4 oe es 2 \ 
4% City Au Stpg (.60).......... = y 
Range 1940 Stock and Dividend Net y 
High. Low. in Dollars. High. Low. Last. Chgz. Sales. 1 Control ae neat 1 i + 8 250 Hewitt e + 100 ; 
22% 13 ACME WIRE (.85e) 1 + 160 4 — + 100 + 100 . 
4% Aero Sup B (ie) ..... pe + % 1,400 : 4 i 1 + 800 
4 Ainsworth (4g) ...... oS 100 2 28 + 100 + 300 
1 Se Bie MONSS COR) .- 2. ....0005 a 190 ra aot 100 + 50 
3% 1% Air Investors + 4 900 3% = 100 + 10 ” 
78% 58 Ala Gt Sou + 25 + 100 = “ 
10834 90% Ala Pow $7 pf (7) — 2% 90 2 = 100 + 4 
82 Ala Pow $6 . 30 T + 6,200 + 4, 
+e MS | OS ee = ioe 
1 = 62 + Sl 
192% 138% Alum Co Am + % 1,350 24 1% .. = 1,600 ra 200 
118% 108 Alum Ce Am pf (6) 11 my 11 + 4 she ik Se 200 + 250 
4 1 t E - 
11 4244 Alum Ltd 82 82% + 2 550 38 nak 26+ «& 200 + 400 
1 90 Alum Ltd pf 90 —4 50 ae + 600 + 1,100 
1 be % “+3 100 18 + +1 300 +2 1,500 
4 36 Am Book “a: & — & 70 1 f 1% + 3,000 + 350 
4 Am Box Board 2 Se 100 83 ee: 78 + & 800 + 1,400 
13 Am Cap pf 14% 14% + 4 100 120 1 Con G & EB pf B (4%)...1117 1164%117_—.. 100 ~ _ 200 
80 65 Am Cap 67 + 100 108% 108 Con G & E B pf C (4)..... 71 108 1 + 100 — 300 
35 Am C P 6 3 +4 200 2 1% Cons Gas Ut............... t 2 1 14% + 800 - 80 
AmCP & 29% 304+ 1 300 3 18° Cons Mng & S (1a) .. 2% WY 2WM~+ 550 + 140 
1 Am Cit P i 500 1 1 Royalty (.20).. t 2 1 1% + 100 + 25 
26° Am Cyan 37% 35% 36° |; 6,100 6 + % 2,200 | 73% 50%Ims Co N Am (2a)......... +1 800 
8% Am Exp 12° 14 + % 3,300 98 G 93 93 — 90 | 15% 54Int Hyd@-El pf.............. + 300 
1 -9% Am Fork 4 ue 11% + 350 7% 1% + 3,100 | 2% 1 Int Indust ................. _ 100. 
Am Gas 31% 32 so 3,700 11 + 1,700 | 5% 1% Int Pap & P war.......... — 8,100 
112% 1 Am Gas 112% 112 112% + 900 5 4 4 se 450 | 19% 84% Int Petrol (1%)............ + 2,300 
4 ae ™% 3 + 300 ¥ - Cf A a vinecavtsciccoucs = 600 
31 Am Gen $2 a 2 + 14 1 1%— % +.00 | 18% 8 Iné Util pf................ +2 150 
Am Gen $26. 27% 28%+ 1 15 IT 66 —2 20 +1 100 
1 Am Hard 1 164% + 2 1 ae 200 + 900 
Am 1 16% — 100 24 13° 13% + 1,700 — % 50 
1 Am 1 14%, + 4 % 3% + 2,800 Roy (.04)... ne 600 
29 Am 28 er 168 xa ssa oeen 1 ts 2” 2 * 709 u 3 Iron Fire vis (2-20)... + % 500 
36 30° 30 +1 100 10% 5 Cuban Atl 8 (ie)... .....:: + 5% 5 —%& 230 - 2c thas seeapeaiag: . | 
1 5 5%+ % 900 112. 108 Cuneo Pr pf (6%)......... 411014 110% 110% 515 - 3% 1% JACOBS (F L) ........... t 600 
5 5 + oo ™ 6% Curtis Mfg (4g) ........... ™m T +1% 150 18 90 der fy ret ¢ (8) dig od 9944 + 20 
: 2 ier 2S eee 1 1 105% — 30 
15 70% 70%— 1% 450 4% 2% DARBY PET ............... 3 ee 100 36 18 Jones & Lan Oi.......2.. 2 
5 a 2 ; % 400 18 2 1 8 J & tl +1 4,300 
os 100 120 113 KANS G&E pf (7)........ 117% 117% 117% + 70 
4 1% 1%+ % 200 8 500 ™% 5 oe... wt a + % 100 
2 a 100 103 20 it _% Kingb Brew .. t = 100 
115 1 112% 112%4— 7 170 2 Me 100 2 Prod + 1 1 1 ae 300 
2 2 2% + 900 1 % 900 1% Kirby Pet ........ cir Ve. ae, . Sy 100 ' 
2 2+ 6,200 2 nt 400 814 3% Knott Cp (.30e) xd + 4% 4% 4% .. 200 ) 
4 8 + %& 2,500 = 23% + 1% aif 75 Koppers Oo ve (6)... --t 90 86 90 + % 60 
fe a ine uy ; by iy 4 Krueger ea. t 5% 5% 5% 300 
* 200 ‘ 500 44 4444 44 + 2 100 ! 
4 2% 2% 22+ 4 1,600 3214 20 +2 50 25 14% 14% + 1,700 
1 16 1% + 80 3 1 + \& 20 4 4 4 -— 200 
i & — 2,000 795% 64 ee ks 5 12 1 10% — 100 
1 . 16 18 16 + = 5 1% 180 35 as 300 
+ a« 
on a 100 12% EAGLE P L (.20e) So xs. ae 3 of + 5,500 
5 5 5 — 100 4 1% East 3% + % 1,700 22 1 165% + 50 | 
20 1 17 #17 —1 75 12% East Gas 35 +1 2,900 1 1 13% — 50 | 
18 164% 1 1 "ys 175 %@ EG&F +1 250 1 9° ae 2,900 
1% H 4 % 800 10 “ee Mall %%+ % 150 1 % : 9,000 
rae + 5,100 I East Sta tk— ok 100 48) 32 32% — 1% 150 
53 39 «38 39 + 1 30 28° «13° East Sta 17 +1 100 44 30 : 325 
. 2 “4. East Sta p 2s 1 =; 100 i 2% 7 400 
+ 
a ae mes ok ee | Eee o ys Bae | * # RE Bg 
, + 13,700 
1% 6% + —_ 15% 51 El Bd & - at + 3,100 39 34 +1 10 
: 66 42 EIB & - 6 6 @ + 500 29 E+: 4 - 100 
1 1 14+ % 10,300 20 % EIP & 16. — 150 17 ns — 100 
+ 700 3 P& 1 1 1% — 100 4% 3 — 400 
1 | a 144% — 5,700 21 Elgin Nat Wat {ee 2 an 100 5 Fh % — 100 
6 : + m4 B 52% —_—s 7 *) CSD - ccsw cua t | 3 pe ma 790 42 28 «2 (+2 100 
5 ’ - 4 + 
sat 21% 18 138 + 1% 3,400 88% 55% Emp G & F 77 7% +18 100 oy 4% oy “5% + 1,400 
136 106% 105 1 + $ 86 57 EmpGé&F = =. 10 170% 123 147% 147% — 2 100 
8% 4 3% 4 + 800 88 57 Emp G @F 5 — & 40 543 4% (tO 600 
* % %— yy 1,600 & \% Equity Corp ~_ 200 4 3 + 100 
1-64 1-64 1-644 .. 2,400 ah 19 Equity : 20% + iif 1,425 5% 2 4 5 + 6,500 
uk 12% 12% 12%+ 50 2% Esquire Ine (.40e) ; : 300 82” 50 74% 82 +8 450 - 
8 & p _s* 8 2 % Ev ae 1%— ¥% 100 _ x 700 
- f 2 7 2. oe 12% 7% E’CHILD A (ie) + 600 3 7 7 % i 2.a00 
¥d 8 a. + 100 6Y 4 Fairchild En & 4% + 4,500 8 4 6 6 + % 100 
31 19” 13% 13% — 310 14% 7 Fiat B cpp hegie 1 14g + 200 & * oe 300 
.— +1 4 Se a 300 
. St te Set 200 tr BEG POW: . 002.5 80sec 1. eee xk— * 600 4y 2 3% 3%— % 900 
3 & 3 + % 100 70 51% Fire As Phil (2a)........... 64 a + % ~*~ 90 % % + 1,000 
344 3% — 1,200 113 8444 F P&L $7 pf (8.31k)........ 111% 110° 111% + 1 575 5 e+ 3,200 
- + 17 Ford M Can A (1) .... 12° 1 7 300 4% 7 ™% + 100 
1 8 1 » 1 — 3,400 1 Ford Met Ltd (.14e) 1 1 % — 900 19 12 1% 617 ~—6+1 100 
1 1 1% 1% + 700 17% 12% Fox (P) Brew (1a).. ae 50 1 97 17% 117% + 3 100 
1 4 3 + & 1,300 Cou Dis....... kas 600 8 1 a | 300 
‘ 1 B 1 1 1% + : 16% Froedt G pf (1.20) 199%+ % 500 11 11% 11% + 1 200 
20 P 4244 37 41 +4 2,200 32% 19 Diesen Gnu 22, +1 200 7 ae a 1,275 
10 eT 13% 13% 13% — 500 23% 12 Weller (G A) .........0000% 22% + 15 117% 1 112% — ~30 
36 15 OE. phvne texaskawn * 19 + 800 12 Fuller $3 cv (3)............ t 2 + 100 3 4 4 4 + 100 
1% Brewn Rubber ............- ''s 1 1 o- 400 42%, 30 Fuller 4% pf (4)............ 42% +1 275 11 5 6' 6 + 200 
i 12 Beer CH LD) ........-.----s g 7 8 + 200 i 7 Mh TH+ 3,900 
43 28 Buckeye P L (3e)........... 38 + 150 1 GEN x 1 + 500 4 24 36 rt 500 
22% 16 Buf N & E P pf (1.60) oe 7 1,900 1 44 Gen El Ltd (.452e 4% + 200 1 es ies 600 
108 «690% Buf N & E P -100%% 100% 100 : 150 1 9 Gen Firepfg (1.10e) 15% — 200 171 66 168" 1 ¥a 190 
: 14% 9 Bunk & ie 124— % 1,700 41 25 Gen pf B . 35 350+ 5 50 26 «(1 20% 20% +1 200 
1% Burry % . 500 90 65 Gen Out Adv pf (6) 80 ee 10 30 022 24 4 Oh 25 
© 48 25% Gen Pub S -3 Hw 3 +3 50 4 ste 800 
11% CALAMBA SUGAR (1.60) ... 11% 11% 11%— 4% 100 81 55 Gen Share pf (6h). 644 64 O64 C+ CO 70 Fs *% 3 4 34 + 900 
a5 31 Ghent Dirt Soe G2 ah oh gh Ta Mah | Mi, Meare Fe me Oo OB 
Pe: See a 11 NACH-SPR (1 - 11 11 2 
11 6 + 2.708 49 sof Gilbert pt (3%) : «. 42 2 ea fo % % Nat ( se) % 10% 11% + 2% = 
Pi ART PIE ~ 31 16 Nat Brew (2) ... es ool} 30 
Bias F % = 500 9&% 5% Glen Ald Coal (%e):........ 9 8 9 + % 4,000 1 11. Nat Cy Lines (%e). -+ 15% 15° (1 = g 500 
5% 5% +1 200 324%, 18 Godchaux Sug A (2)........ 19 «#19 «#19 . 50 1444 7% Nat Cont (.70e) ........... ee ee ws 1,100 
ee 27 a m+ 8 200 11 5 Godchaa B 6 + % 1,300 10 Nat Fuel G (1) ............. 11% 11% 11% + 600 
106 «86 - 105% 1 105% — 10 +, Goldfield Con ~ 300 76% Nat P & L pf (6)........... 93 go% 83 + , 675. 
109 d 1 108% + 40 17 11 Gorh Ine 16% + 1 50 3% Nat Rub Meh 4 4%— 300 
1% «OS 8 2 A 800 28% 18 Gorh Mfg (2e) xd +1 200 24 “Nat Stl Car ( 31% 32 +1 50 
12 6 + 200 d@ Rap 5% + 100 11 7 Nat Sug Re _ 700 
3% 1% + 1,400 1 4 Mf - 800 1 8% Nat Trans — 200 
"327, 98 . 122 1233 + 400 114% 88 Gt At & P nv ( vo 325 1_ Nat Tan & 1 + 6,000 - 
4 4 a os 100 35 Gt A&P ist pf ( 128 +1 5 1 % Nat U ‘ + 600 
Ss 2% 25 #2 —1 200 Gt N Ree 100 6 3 Nelson “= es, 200 
es 78 7% 73 —1 60 1 Greenf + 600 8 4% Neptune Met 8 +1 900 
Z 1,900 24% 1% Groce 1% — 100 16% 55 NEP A 6% = 175 
91 98, — # 100 39 Gulf Ol (1) + 2,900 N H Clock .......... a 200 
+ 200 1114 102° Gulf 8 U 5% pf (5%) 1104+ &% 20 1 10% New Idea Ine (.60) eh” eg 300 
7 i BS j 900 115% 107% Gulf St Ut 6 pf (6) 15° — 10 o 49 " J Zine (2e) 62% 64% + 2% 1,550 
Mex & A ee 
. 4 + 100 14 5% HALL LAMP (le).......... + 400 ait ist N Y's hon B 1B 3 — 330 
13 «(10 - 11% 11% 1141 25 70% 62 Hartf Elec (2.79e). +1 150 109 98 NYP&L + % 30 
117 1% -106 106 + & 100 1 Hartford kay vtc a 200 118% 108% NY P&L ie 10 
83 55 oe. . i: ae 100 2 Harvard Br (.15e) 14+ % 100 11 NY + i 600 
6 te 10° 10% + 200 8, 4% Hat C Am B (.80e) de 900 108 98 NY StaE& + 3 60 
7 ue + 625 3 * SERRE pt Sas. 300 29 #17 NY Wat Sve pf... +1 80 
4 t = 2,800 11° Hearn D 8S pf (2%k)....... t Ne. 1,400 6% 3% Ning Hud Pow .... ns 6,500 
49 14 + 800 4 Heela Min (.35e)........... + bie 1,400 92 73 Niag Hud Pow _ % 175 
4% - 100 14 4% Helena Rub (1%e)......... tll 94 11% + % 500 te dd Niag Hud Pow + *& 1,000 
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Transactions on the New York Curb Exchange—Continued 
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2 7. 
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+ 
ay | 
ma — 
112 112% +1 
85 ou + ot 
+ 
+ Tae rt 16%, + 
9 9 +1 
6%. 6% O&% + % 
. 104% 104% 104% — 1 
14 154 154 — 2 
Piccweste 6% a ey 
f me 
iif 11% 13% + 1% 
45 44% 45 +3 
+ 
4% 4 ae | 
P 10 we + 
+ 
+ 9% 94% 9% + 
mam mt 
1% 1% #1 
63 61. 61 
3% 3% 3% 
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2% 2% 
PS af 
: ie 
30 30° + 1 
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BY 4 4% + $ 
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Range 1940 Stock and Dividend Net 

High. Low. in Dollars. High. Low. Last. Chge. Sales. 
3% 1% Tung-Sei Lamp ........... ke 2 es 100 
8 Tung S L pf (.80).........f 4 FH + & 300 

UDYLITE CP (.30e) xd....¢. 4% 4 + 2,200 
1% Une: ee 3 + 
1 Unit 9 _ 700 
= — 11 11%+1 aoe 
it + . 
Unit * it + 4, 
11 8 Unit 112 «11 ili —1} 1,100 
Unit Gas wa as 100 
1 Unit Lt & te 2,300 
1 Unit Lt ° 
39 =—:16% U lt & 27 + 1,600 
243% 239 Unit NJ R 242%, 242%, + 5 10 
1 % Unit Prof + 1, 
54 Unit Shoe _ 2,175 

46 39% Unit Sh M 7 

% Unit Spec + 
U 8 & Int - 100 

1 47 USsé + 2% 150 
™% Us + 2,700 
6 1% US + 2,500 

24 } | E 245% + 1,800 

J 31% 31 ee 250 

z 2 ve 2" 27 aa 1,800 
on 500 

6 3 US 34 3* ee 20 
United y+ 100 

1% U 1 2 + 2,000 

U 3 3% — 1,000 

= * vue Insur (1) 2 + 200 
14% 1%+ & 400 

M4, 48% U' P& 7 e +1 475 
38 Util Equip 47 47% 471+ % 25 

so 21 ¥ + 27% 27% 27% + % 50 
1%  % Venezuel % %m— 100 

85 63 Vir Pub Sve pf 1M™% 8 +8 90 
9% 6% Vultee Ai % 94 9%+ % 1,100 
64 3 WA 3 3 3% — 200 

10" 5 Was mm st sh & 

7% 74 %5 7% + 1% 100 
5 3% W “em 4 4 és 100 
1 Ww: + % %-— % 100 
1 Ww t i j : 

4 1 an 1 1 ae 100 
2 1 Wi oof 1 1%+ % 1,100 
102 92 W Tex Ut $6 pf (6)........ 1 10014 100’ os 10 
2 14 2 2%+ & 
3% West Air Exp .............. 5 4%+ % 8,000 
3% West Grocer ............... 4 4 ad 

68 \ -_ Sl PF*RY 68 59 68 +11 130 

17 14 West Tab & St (2e) ........ 16 16 14606€« «2: 

7 Vichi ff eee oe St — % 1,300 

11 Willson Prod (.80)..........t 1 10 10% — % 25 

3 Volveri ae 5 5 5 — 
4 Volverine T (.35e).......... t 6% 6% .. 400 

12 5 Woolw Ltd (.422e)........... 6 5 2 2 200 

3% Wright Harg (.40a).......... 4% 4% — 1,800 


*In bankruptcy or receivership, or being reorganized under the 
Bankruptcy Act, or securities assumed by companies. tStocks 
so marked are fully listed on the Curb Exchange. All others are 
dealt in on an unlisted trading basis. Rates of dividends in the 
foregoing table are afnual disbursements based on the last quarterly 
or semi-annual! declaration. Unless otherwise noted ia. 
diidends are not included. xd Ex dividend. xr Ex rights. a Also 
extra or extras. dA d dividends pa last year. e De- 
clared or paid so far this year. f Payable in stock. g Paid last 
year. hCash or stock. k Accumulated dividends paid or declared 
this year. ur Under rule. ww With warrants. xw Without war- 
rants. war Warrants. z Unit of trading less than 100 shares; sales 
are given in full 





DOMESTIC BONDS 


Ss Net 
. High. Low. Last. Chge. 











15 1 105% 105% + 
30 102% 103% — 
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ob W898 May iy 
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1 i los 5 
30 107% 107 1074 — % 
29° 121 . 1 126 126 —1 
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62 38% As Elec 4s 53 ECTS: 94 i 48 + 
10 AsG & E 5s 50...... *36 15 14% 144%+ %& 
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117 89% Bell T Can 5s GO C............. 15 106% 105% 1 + % 
101 90 Birm Bi 4% 68............... 42 101 100%101 + %&% 
102% 89 Birming Gas 5s 59............ 87 101% 101 101%-— \% 
1 65 CAN NOR P 5s 53............. 45 ™ = 82y"+ 1 
63 Can Pac 6s 42..............-.. 6 6% 76% 76% .. 
103 95% Cen Pow 5s 57 D.............. 2 102 102 102 a 
414% 2514 Cen St El 5%s 54.............. 33° + 
41 25% Cen St El Sa 48............... 49 
83 6444 Cen St P & L 5%s 53......... 13 15\_ TT + 1% 
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8114 66 Cities Was cs. secacenes 94 81 79% 804+ 1% 
g2ig Cities Ser 5s 50............... 317 81 81 + % 
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76% Cit 8 Pew 5s =e 
81 Commun P & L + & 
iy th Son Gm ass +3 
75 Con Gas Ut 6s 43 * 
Cont G & E 5s % 
61% 45 Cuban Tob 5s 4 1 
3 Cudahy Pack 3%s 55 ... ‘ % 
107 104 DEL EL POW 5%s 59....... % 
86 74% EAST G & F 4s 56 84% 85 .. 
112 108 Edis EJ Dium 3%s 65.......... 33 111({111 111 — y 
106 102% El Paso El 5s Becscngtest 2 103 103 103~—(t«#«; 
70 Elec P & L 5s 2030........... 183-87 + 1% 
123% 110 Elmira Wat L 5s 56.......... 3 12344 12344 1234, + % 
1 101% Empire Dist E 5s 52.......... 2 104% 10444 104% 4+ % 
102% 89 FED WATER 5%s 54......... 8 101 101 101 — ¥% 
105 100 Fla P & BG teac canara 95 104 103%104 4 
105 98% Fla Pow 4s 66 C.............. 8 105 1 105 + iz 
102 97% GARY E & G 5s 44 st......... 5 100% 100% 100% — 
56 Gatineau Pow 3%s 69.......... 27 80 writ eo” + of 
99 «99 % 
101 1 1 eo 
1 1 1 + % 
73 1 
7 7 77™%+ 1 
56 56 
290628 
a 2° @u +m 
108 108% 108: 
105% 1 1 
1 1 +1 
107% 107% 107: : 
1 1 1 + & 
4% 74 74 — \& 
be 71 a ne 
— 1% 
Ht 23 —2 
21 tay isy — 3 
38 + 
61% 61% — 
1 es * 
35° «-320~— 334 — 3% 
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20° 1 % Ten 
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108% 1044 LAK SUP D P 3%s 66 A....¢ 1 





106 103%, Leng Island Lt 6s 45.......... 7 
103% Lou P & L 5s 57...... <nae en 
106 METRO ED 4s 65G....... «w % 
oie 7 JE SSeS 5 
91% Mid St Pet OF Sa: 
98 iw G Lt 67... 9 

mP & L 4%s 78..... 
St Gee W.....,... 3 
96 Miss Pow 5s 55............... ll 

11 108%, Miss Riv P 5s 51.............. 5 
86 Mo P 8 5s 60 ecmeuel Oe 
95 NAS & SUF 5s 45.. jem iE 
109 Nat P & L 6s 2026 A.......... 4 
101 Nat P & L 5s 2030 B.......... 12 

Nebr Pow 66 A 2022........... 1 
108% Nebr Pew 4 oe 

Nevada Cal . 6 
115 N Amst Gas ain 
51 N Eng G & . 3 
51 N Eng G & . 68 
93 N Eng Pow . 74 
884, N Eng Pow 76 
97 N Ort P 8 6s 49 4 

115 111%N ¥ & West 5 
102 N Y & W Lt 4s 2004........... 1 
81 Be Pe Oy teen 8 
10: N ¥ St E & G 4%s 80......... 
144NYStE&G ore t 
94 Nor Am L & P _ RSS 10 
104 No Bos Lt P 3%s 47.. 4 

49) 35 Nor Con Ut 5%s 48 A......... 17 

106% 101 Northwest P 8S 5s 57 3 

111% 107% OGDEN GAS 5s 45. 3 

1 103% Ohio P S 4s 62................ 

109 104% Okla N Gas 3%s 55.......... ? 5 

105 100% Okla P & Wat 5s 48........... 

110% 106% PAC G & E 6s 41 B.......... 7 
107% Pac L & P 5s 42.............. 3 
86 Pac FP & L 5s 55.. -136 
964% Pen Cen P L 4%s 77.......... 45 
Gi Pen Con P & L Se 79.......... 3 
ee 2 Of Se eee 3 
104% Pen El Se 62 H............... 7 
101% Pen-Oh Ed 5%s 59............ 30 

108% 106 Pen P 8 66 47 C............... 2 
> OCR ENS aaa 1 
91 Peo Gas L & C 4s 81 B....... 41 
25 Peo Gas L&C 4s 61 . 85 

115 110% Phila El P 5%s 72........... 3 
92 Phila Rap Tr 6s 62.. 2/@ 
99 Pitts Steel 6s 48.............. 2 
18% P é 

4 


99 80 QUEENS B G 5% 52......... 30 
109% 1054 SAFE H W 4 Lg Peon + 5 
31 2B Schulte RB 60°51. Giighere:. nicl «ae +s 
d - 6 

24 

26 


1ogy iy Sor Eek 
‘ex 
103: 88% Tide Wat © 
69 «56 «Twin CRT 
ULEN & CO 
114 Unit ELND 
74% Unit L & P 
3 Unit L & P 
110 104% Unit L & P 
78 it L & Ry 
119 #110 Unit L & Ry 
89 72% Unit L & Ry 
% 8 UtahP & L 
101% 95% Utah P & L 4% 44........ 15 
94 VIRG PUB § 6s 46............ 17 
99% Virg P 8 5%s 46 A............. 39 
95 Virg Pub S 5e 50 B............ 4 
4 WALDORF-A 5s 54........... +17 
43 West Newsp U 6s 44........... 32 
107% 102% Wise P & L 4s 66 A..........¢ 8 
98% 90 YORK RYS 5s 37............ 4% 7 
99% 94 Work Rys 5s 475... davexe™ 


FOREIGN BONDS 
Wisie'wate 1 
12 BADEN C M 7s 51.. 3 
™ CAUCA VAL 7s 48.... ee aes 
12% Cent Bk Ger 6s 52 A........... 5 
14 Cent Bk Ger 6s 51 B........... 4 
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19 MSFELD M & 8 7s 41....... 1 
8 |e ee 4 
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19% 12 SAXON P WK 6s 37.......... § 1 
47 Stinnes 4s 40 2d st.. § 7 
45 Stinnes 4s 40 2d st ct.......... 10 
38% Stinnes 4s 46 2d st............ 
21% TERNI EL 6%s 53............. 23 
45% 24 UNIT EL 8 7s 56.............. 5 
16 Unit Ind 64s 41.......... 2. Ss 
16 Umit Ind Ge 45................. 5 


out warrants. war Warrants. 
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High. Low. in 1000s. High. Low. Last. Chge 
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St. Lawrence ‘Project 


Continued from Page 460 


ity the_remaining $90,000,000, in return 
for which it will receive perpetual rights 
to all the electricity generated in the 
~ power plant at the American side of the 
dam. And, obviously, the effect of this 
arrangement will be to emasculate, in 
large part, the $116,000,000 invested by 
the Federal Government. For since this 
is to be purely a power development, with 
few collateral benefits to the taxpayers 
» whose money will be invested, the sale of 
perpetual rights to all electricity produced 
at the dam will close every source of 
revenue from the project to the Federal 
Government. Of course, if our national 
defense program is still uncompleted five 
or seven years from now, some benefit 
will accrue to the nation from expansion 
of its electric supply. 

Actually, however, not all of the invest- 
e ment of the Federal Government in this 
project is being made purely for power 
develcpment. Even though it is being 
_heralded as a power development pure 
and simple, the facts are that $107,424,000 
of its cost of $269,241,000 will be spent 
for works common to both power and 
navigation imprevement. In other words, 
the construction of this dam and the 
backing up of waters of the St. Lawrence 
for more than 100 miles to the approxi- 
mate level of Lake Ontario, will drown 
out all the rapids in this stretch of river, 
and will thereby defintely improve navi- 
gation. And when, at some future time, 
it is decided to improve navigation in 
this section of the river as a specific ac- 
tivity of the Federal Government, only 
$27,921,000 additional expenditure will be 
required. 

Naturally, the drowning out of obstacles 
to navigation in the International Rapids 
section of the St. Lawrence will not cre- 
ate a seaway through which deep-draft 
carriers may pass from the Atlantic to 
the Great Lakes. Before large ocean-going 
vessels can navigate the entire route, the 
canals around rapids in the river below 
the dam, the Welland Canal by-passing 
Niagara Falls, the connecting channels of 
the Great Lakes and the Great Lakes har- 
bors themselves must be deepened to ac- 
commodate vessels of twenty-seven-foot 
draft—all at a cost of hundreds of mil- 
lions. 

Once this power development has been 
constructed, however, with its indirect im- 
provement of navigation on 100 miles of 
the St. Lawrence, the camel of naviga- 
tion improvement will have his head in 
the tent. And if there is any doubt of 
the difficulty of dislodging him, consider 
for a moment how, under the tender nur- 
turing of politics and noble objectives, an 
insignificant war-time development at 
Muscle Shoals has been expanded in seven 
and a half years into the far-flung Ten- 
nessee Valley Authority. In all probabil- 
ity this indirect improvement of naviga- 
tion on the St. Lawrence, under the guise 
of establishing a power development to 
expedite the national defense, will eventu- 
ally lead to construction of the entire 
river-development program provided for 
in the rejected St. Lawrence Deep Water- 
way Treaty of 1932 . 


The Gallup Poll 


Continued from Page 462 


to me, however, that it does not clearly 


' distinguish between possibility of error 


and probability of error, and that the fig- 


ures adduced do not point to the conclu- 
sion that the poll is unreliable. 
' The average error in 1936, 7.1 per cent, 
is assumed to he a probable error, which 
could operate in either direction. For 
rough purposes the average error could be 
assumed to be the probable error, but only 
if the distribution of the errors is reason- 


ably normal. It will be noted that almost. 
all of the errors are in the same direction, 
that of underestimating the Roosevelt 
vote. As a result, the distribution is so 
extremely abnormal that there is not the 
slightest possibility of considering the av- 
erage error as a probable error. In this 
case the average error has no meaning 
whatever, except to indicate that the sam- 
ple is either too small or not perfectly 
representative. Since the optimum size of 
sample has been carefully estimated by 
Dr. Gallup, the conclusion is that it was 
not perfectly representative. 

The probable error can of course be 
computed from the original data collected 
by Dr. Gallup. It was probably published 
at the time for the 1936 poll. In connec- 
tion with the latest poll he makes the 
statement that the chances are 95 to 100 
that the error will not be greater than 
4 per cent. The real meaning of this 
statement is shrouded in the mist which 
still surrounds the theory of probability. 
From a practical standpoint it means little 
more than that he has used reasonable 
diligence in obtaining a large enough 
sample with a reasonably normal distribu- 
tion. He has stated that to make the 
sample larger than a certain optimum 
does not decrease the error to a commen- 
surate extent. 

The kernel of the problem is to obtain 
a representative sample, and if the errors 
were, to a predominating extent, due to 
sampling in 1936, it could be argued that 
there might be an error of 7.1 per cent in 
the opposite direction in 1940. This is all 
right, provided it is regarded in its true 
light as a possibility and not a probability. 

The -problem of deciding whether the 
poll is reliable or not boils down to esti- 
mating the amount of intelligence being 
brought to bear on the sampling methods. 
If the methods have not been changed, and 
in the absence of any other criteria, the 
evidence of the 1936 poll rather points to 
an error in the same direction in the 1940 
poll. O. M. SMART. 

New York, Oct. 5, 1940. 


National Legislation 
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HR10572—3rd Supplemental Natl Def Ap- 
prop. Thru conf Oct 3. 


* * * 
FAILED—S3936—Amend Natl Stolen Prop- 
erty Act to regulate property confiscated in 
forn countries and brought into U S. Failed 
in H 123-129, Oct 1. 


* * * 

PASSED ONE HOUSE—S3485—Punish post- 
al employes who become interested in any 
contract for carrying mail. Passed S Sep 30; 
to H P O & Post Roads Committee. 

$3610—Permit TVA to use funds for high- 
way and bridge relocation. Passed S Sep 30; 
to Military Aff. 

S3864—Apply law governing steam vessels 
to certn passenger-carrying vessels. Passed 
S Sep 27; Mercht Marine & Fisheries. 

S$3943—Judicl review in cases involving dis- 
positn of pub lands. Passed S Sep 30; Judic. 

S$4116—Amend Post Office civil service law. 
Passed S Sep 27; Civil Service. 

$4152—Auth Secy Agri test — properties 
cotton. Passed S Sep 30; 

S4299—Vessels for State nontion schools, 
Passed S Sep 30. 

S4356—Payt. of Res Officers pet by 
govt. Passed S Sep 30; Military A 

$4365—Establish grade of an cadet, 
Army Air Corps. Passed S Sep 30; Military 
Aff. 

S4370—Auth President appoint Under Secre- 
tary of War during emergencies. Passed S 
Sep 30; Military Aff, 

S4373—Keep jobs open for drafted postmas- 
ters. Passed S Sep 30; Civil Service. 

SJR212—Make Natl Bituminous Coal Com- 
msn prices applicable to certn coal deliveries. 
Passed S Sep 27; Ways & Means. 

HR6450—Disabled veterans benefits. Passed 
H Sep 30. 

HR7694—Citizenship requirements, owners 
of vessels in coastwise trade. Passed H Sep 
30. 


HR&448 (S3172)—Extend certn oil and gas 
prospecting permits. Passed S Sep 30 but held 
on motion to reconsider. 

HR8930—More adequate administrative pro- 
visns, veterans’ laws. SRpt2198 Oct 3. 

HR9918—Vessels, citizenship requirements. 
Passed H Sep 30. 

HR10127 (S4174)—Amend Fed Res Act, Un- 
finished business of S Oct 4. 

HR10398—Amend Motor Carriers oe as to 
freight forwarders. Passed H Sep 

HR10495—Home Guard bill; nom th Stts or- 


ganize military units outsidé Nat] Guard. 
Passed H Sep 30. 

HR10501—Replacément of fishing vessels. 
Passed H Sep 30. 

HCR55—Express sense of Congress that Stts 
should omit parties advocating overthrow of 
govt from electn tickets. Passed H Sep 30. 

- x * 

TABLED—HRes613 (Hoffman) Oct 2—Ask 

info from Secy of War. 
cd * * 

REPORTED-—S4175 (Sheppard) 
Sep 30—-Home Guard bill, 
10495, which passed H. 

$4240 (Sheppard) SRpt2188 Sep 30—Auth 
sale of surplus War Dept real property. 

* * * 

NEW SENATE BILLS—S4390 (Bone) In- 
terstt Com—Develop Pacific Northwest by 
wide distributn electric energy from Fed 
projects. 

$4391 (King) on table—Negotiate with Grt 
Britain for acquisitn of possessns and re- 
ductn of debt. 

$4396 (Murray) Military Aff—Amend Se- 
lective Training & Service Act as to doctors 
and dentists. 

SCR55 (Wheeler) Printing—Print compilatn 
as to carriers in interstt commerce. 

SRes322 (Taft)—Bnkg & Currency—Specl 
committee study Fed housing activities. 

* * * 

NEW HOUSE BILLS—HR105& (Hill) Riv- 
ers & HarborsDevelop resources Pacific 
Northwest by wide distributn govt power. 
Also HR10586 (Leavy). HR10608 (Smith, 
Wash). 

HR10585 (Michael J Kennedy) Military Aff 
—Amend Selective Training & Service Act as 
to persons receiving compensatn from U S. 

HR10587 (McCormack) Military Aff—Amend 
Selective Service Act. 

HR10593 (Geyer, Calif) Judic—Amend act as 
to employt of detectives in govt service. 

HR10601 (Gwynne) Judic—Permit U §S to be 
made a party defendant in cases involving 
certn personal property. 

HR10605 (McLeod) Judic—Punish treachery 
during period that Selective Service Act is in 
effect. 

HR10606 (Schwert) Educatn—Aid Stts in 
health educatn, physical educatn and rec- 
reatn. 

HR10607 (Smith, W V) Mines & Mining— 
Amend act as to manufacture, storage and 
possessn of explosives in wartime. 

HJR609 (Buck) Ways & Means—Amend act 
permitting Stts to extend sales, use and in- 
come taxes to Fed areas. 

HJR610 (Alexander) Forn Aff—Prepare for 
peace. 

HRes619 (McArdle) Rules—Invstg rates of 
public util cos in D C. 

HRes620 (Harter, N Y) Rules—Invstg living 
conditns in Natl Guard camps. 


Business Forecasters 


HE derivative price index receded for 

the second successive time in July. 

The index fell to +2 in July from 
+62 in June and a high point for the re- 
cent move of +121 in May. The latest 
figure available will probably mark the 
low point of the current recession in the 
derivative index, inasmuch as steel scrap 
and zinc prices have started to advance 
again. As yet, however, there is no basis 
for a marked rise in this forecasting de- 
vice, and the recent decline has been jus- 
tified by the action of most business ac- 
tivity and industrial production indices 
which have failed to get anywhere since 
June. In that month, for instance, The 
Annalist Index of Business Activity was 
105.4, in August it was 106.5 and in Sep- 
tember it will not be much higher. The 
derivative price index has been forecast- 
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ing a lull in business activity, and we have 
been experiencing just such a lull. The 
defense program outside of stimulating 
one or two industries has so far generated 
nothing more than a favorable psy- 
chology. 

The bank debit-commercial loan ratio 
finally rose last month after three months 
of lower figures. During September the 
ratio rose to 11.60 from 10.90 in August. 
It is still below the May level, however. 
This forecaster has been moving irregu- 


larly lower since December, 1939, but last - 


month’s turn was substantial enough to 
be significant. It revolved about a 9 per 
cent gain in seasonally adjusted debits. 
After a study of the debits figures this 
observer feels certain that the tardiness 
of these spending figures in reflecting in- 
dustrial expansion is largely the result of 
the unprecedented decline in stock ex- 
change trading not only in New York but 
in a number of other financial centers in- 
cluding Chicago, Boston and San Fran- 
cisco. If these cities were eliminated from 
the debits figures they would have been 
much quicker to reflect the turn in in- 
dustrial activity. S. L. MILLER. 


Abstract 


The Rise of the Super-Market, By Rein- 
hold P. Wolff (Dun’s Review, September, 
1940)——_There are about 7,000 super- 
markets in the United States today. This 
is a rise of astonishing rapidity from the 
200 stores in 1930, when self-service gro- 
cery stores were virtually unknown any- 
where but in the Southwest. California 
still accounts for about one-quarter of the 
super-markets, while the South is still 
far behind. The most recent development 
is the super “chains” whose gains are 
largely at the expense,pf the smaller in- 
dependent stores. ‘“Super-markets with 
more than a million dollars in sales an- 
nually are now to be found in almost every 
large city.” To reach these stores custo- 
mers often travel many milés. 

What induces customers to travel great 
distances? The answer is to be found in 
the “week-end offerings at spectacular 
price reductions,” and in the daily price 
reductions. Private brands fill the shelves 
of chain super-markets. One Western 
a ee ee 
its own manufactured products. 

Legal remedies against “loss leaders” 
are on the statute books of most States. 
Yet price cutting and promotions’ of: pri- 
vate brands apparently go hand in hand. 
Legislative price control offers-only tem- 
porary relief from price cutting. It will 
probably fail if it is designed té curb the 
competition of which the large food store 
is both a cause and a consequence. 
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San Francisco Stock Exchange 
STOCKS 


UT 
981 Westn Pas ‘oni 
85 Cab 
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UNLISTED 8 


1 an £2 8% 
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Baltimore 
STOCKS 


Sales. 
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Los Angeles 


Bales. 


175 Chrysler .. 
650 Cons Oil... 
975 Cons Stl... 
2,545 Cons Stl pf 


366 Los An Inv 
2,247 Menasco M 


Pp 

100 Pac Indem. 
180 Pac L Corp 
325 Repub Petr 
2,743 Richt O Cp 
t Pu Mk 


1,188 R 
1, 


1,325 Solar Aircr 
859 So Cal Edi 
75 SoCal or pf 
429So Cal 6% 
pteB .... 
231 So Cal 54%% 
> ae 
755 S80 Cal G 
i% pt A. 
1,070 South no 
405 Std O C 1 
140 goyiee Sani 
ansam C 


1,158 Ti 


143 Tran & WA 
1,916 Un O of C 
215 ) Bo de = 


8 
2,860 Vean "Aline “10% 10 
1,000 Welling Oil 


UNLISTED eTOcKs 
155 AmSmelt&R 415 
184 AmTel&Tel 1648 182% 16414 
288 M Eos 22 


AnacondC 


100 AtchT&SFR rc 
120 AtiRefining 21 
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420 = Cc 
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1,050 Baldwin L 


Wks vtc. 
50 BendixAvCp 
228 BethleStiC 
= Caterpil 


69 Cities Serv. 
50 Col G&EICp 
25 Com SolvCp 1 
50 Comwith&S 
ee 
276 Curtiss-WCp 7% 
153 EIPw&LtCp 5 


140 Gen Elec 


140 Gen Fds > {1% 
468 KennecCCp 31% 
50 Loew’s Inc. 25 
210 McK&R_ Inc 

118 Montg Wd I 42 
100 Mtn C Cop. 3 
435 NY CentRR 15 
130 NAm Avial 18 
20 N poe 18 


12 Goodr (BF 


881 US Stl Cp.. 
10 Warner BPI 


St. Louis 


STOCKS 
Sales. 
31 A S_ Aloe.. 58 


350 Chic&S A pf 14 
240 
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Sterling- Ri 
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i Scull Stl 3s 72% 72 
+700 > 67 





Chicago 
STOCKS 
Sales. 
200 Abbott Lab 


Acme Steel. 
100 Adams Mfg 11 
Adams O&G 4 
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450 — B cu 
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100 Cont Steel.. 
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50 Cudahy Pk 

% cum pf 
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350 Fuller Mfg. 
200 Gardner-De 
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Chicago—Cont. 
Sales. wycene 


10 StL NStYds 74 
100 Sangamo El 24 
50 witze 





Zen Radio.. 1 


Cleveland 


STOCKS 
Sales. 


315 Akron Br M 4% 


30 Am Co&Bo. 
50 Bond Stores 
85 we pe | — 


of 
160 Cylcea Fuel 
30 Clark Contr 


40 Cleve Rway 


1 219 Cliffs Corp. 


30 Colonial Fin 


4,962 Dow Ch rts 


150 } ag 
295 Elect 
126 Glidden Co. 
10 Goodrich ... 
20Gdyr T&R 
19 Gt Lk Tow 


pf 
175 Greif gr 
Coop’ A. 
121 Halle | ae 


30 Interlk 
132 Kelly slant 
Lime & 


200 Met , Br 
5 Met Pav Br 
7% pf.... 

6 Mid Sti.Pro 
50 Miller Whol 
DeGe .... 

113 MonarchMT 


125 Natl Acme. 
270.Nat ~ 8st 


185 Nat Refin n 
1990NYCRR 


5 1900 
40 Ohio oir. 
92 Packer Corp 
155 Patter-Sarg 
191 Repub Stl.. 
491 Richman B. 37 


Tube... 35% 35 
30 Yngst St D 195% 


Cincinnati 


STOCKS 
Sales. 


50 Burger Br.. 
135 Ca 


58 Crosley Cp. 
50 Eagle-P ... 
309 Formica I.. 
80 Gibson Art. 
25 Hilton-Dav. 

Hobart A.. 


100 Wurlitzer . 


16 Wurlitzer pf 95 
UNLISTED 
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1,604 Gen Electric 36% 
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Detroit 


STOCKS 


Sales. High. Low. Last. 


300 Auto Cy Br .19 .18 -18 


= Belew Rub. 
ees Mfg. 224% 21 
206 Brown McL 3 if 72 
500 Burr Add.. 8% 8 8% 
100 Chrysler ... 31 81 81 
100 Cons Steel. "4 ei 3 
2,100 Cont! Mot. 3% 3% 3% 
500 Det Gr iron 1 1 1% 
3,700 Det Mi Stov ig is 1 
300 Det Pap Pr . 5! J 
100 Det Sti Pop. 15 15 15 
100 Eureka Vac 37 3 3 
100 ao -~OCp sit sit ait 
500 Fi Mogul. 1 14 1 
100 reaMec Trk 30 +h 3 
60u Sen eatine 5 
700 Gen Fin. 2 


2 2 
300 Gen Mot... 50 4 so” 
100 Goebel Br.. 2 
400 Grah Paige 4 


-~ 


coho be 
ne ete ay 


100 Kingst Pr. 1% 1 
100 Kinsel Drug 4 


200 Kresge S § 25) 
100 Kroger Gr. 2 32” 2” 
100 Lakey F&M 7 4 
600 LaSal Wine 1% 1% 1% 
300 Masco Scr. 85 .85 
2,400 McClan Oil -16 16 
100 Mich Sug.. 66 .66 
300 Mich Sug pf 4 4 
8 8 


700 Mich W Abr 

200 Motor Pr.. 1 
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1,700 N Y Cent.. 15% 14% 

700 Pack Mot.. 3% 
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500 Uni Cool B 1 1% 
600 Warn Airc. 1 1 1 
200 WayneScrPr is 1 1 
200 Wolver Br. .1 a é 
200 Yellow Trk. 15% 15% 15% 
Philadelphia 
STOCKS 
Sales. High. Low. Last. 


916 Am Tel &T.164% 162% 163% 
498 AnacondCM 23 

425 Atlant Rfng 21% 21% 21% 
341 BaldwLWks 17% 1 16% 
215 BellTPa pf.120 = 119 


115 Bendix Avia 

80 Bethlehem § 8:3 

70 BoeingAirp! 1 1 16% 
342 Budd(EG)M 4 
605 Budd Wheel 6 


522 Chrysler Cp 80% 79 72% 
270 Curtiss Wri 


232 euPat CED NT 174% svg 
370 ElecBond&S 
300 El StorgBat 
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725 LehighCl&N 2 
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shots 


1,847 PennroadCp 


485 Packa: 2 
4,111 Penn R R. 21 

164 PhilaEiP pf 31 

162 RadioCpAm 4% 4 4 


822 Republic Stl 18% 1 
436 SearsRoebk 8414 81 a 
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58 
291 Woolw(FW) 34% 33 





Pittsburgh 


STOCKS 


Sales. High. Low. Last. 


-y- £2 ds ‘es 22% 22% 


424 Blaw Knox. 
1,030 Col G&E. 
50 Copper Stl. 
142D ¥ Clark. 
70 Devonian O 134% . 


225 Duquesne B 11 1 

1,010 Fort Pitt B 1% 1 1% 
50 Koppers pf. “ 90 
520 Mt Fuel Ss. § 

1,340 Nat sires. os 

359 Pgh Brew. 1% #1 
29 Pgh Pil G. 94 4 


a a 


8,000 San Toy M. .01 .01 .OL 
152 Sham C&G. 1% 1% 1% 
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839 West Air B oy 224% 22% 
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ADVERTISEMENTS 





PEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 


of the firm in the index making the market. 


Prices are as of close of business on Monday. 





Industrial Stocks 


‘Alabama Mills .. : 
American Arch .. 30% 


34 
American Bemberg A. 164%, 18% 


Am Cyanamid 5% cv Pt 
ist Series . 
Am Cyanamid 5% cv pt 


Am Dist "5% cum a os 

Amer Enka . : 

American Maize . 

American Mfg 5% cum pt 70 

Arden Farms Co vtc 

Arden Farms Co $3 conv 
May pt 


Oil 
4 Flington “Mills” 


Common ently 


“LOEWL & co. 


L_wW A 
TELEPHONE 
ENS ae bP! * 


TELETYPE 
MILW.4868 


Armstrong. Rubber A 
Art Metal Construction... 


aeek (H C) pf.. 

/G 2% 

erly fer el = A pt. 3 

Botany Wors 1% 

Brown & noe Mite ‘Co. 189 

Buckeye Steel Cast 

Chilton Co 

City & Suburban Homes. . 

Coca-Cola Bottling N Y.. 59% 

Columbia Bak 

Columbia Bak $1 cum pf 20 
mpo Shoe Mach conv 
cum pf.... 49 

Cons Aircraft $3 cv pf... 

Crowell-Collier Fub 

Cuban Am Manganese Cp 7% 


Cuneo Press 

Dentists Supply 

Devoe & Raynolds B. 
Dictaphone Co 

Dixon (J) Crucible 
Domestic Finance pf 
Draper Corp 

Dun & Bradstreet 

East Sugar Assoc a 
East Sugar Assoc pf.... 17 
Farnsworth Tel & Rs 
Fashion Park Ass 

Fashion Park name pf. 
Fishman (M H) Stores. . 
Foundation Co 

Garlock 


Bid Offer. 
1% 2% 


Giddings’ & Lewis M Tool 3% 
Good Humor... 

Graton & Knight 3a 
Graton & Knight 1% pf. 49 
Great Lakes 8S 43 
Great Northern Paper 
Harrisburg Steel 

Hearst Consol Pub pf. 
Interstate Bak ..... 
Interstate Bak pf 

Jonas & Naumburg... 

King Seeley ...... 

Kress (S H) 6% pf 
Lawrence Portland Cem.. 
Long-Bell Lum conv sib, 
Mallory (P R) & Co 

Marlin Rockwell 

Marek @& ©o ...... 

Merck & Co 6% pf. 
Muskegon Piston Ring. 
National Casket .. e 
National Casket pf.... 
National Paper & Type. ze 
Natl Pap & Type 5% pf.. 
Nunn-2ush Shoe i 
Nunon- an Sh $5 pt ww.. 
Ohio Match 

Pan American Match 
Pepsi-Cola Co . 

Permutit Co an 
Petrol Heat & Power .. 
Pilgrim Explor ..... 

Piper Aircraft 

Polaroid Corp 

Pollak Corp .... 

Reeves (D) pf 

Remington Arms 

Safety Car H & L 
Savannah Sugar ..... 

Singer Mfg : 

Skenandoa Rayon 

Staley (A E) Mfg Co.... 
Stromberg Carlson Tel.... 
aaa 
Tampax, Iric. tote 
Taylor Wharton 1 & S.... 
Tenn Products 

Thompson Aut Arms Corp 15 
Time, | a) 
Tokheim O — & Pump 1% 
Trico Produc 

Triumph eemebrns ee 
United Artists Theatre. 
— Cigar-Wheian 


United Drill & — A. 
United Drill & Too! 

United Piece Dye ag 
United Piece Dye Wks pf. 
Weich Grape Juice... 
Welch Grape Juice p 
West Indies Sugar . 


Worcester Salt 
York Ice Machinery . 
York Ice Machinery pf.. 


Key. Bid. Offer. 
30% 


Public Utility Stocks 


y. Bid. Offer. 
Alabama Power 102 104 

Am Dist Tel of N J. 100 

Am Dist Tel of N J pf...115 

Arkansas Power & Lt pf. _ 

Atlantic City Elec pf.. 


Birmingham Elec 7% pf.. 8 
Birmingham Gas pr pf.. 47 
Carolina Pr & Lt pf. “108% 
Central El & Tel 6% cu pf 44 
Central Maine Pwr $6 pf.101% 
Central Me Pwr 7% pf... .110% 
Central Pwr & Li oerekd 


Franklin Tel & Tel 
Inter Ocean Tel & Tel. ae 
Interstate t Gas 24 26 
—. Central Pr & Lt 
105% 108 
ting 7% pf 7 


Kings PGo Li 9, 82 

Long Island Ltg 7% pf A. 32 ae 
ass P & L Assoc pf . 

Mass Util Assoc a pf,. - 30% aia 

Miss P & L $6 DP 853%, 


Key. Bid. Offer. 
Mo Kan Pipe Line. + a 5% 
Mountain States Pwr pf.. 16 
an St Tel & -131 134 

Nassau & Suffoik 7% = sy 
New Eng Pub Sv $6 pf. - 6714 
New Eng Pub Sv $7 pf.. 74 7 
New Orleans Pub Ser. 24 
New Orleans Pub Svc pf. 107 109 
N Y Mutual Tel & Tel. 18 
Northeast’n Wat & El pf. 

North’n States Pwr 7% pf 84 
Ohio Pub Serv 6% pf 107 
Ohio Pub Serv 7% pf.. 
Okla G & E pf 
eae & — U 8 Tel.. 

c Pwr & Lt pf 
| Ra E P AL 
Peninsular Tel & Tel.... 
Peninsular Tel & Tel pf A 
Penn Edison pf 
Penn Pwr & L 
Phila Co cum pf 
Plainfield Union. Water.. 
Rochester G & E 6% 
Rochester Tel&Tel ist 


Texas Power & Lt pf. 
Utah Pwr & Lt pf 
West Texas Ut pf 


65 Wis E P 4%% pf 


Municipal Bonds 
Key. Bid. Offer. 


ALABAMA: 
63 Birm’ham 3% 4/1/50 .... 2.50 


Canadian Bonds 
PROVINCIAL ISSU 


Es: 
Principal and interest payable in United 
—— funds: 


Brit Columbia 4¥s, ae. - 
Brit Columbia 5s, 1954 
Manitoba 4s, 1 
ao %., 


New 1960 
Nova ‘Scotia 448, 1952 . 
Ontario 4s, 


, 9. . 
tInterest payment reduced 
effective June 1, 1936. 


Canadian Bank Stocks 


60 
one-half, 








Boston: 


First National 
Merchants National 


Chicago: 
Am National Bank Tr. ..185 
Cont’! Ill Bk & Tr 81 
First National 


Ha 
Northern Trust 


Milwaukee: 


65 Marine Nat Exch Bank... 
65 Marshall & lisley Bank... 20 


New Haven: 


New York City: 
Sank of Manhattan Co.. 





Centra? 1 innova B&T. 

Chese National 

Chemical Bank & Trust. 

Clinton Trust 

Commercial Nationai ows 

Continental Trust 

Corn gh Bk Tr. 

Empire —," 

First Nationa 

— ican National. . 
Trust 


New 
Penn 
Public 
Sterlin, 
Title 
Trad 


Stocks 


Newark: 


Fidelity Union . 
Lincoln National . 
Mer Newark 

Nat Newark —— 
Nat State Ban 

United States 

West Side 


Philadelphia: 
Broad St Tr 
Central Penn National... . 
Chestnut Hill Trust 
ay National 
— Exchange 


Fideutiy Philadelphia 

man Co of, 1 
First National 
Frankford 


Tredesmen’ Brees, 
Wyoming Trust . 


Louis: 


5% 
a Com Bk & Tr. ae tn 
rc Com Nat ben ctfs. 
Mississippt Valley Trust. 
Mutual Bank Tr 


United Bank & Tr 


San Francisco: 
Bank of America N T 8.. 





Insurance Stocks 


Agricultural 70 
American Alliance 21% 


American Equitable ...... 18% 


American Home 

American Insurance .... “u 
American Reinsurance ... 
American Reserve 

American Surety ........ 
Baltimore Amer 

sm mapa & Shippers 


Camden Fire 

Carolina 

City of New 

Continental yo See 
Eagle Fire 

Employers Reinsurance .. 
Excess 

Federal 

Fidelity & Deposit 

Fire Assn 

Firemen’s Fund 
Firemen’s Newark 
Franklin 

General Reinsurance ..... 38 
Georgia Home 


Glens 

Globe & Republic 

Globe & Rutgers 

Great American 

Great Amer Indemnity... 


Ins Co of No ‘America. 


Jersey Ins of N Y 
Knickerbocker 

Lincoln Fire 

Maryland Casualty 
Massachusetts Ba & Ins. 
Merchts & Manufacturers 
Merchants Fire 44 
National Casualty 

National Liberty 

National Union Fire 138 14 
New Amsterdam Casualty 164 
New Brunswick 32 
New Hampshire 

New York Fire .. 

eal River 

Northern 

arieonneains National. 


65 Old Line Life 


Pacific Fire 

Pacific Indemnity 
Preferred Accident, Inc 
Provident Wash 
Reinsurance Corp 
Republic Dallas 

Revere (Paul) 


Security 

Springfield Fire & Mar. Bt = 

Standard Accident 

Stuyvesant 

Sun Life of Canada 245 295 

U . Fidelity & Guaranty. = 20 

U 48 
68 

2: 


Fire 
U s Guarantee 


Westchester Fire 34% 








State 5770 





KEY AND INDEX 


The number at the left of the firm name identifies it with the 
corresponding number in the listings. 


OW—Offerings Wanted. BW—Bids Wanted. 
63—Stifel Nicolaus & Co., Inc., 
105 W. Adams St., Chicago, Ph. 


65—Loewi & Co., 225 E. Mason 
| St., Milwaukee. Ph. Daly 5392. 
See Above. 














Samnasenien Trust Stocks 


Fixed or Unit Type 
Corp Tr accum mod 
Corp Trust AA mod 
Deposited Ins Shrs A.... 
Diversified Tr Sh D 
Fundamental] Tr Shrs A. 
Independence Trust shrs. 
Nation-Wide See 5 
No Am Bond Tr ct 
No Am Tr Shrs, 1955 
No Am Tr Shrs, 1956 
Super Corp AMA A...... 
Trusteed Std Invest C 2 
Trusteed Std Invest D.... 
Uselps A 
Uselps B 


Management 
Administered Fund 
Aeronautical Secur 
Affiliated Fund 
Amerex Holding Corp.. 
American Bus Shares 


American For’n Investing 6.07 6.70 
A. —— “ef > 44 


Axe-Houghton Fund 
Axe-Houghton Fund B. 
Bankers Nat Inv A. . 
Bankers Nat Inv 5% pt. - 


Canadian Fund 
Century Shares ... 
Chartered Investors ... 
Chartered Investors - 
Chemical Fund .. 
Commodity Corp . 
Commonwealth Pavesi. 
Delaware Fund, 
mr Shares 


1.08 1.1 
n & Yo ig Fund A. 17 19 18. 2t 
y Fund 16.78 18.05 


General Capital ... 
General Investors : 
Incorporated Investors . 





"13:34 *14.88 


Group Securities, Inc. : 


— 


Insurance Group 
Investment Co of Am.... 
Investors nd C 
Knickerbocker Fund 
Manhattan Bd Fund, 
Maryland Fund 
Massachusetts Investors. 18.39 
Mass Investors 2d Fund.. 8.82 


— 


- « 
PWRAWSHOROM AY NAKSCCOPAROHDH HAH Mw 


BESSESSrSenrs eskbsenszeserse saz 


Mutual Inv nd 
Nation-Wide Voting Shrs. 1.07 
National Investors (Md).. 5.55 
New England Fund 11.14 
New York Stocks, Inc.: 
Agricultural 
Automobile 
—a 


_ 


— 


Chem 

Slectrical Equip 
Insurance Stocks 
Machinery 


_ 


= 
© 
a 


~~} 

Ocean ading 

Petrol <u TTredieg _ ere 
Plymouth Fund 


Republic Invest Fund.... 3.30 
Scudder, Stevens Clark F.79.77 
Selected Amer Shrs 8.08 
Spencer Trask Fund 

Standard Utilities . 

State Street Invest 

Trus 


lingt d 
tLiquidating value. 
*Ex dividend. 





ocaaaianel Securities 
(Dividends are for past 12 months’ neriod) 


Public Utilities 
Conn Lt & Power (3).... 58 
Conn Power ( 
Hartford Gas ($2) 


Hartford E $2. 

Illuminating Shs A ($2. 

So New Eng Tel ($7). mer 
Industrials 

Acme Wire ($1 

Am Hardware ($1. 


75) 54 
Landers, Fr & Clk ($1.50) Ay 
Manning, Bowman 3 
N tain 


Peck, Stow, Wilcox (25¢) . 





Scovill Rape | Co ($1.45).. 
Co_ ($1.50) 


«o. & 
ob 
. 90 


. 28 

U 8 Envelope com ce - 33 

U 8 Envelope rt pa . 98 
Veeder Root 


eee tn oo Banks 


ns ) 
Travelers Ins ($16) 
West Hartford Tr ($6.25) .175 





Industrial and Railroad Bonds 


+Akron C & Y gen + 34 44% 
t+tAmer Writing Pap cv inc 
6s, 1961 


Denver & Salt LR 8s, 
Erie R R “A” 4s, 
Haytian Corp cony 4s, "54 34 


7 
Woodward Iron 2d 58, 62.111 


Public Utility Bonds 


tAssoc G & E 4s, . 
Central Gas & E 
Central G & E Ist 

ti r Co 1 


1980 
Puget Sound P&L 5%s,'49.101 
So Jersey G & E 5s, 1953.126 

Un Elec of N J 4s, 49... .116% 


Real Estate Bonds 
we Build’g (Chicago) 


Barclay 2s’ 56 1 
Broadway Mot red 6s, 1948 61 
= Fox s f inc 3s, ‘57, 


Chanin Buildin; 
5 uitable Off 
Fifth Ave stp 4s, 
to Wall St ist 6s, SS... 
Fuller Bidg deb 6s, "44. 
Fuller Bldg ist 2s 
1949, ws 


Graybar Bid, ist Ih 5s,’46 
+Harriman Bidg ist 6s,’51 
Hotel St George 4s, 1950. . 
Lefcourt Manh 4s- 5s, 21 
Lincoln Bldg 5\%s-6s,’ 

mdon Terrace me gen 

3s-4s, 52 
Metro Playhouse 5s, 
N Y A C 2s, ’55 stpd re; 
165 Bway ctfs 4\%s, '58,ws 
Roxy Theatre ist 4s, 1957 
+Savoy-Plaza 3s, '56, w s. 
+Sherneth Reorg 5%s, ’56 
61 I ist 3%s-5s, 


ioe 8 


338 & 
- 


2s 8333 gs6 


ws 
2 Park Ave Bidg ae "46... 
ba 4 & ~— er inc 4%, 


Joint Stock Land 
Bank Bonds 
Atlanta %s-1 


58 
North Car eel 
*Oregon-Was 
Phoenix 5s 


n Det 
Virginian 1s- 
tations for al! 1 maturities. 
toot flat due to default in interest. 








